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nr.r ODUCTION 

n ,e mu t e.l bang to ether.,. or ssur., ly w shall hang S-$ tely" 

are f .ous •orde spok n by l3 nj in l!'""ankli.n at th .ng ot' the 

clar ti .n of Ind~pendenoe in 1776. 1 Th t ttitud. 0£ orking to-

·a her ro ulted in the toundin5 of the United State· of .. rica. The 

ettabl1 run nt and. growt o the coope.1· tivo fo of bud.no s in the 

Unit d has bee.n dariv f'rom much tho a:m.e attitudo of ,1orki.ng 

together for th mutual b nefit of the one.., 'Who aro eoopero.t1.ng. 

Th ooopera ivc enterprise:3 i.n th.is country a.v h.ad ch of 

altern ing suooess and tailur • From th (b•angar mo'V'etn nt of th 

1800s and 187 $ u.nti l th present., ther hav bee v rious attempta~ 

by f group to b tte~ their lot by coo rative hnndli of tho1r 

prod ets and nt. At the present tim, tho eoo rativ 0nterpri es 

he.v oott idarnbla Wluenee it1 th bueiu · es of some region • 

There hae bee.n a. general tendenoy or the Con r s toe. ist th 

f . rm oups in th .f1r t half o the present oentur:,. I.nolu:ded 

govermno t l ssi t oe t-0 ooo:perative or anization oononc; the fe.r11-

ers throu 1 tlle ext nsio oer-v:l.eos of th state ooUege and through 

D part:mont of-Agrtcultur inform tion. Throu{;h eov rnmont- po~sored 

lJohil Bnrtlett, ' 
1937)~ P• 227. 



e 

tnounn 0£ incor,;.c • ru:r. 0~1:ipt:'...on", \,ho cont:i.lmed ope_ :x~ion 0£ t ewe c 

oporati ve bu.z:tncnmo-s 1ao been anro.otod.. 1.'ho depl"CSS:1.on e,f 1930 to 

19)3 OQ;\ -1;;.}0 r.r~is. Ootn!)C of :"~:t"'L'l COQPOl'O.tiVCO-, in attG."l,P4t:.S to o.:i$ · t 

•• o oxtro: · e fin ciol revc •• a su.ff erod by tho f • 11 peop • • o i 1 e ..., 

erol a\U'ing t ~ ~ pe .:.od of oonet· y c,:iois. 'l'hc ""'if.1th of f· co-­

ope , ... :dvo::;, incl· ·nrt :-ogionol :ho1oco.lo orga:i z..1.t:io.i~, o.c 1:ell ns 

the osta.blishr~cnt of urban eoopera-bivos in s<r.o ~~~-> ha oo."ltinucd 

to ·4iha pr-coon: • 

In ths luet decade., t~1ere has boo. <krvelopir ,. oppooition ·to 11 :.lt 

is conside. d 1. -~.:.v rod pooition ernntoct to coopol.~,;.:.ti s b;r _ar1s o 

tc.=r.a:b:i.on.,. par icu~ .... in -tho ... de .. nl inc .10 t.."l....'I{ lm,s_ 1 )O_--o hi::vo boon 

spe¢io.l 09mr-tlttees sot up l:r-.f tM H:ru.ee o-.f iepresentu.t:l.voc to i11vosti­

gc.oo •. :o -1 ooda o.:: ei 'Oct 0£ cooperc..ti vos u.p ::1 tJ.e rn.~o,11 t,,:· :Ll)O$ e . 

of tho count "'t1 In lilOv: bf;)r, 1947, -too Com::d .. ttee on .. , ·o and r ru:.,s of 

the . ..iepi"Coonte:ti voo r..old l oarinr.;0 :.-r>P·lrr~ .. 1-u:.~ t 10 to.x troat; ,ont 

of coopcrc1ti Wic ,: i'rith nti-tenpts ~ .i11g mooo to hoar cl1 a ,cttJ o1 the 

tror..ati.on of coope1 tivcs. 11:' ...1.s so ·.oo of hoe.Iings 11ao jut.'t n0 po1.•t;tor 

of tho hen..,·•:tnr;s in con 30etion uith t...~ to..x via5on o.t, u 1at .:.'Cot·1 ,g of 

Cong:reou. l'i'!: • lo tho hem'ings have :resultec .. :I11 no Ch'.."Jlga,s in the fed"" 

orru. inCoti.e t-n.x , s, the \ lOlc diocnm:r on ··t "' s:tgn:Lfi.c.ant c vcring 

tho -lationship of coo e:rati~rcs to t,O,XQ.tion on a. no.tic::.1al level. 

Ji.n o a: i:e:ut:1.on ·ti!:.le.tl the 1Jational ?,.ot :Ekiua.ll. ., Aosociotion .. 100 

been il-.octil~i i:rucL of :U~s ~cti vi ty since its r or.roatio in 1943 ·'· 



t e h ng1n. o the e2t ptions e..nd ri eing u ed by ooo raUve 

or a.ization und r the no me tax ltt·. In trying oat nsibly to do 

y dth an .nd 11 inequiti s oi' th t truoture, th t x dv .. 

t c s o th oooperat1v h co Uld r tl 8 most 1 >oro ttent one 

of the A oei tion, u ually desi 

Th r ion and n tio nl or anizations of oop rati~e a 

on. ha~e countered thi aetivity of th NT•'A by ro ·.n e tion l 

A ooi tion of Coo atives ( C) for or • ndiz n 

th viewpoint t a are not n I rlvin any p rticul r 

e by th pi·e ent 0111p i ono. 

0th r n tio al rganiz ti 

1 oh d ome ay in th controv r y, iit 

t·on d info tion, alon~ ,1th som 

bus n wise, p ari,L in umerou~ natio 

Md t e • C L 

th result of much info 

cou tion, pers n 1 an 

public tion. Opinion 

' -

s to aey tax ad e.ntag or d5n&.dv tag ot coo l"ative or, b t_one 

so m to very rt er con ist ntl with t e v int of the 

opi . o.n. 

In Or on, t e de lOp!OO t of coo tive 01•c; s b en. 

1 th th n tional trend. e ·c pt th t t _ lac of tr_otly 

cons r cooper tiv in th oitie oul 

ro p ttr ore ctiv coo ra~ ly her tl ninth ro 

eotions 

or oo.ns der 

in Gon r s r ulti 

er ·.no· the ooo~r ti in Or r,on 

tanc, it i to be ct d th t yd ci iort 

·n cha of inc t • roce ure r le.tin 



to eoo:_.:,orat.i'IJO;:J ll l~ V'I'.) its of£c-cts 1 t-ho co :-.,e at,ivsn 1.11 this 

ta.to. 

oc in p:ropc.rinr; th- o paPf) .. 110.0 tr fold. He 

rlshed. to loQ!'n 1 nut tho ef"feet of vGrious p opoeod ol1oogos. i 1 i.,h,Q • ... 

c , o tax 1~ rould haw on oo¢?oro:o:iv~o 1n CJo.oot,1011. Aloo, 110 wimled i':.o 

doto1 dne too apJ • .. a.to bus:tneso !xrlt,g done by the eoopc:rc.::tivos !rt 

the s~te. To ()1,ta.in this info _.,ation, o. qu.estionnnim u-a.s aon·t to 

all .of: .te imm-m bu ioosa eoo ,:'r$.tivoo in 

this qu.estionna:i.' e appear in chapter £:Qll.1l?. 

'lho r, opm.itGd d1~s iu fede:t'nl ineono t' x J.a:vm, t:!.cmtA.onocd a.bo :~, 

wo:ro l:iAinl:y those t:iontioood d'1.11·ine tl--..o Con~~Ditina.1 ho· i"'v· $ d>Jrblt 

llo'Ve!~cr., 19h7. Considoit~i::lt:t◊n foi~ o..71-d c,e~1""t those p pos.al • 10 . 

UL te rl nn ttarl_ . 11as nade to dotomi "' 111hich proposotl 1ange, 

coo.bioot:ton of changes, would be more. eqv.ita.bJ.e ·~ ~cri$0 than the 

pri:lsent federal ineooe t...~"'t' lmvs. State il:1con.e to..-ms a:n<l tYther buiil:i..ncso 

trows woro considorcd al·so. 
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Oooporetive $ in th onse known to y. ori 

found d y nty- i :ht po eri od 

te .n store 

in oo ele-, 

Engl d! Ill l 48., ho lot o t 11 of n uetri l 

s that of r.,·•oh ant nd riv tion. T e .niek-.n e ttt e 

bun ry s indeed p-t £or the orkin olas, for th i-o .. 

i·e or he indu tri l revolution .not yet r ohod th poolc tboo 

o th oo on l orer .. V r eriod of a ear, thes t nty- icht 

:ved their nn s until t 1 v ry r.10de1;t sw.i of bout 14 • 00 

ith that amoun , s ll too of stapl goods 

d th oehdal ooieti o Bquit ble Pion. 

e r t as in bus!ne s, .n cembor, 1844. 

T re ad en oth r coo rati enterprise b for t1i tim, 

but prio ffort h d t il d for v riot Th Rochd le croup 

b ilt , ho ever. The nduran e o this eooper tive 

du largely to the vory eo plete, yet impl, 1ncipl s t fo11ih 

or the opere:bto of the cooperative tore. T Roe dal Pr!noipl , re 

e follows, 

le 1. Open ocl> rsh P• no one to b 
or color. 

ul 2. . mber, ono ot • r o 'Votin by prox • 



Rulo 3. 
Th.1lo h. 

6 

Slni"() eapittl to be pu:t o. r110do:rato, i':l~OC) ' 2:'Cturn. 
$m--p1 e of m~ asooci~~.:.on to c ot ,._ .<Xl to a. .10.moo:.--

rat,i t-o hio uux-elmsoo. 
lh1tri1ity of the Co-op in religion anc1 po .. itics. 
Ti~~ on l'l. eao 1 bo.oio. 
'7 ru. ,1.1:tion or ...... cr..1., ors .p.th ::'C:foroucc to 01 , 
¢por.:t ,i ro. Pr:inc:Lp. :es. -

Since t i.c small Jeginni.n,;,;s o the F.oehd,,, 

of unitincr t 1 c conJr.;rooro and pro<lue 1 s o tho rmole 10:,,."lds norr ir 1cludcs 

eount:tioa, mo_e thru: 100.000 coo~:;oroti, sc-oiotios 1 and oo :-c • lmz1 

,c., . ,_000 met100 tJ of e-oopc.'rt:tivco. 2 

"'he 1d:il.1.avia."lo htlvo r.mde mo-e uoo of tl cooporo.tiw fo -i'!l o.f bu:oi....-

l 
_ort "11"" D. Fem: o r.n.tive Chn.lle 

Brown and Cor.::p~,, 19u?t 
( ston: JJitt , 

ti 
u. s. 
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serve· by Co:n umers• Sooiotie • I F nl n.d, o:ne ... t ird of the nation l 

ret il trnd$ and ov r one-third of the .1oles lo trt\d. vi re ha.n 1 by 

timated thn, al.most o e-t d 

01 the op la ion ·n Non y ar serve by Consumers' Societ o. • 

i.M· Wo ld \ ar II the Ooopero.ti.vo Co.nsum rs• iAovone.nt the o.nly .or-

gi de crati¢ institution 1ieh was .not d.iaso ved or plac un r 

11 own for its figh 

gainst cartels and ponopoli s M has reduoed t e general level of 

price to consumers, specially in eas of 1 igh monopolistic prof ita. 

Ttc Co.a.s rs' ove ch ne ly thirty per oent 

of the popul tion and ha..od:lo o~er twenty pore t of the atiQ!l's food 

trade.5 

In othe~ seetione oft :10:rld l o., ooper tiv s :ve to 

pl ce of so~e influence, lthough th i ot o.s re l1 k11own 

s in Sea.ndinavi • The zi aitd Fa oist ontrolled o trios 

ly eliminated the cooper ,tive societi earl in tle dicta.tori l regi 4 • 

There re coope ativo throughout th orld. but it is dil'tioult to oval­

u t the ntire llli"luenc of thi f'o of bu iness orgrudz tiion, pa io-

ularly in this t 

ntal ooop ration. 

1Ibid. • P• 2. -
2rbid., P• 4. 
-· 

3Ib d .. , P• 4. -
4 ~-, PP• 2. 

of post-l~a.r rebuildi ' lac or he best gov rn-

3, 4. 
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p: .;..ce-cutting :u.volvt.<i t ieoo Grange ~~ttmntod fan,.or coopo ~at.iws in 

prlcc rr.:u"s thrrb cf-ten pl."OV'E.1d .f atol~ A £cw coopert:ti:d.:Wl:il surr.r.i:vod, l;l\lt. 

t :e coopo1--~ti vec in tr..;e n:Lu.etecnt 1 cc~ tul•y ere ,-ono:i.•, 1 ly not S' ·osa­

ful in the UP ·t.cd .Dtatos. l 

an unlimited_ 

nes entm:: -l'i.OOS boine opon lnate ()£ tho roothodienl plodding of 

------·---
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0 AO ly ll O t arly coop rative o th s century. 1 

Af r ,orld ar I. the roupG round th e in t 1 poai-

tion o opprosdo oono ·oally int Un1tod t tea. Fa or us.-

io.ns sue e.o th r.mer • nio I Gr ti d e.r Dur u~ ior lea -

er in or e.nizin to s for the purpos o sav n in tle items hioh 

i' d to puroha. (). In e.r • a 1hor th f organizations or 

ot rtioul ly ti o. coo tiv atn0.ng far . rs lso began to 

flouri h. 1920# and th the vo t of T tion l Co-

a • in 1937 • ~- er s be n United Coo 

d bu1ld1n coop rativo o Both of thes or o.niz tions 

nation.- id i 

of 11 r~ ions ot 

Md re afril1 t·on o holes 1 

t tes. 2 

In ditio to th pureh cit ons and affil1 

to natio 1 coopor tive ed a.bov • ey oft e 

s 00 tion ho.v 

sso i tion 

for eir moI!l.bers, ven tl ou. 

ize o 1gina.lly d prirntlrily ror tho 

purpose i' o t ning 1 i r prio s for their n-..bor fo rod 1ots r-

et:a.ng oci tion re to be fo in almost ev ry ty of 

ricultur 1 a ivity. Th coot r t·ve act vit of 

,$ ooiations ount i d llar v lu to r s th 

ssooi tio s cd in puroh eint• Thi o b in 

T bl 1, ~or the • e n$on 1948 9. tho 1 t 11 bl 

e 



ABLE l 

~ati t_ed Bt1sine& _· with Pere ntages, 

l,948 9 ~~rk~t1ll£!i ~!,~f>:l 

Tyl! of A•sooi tlo.n 

e.rket:L.!lg 

Purohat,i.ng 

E;etimted B-u.sin f~ 
I - . ~ 

1,.100,000,.000 

1,620.oooe~.1!'. 

9,32 ,000.,000 

10 

Peroellt 

17.4, 

100,0 

M.fter oomb1ning the llUU'1feting business of all aoeoc.iatio.ns ud 
tbe pu:rch si.ng bud! ss oi' all~ tho &sti ted tota.l for market .. 
i.ng 1 a.s $7,297 .,560.,000 or 78 .. 3 percent,, and r-or purche. ing 

2.,022,440#.000 Ol" 21.7 percent" 

Scut'cE3t Ooo r ti.va R:es ai-eh and Sef"V1Q Div! ion, F nn ex-edit Adsnin• 
istraM.on~ Preli nary roport r or 1948➔9• 
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at t1 • 

In Tabl 2 • 11 b e e a r cently prep d nt -

lly 11 type of coop rt v ende or in the un·t d st tee to • It 

a t the cooper t v fo · of' bu ne 

T 1 19 O eensu", wtt 1 data of eroh d .sin toro th 

i ~re sh 1 T ble 3 for th g~oup i.ti • l o b s n 

that t proportion of r t l los made t OU 000 re.ti ely opar t~ 

to sis .11, a out o -thi or 011 poroe t. T on us rop rt 

li t d 2 l, , doi l bu in of 

59,073,548, oo, 0 which ,540 r cooper tiv a 

tot l ol 0 1, 1,$5 0 . 1 " o. hole le cooper ttv , oing 

2.0 re n 0 th~ shown,. list d n T blo 

It rather di fioult to d t rmin th 

on u tion l oale, s to ollar v lu o_ bu in 

4. 

f cooper ti s 

done ond $ o the 

proportion o th ontir bu ino e• ouroe of t tistio can b found 

ith ~.n£o ation s to he tot 1 n ton l bustn I bu t os fi res 

er not nee s arily on the b i abl for tho tot l 

coo rabivo bu in ss e.otivity, Th .n tio l inco 1 f'or 1946, r United 

tate of Co re urv y, i st t a 2 11 ,204,ooo,ooo. 



People r a fieed 

'l'hrift,, Credit 

Household 
Supplies 

Seouri 

.o 

dioal Co.re 

Rural Eleotrie­
it 

Fa.rm. C~edi t 

Rome Ownership 

'ABLE 2 

Oo-ops in U:- s .. --Jan:ua.;y .1 t 1951 

(All £iguros rounded 

illed b 
('fype of . co:.Op) 

Credit Unions• 

- Rural Consumer­
Purche.aing 
Co-ops 

City cons 
c.o ... ops 

:r 

Co-op Insur 
CompenieS*• 

Group Health 
Plans••., 

Rural Electric 
Co-ons 

Production Crodit 
Aesooiationo 

Housing Coopt.it·at­
i ves 

13,000 

,ooo 

1.,000 

13 

70 

1.,000 

500 

5 

ir 
rsh1£ 

G,000.,000 

2,soo.000 

soo.ooo 

,500,000 

00.000 

3,000,000 

60.,000 

50,000 

Voliun.e of Businos 

$1,000,000,,000 Ass 

.2,000.000,,000 

100,000,000 

1so.ooo,ooo Assets 
85 ,.000., 000 P1•emiUtn. 
Income 

15,000,000 Renlth 
Services Rende.red 

.ooo.tooo Annual 
F.t1ormr Char-ges 

900,000,000 Loans 
outstandittg 

9,000,000 monthll 
pa~"Iilonts by members 

.... 
t'i) 



TABLE 2 (COl-iTINORD) 

Peor>le' s Need Filled by no. of sueh 'i'hoir Volume or Busin.1 

Fair P1•ie 

eoent Burial 

£l 
student co 

Fann l:\\rket.1ng 
Coo pare.ti 

ltlQral Co-ops 

Credit Union fiKUr• 

50,000 

... vvo.,ooo 

4-0.o 

he u. s. and Canacui. .. 

10.000.000 

1.soo,000.000 

00.000 

igures include- only those oompani~s associated \':!th. the lnsur8.ll-.Ce Co!lfo.r-
.. ,, •. .., Cooparativo Le.s.I;Ue and do not in.elude many hundreds of genuinely eoopern• 

'8' mutuals scattered through many of' the oou.ntie-s of tho eou.otry. 

**Fil?Ur&s ror health eo,o 
obv-iou.sly coopern· 
,of such plann wou 

ource, 

s Ci() not include 'ti-o.de uniotl health plaas., 
·eatures or those plans.. r,;e:re thoy in.eluded 1 

·obably exceed s.000.000. 

(Jaaue.ry 17~ 1951), P• v• 

l,J 
~ 



ole Proprietorshi a 

Partners ips 

Corporations 

'!'ABIE 3 

tail Eatabh hments • 1940 

umber 

.,357,40 

189. 81 

210,670 

,230 

14 

S le 

S.,108,901,,000 

144,723,00 

Soureei Tho. Sixt ad Ste.t.ee; 1940, C nsus ot 
Businaoe t 1939

1

, Po.rt Is ai ted by 
J hn n. D :vi An ·conq,nie Aru.\1 tus ot 
F • 



ABLE 

N er 

re ou $ 222 

trole -ooo er tiv 

0 rketi.ng ssooi tions 

Coope_ t ve ~ le Ageneies 

Coo r tive Country r in El v tors 

6 5 

191 

1,403 

So re: T 
~B-~---!::!""'r--~~-...""1""l--~~~~~~ 

J 
F 

15 

Volun~ 

222,99 ,, 00 

1.s 2,000 

11,020,000 

578,939.,000 

16,430.000 

en u o 
y 

of 



l 

Aco pt r; 1 45-4 titmt { T bl 5) 

f rm coope tive boi go 

o nt of tl total tional inco e for th t p rio ,as to.rm. ooo r ti 

'bti ines • 

ot r cult r 1 ,oonomic , U t d at s 

pe.r .nt Of 0 re , th 8 

f 

00 pa 

oUld represent 24 percetlt f t 1 tot l f inc • 

on by cooperative i c aaid 1 r. r. A 

o rcont of t· sold to urban oo um,.. 

a m.e.rl o d by ooo )O!"a°b • o assoc tions. Al o,; abo one-th· r of 

th bu t r ono•t rd or he ch in thi oou ry r 

n t n al rg a.moun of coope~ tive ot ity. 

ro rt1on of th total d irying aQt vit bin 

don by cooperativ r an z t1on 111 1943 ehowe n ev_ n hi ;h r un 

of cooper tiv oti ty.. It (F Cr it Adniinistr tion 

£igur s) th O p rcent of th bu ·t r ,. 26 pas- nt of the ohoes ., nd 

50 pore nt of th fluid r.tilk on ur 

l 

ashin on: e r l 
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:dBW 

ions 

Periods 

1913 
l 15 
1921 
1926-2 
1927-28 
1929-3 
1 so.:n 
1931 
1932- S 
193'-54 
19' --35 
1 
l 
l 
l 
l 
1 
l 
1 
1 
1944-45 
l 
l 
l 
l 

1913 

304 ,.385 ... 000 
62 .,181,.000 

l,198.,49 ,000 
2.,2 5,. o,oo 
2,112,000,.000 
2,310,000,000 
2,185.,000,.000 

:,-744,000,000 
l,l 9,500,00 
l,2l3,000,000 
1,.343, o, O 
1,586,000,000 
1,,882,600,000 
2, so. .ooo 
l/165,000.,000 
l.'72 ,.000,000 
l,9U,ooo,o o 
2.,3 ,000,000 
s,1ao,ooo.ooo 
4~430,000,0 0 
4,83-5,000, 0. 
5,147,0 o, 00 
,oor.:.,000,0 o 

1 0 1 6,0 0.000 
7 ,'lOOi;000:;000 

5,928,000 
ll,670,000 
57,721,000 

135,0 0,000 
1za,o ,.o o 
100,000,000 
215,0 ,ooo 
1s1,ooo,ooo 
140,600,000 
15 ,000,000 
187,000,000 
264,000,000 
313, 00,0 
·60,000,000 
535,000,000 
358,0 ,ooo 
369,000,.000 
400,000,000 
6 ,000,000 
·rao,,000,000 
810.,000,000 
9G$,0 ,0 0 

1,111, o. 00 
l,440"000,000 
1,e20,ooo, o 

'l'ot l 

310,31 .ooo 
6 6, 9,000 

1,25 ,21 .,000 
2,400, ,000 
2:;300,0 0.000 
2,500,000.000 
2,400,000, 0 
1,9 5,000,000 
1,340,t 00,00 
1.,3 6,0 ,ooo 
l,630i :>O,OOC 
1, 0,000, 0 
2,196,000,000 
2,400.000,000 
2,100,000,000 
2,001,.0 ~000 
2.,.2so,ooo,oo 
2,840, ,o 0 
3,780,0 , 00 
5,160,000,000 
5_.645*000.,000 
6,070,0 0,000 
7,11 .000,000 
8,0S5,0QO,OOO 
9,320,000;0 

* t ti t1o n com iled on tho b is 0£ the ~k tin t son. 

••194 9 e.t .from relimin y report, obt 
Ad.mi. iati t1on. 

Sou co: 

Credit 

Ro ro 
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cooper 
• l 

tiv ly. 

lf-0t 11 phe. G 0 :rio ltura.l otivity h d ooo 

orm db sin·sses for l .n I t· r or fol" ucc 

s the airy id ry. l{ vert less, t r .no· much b in one by 

coo 1· ti • ore iz tion in l p s or agricultural . k tin 

An id s to ·he owth of riou tur 1 oooporntiv ae·bivity o 

e ee.n in Ta 1 5,. i b rop rt e 

tiv s rom 1913 to d t. t 1 doe 

bu ine off rm cooper­

into co iderst·o~ 

the rieo l els since th t t , ho v,r, so, th t th pot 

sh n by Ta'bl 6 ·ould di tort to the extent that r in :rices 

ooount for of the ollnr inc 

or .Tther ana is of th tr nd of ooo r ti v bueinosa, T le 6 

tr sor1 e~ the d ta from T ble 6 into roentage tr nds, to oo teraot 

t is ortion entioned hove. •oto hat t e purchasing e oc ton 

v i or 8ed , "'roportio.nat ly, sine 1935 than 

h ve the mark tin a sooi tions. 

By r :ferrl.n t<> bles 1. o. a • th tr of£ ooo er tive 

u in ro h c n b co red 1th the t~e ds of pr1 , oh in g n-

r l d r l ti to f receipt d yments. It is en in he 

table th t th ro·•rtl of re.. coo , • ti vee • busine'"G ha. b n m ch 

£ st r than ev .n h ohnn in pri lev ls coul a~u e. 
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'f L' 0 

~ "etin. Purcbacing All 
Assooia ti ons Assoc.lat one ssoci t!onc 

Percent of Pre t of Peroent of 
Sea on 19 5 .. ze 1935-3 1955-36 

1935 ... 3 100 100 1 
193 --31 119 123 119 
1937-S 129 l 8 130 
193 9 111 lS2 11 
195 0 109 141 114 
194 l 120 l 124 

149 189 154 
200 236 2 
279 288 2 l 
305 319 306 
24 303 50 
79 437 3 1 

1947~8 454 5 7 469 
l 48 • • 485 638 5 

"'ouro. D ta in 1 ble 5 plac on ro nt b is, ket1.ng 0 on 
1935•36 oo.n id red b se ye r, ual 100 pero nt. 



$ o.n 

19 5-3 
l 
l 
l 
1 
19 
19 
1 
l 
19 
1 
l 
194 
l 

TAB 7 

100 
119 
l30 
114 
ll 
124 
154 
2 ' 

281 
300 
330 
387 
4 9 
50 

lO 
101 
108 

98 
9 
98 

109 
l 
129 
1 
1 2 
151 
19 
20 

80 

•Cl Z5 co ider co p_ar bl t 
1935 s s thi ta le. Tho s 

ntu ...... vu Q at r ar • 

so O 1 C t1v ocieti 
P nd pt f 
oo odi e or l 

rom •r bl • ol 
i.n of 1U'¼ ol sal pric s.- all 
rve ull tin. June, 1960. P• 733. 
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'I' LE 8 

Ind Q Business . COlltJ?'?:t'Sd ~t l 

S on 

1935-.:,(i 
19 
19 
19 
19 
l - . 
l 
l. 
1 
l 
1945"'46 
l 
l. 
l 

Prio 

t1n& 
a.tton 
At of 

l • 

10 
ll 
129 
lll 
10 
120 
149 
200 
219 
3 5 
..,24 
379 
454 
485 

•C ~ear 1935 oolleid red oornpar bl 
10s~- a for rpo s of this t le~ Th 

.nt 1Ae for later yoars. 

Pr ce 
by F r 
P roent of 

1055• 

1 ·o 
104 
112 
89 
87 
92 

114 
14G 
17 
l7S 
185 
214 
255 
263 

ket-ng on 
. r lation&hip i 

source t li in eent fr T 6. Ind~ of 
R from rt nt of 

Ar,rieult Statis , P• 21. 



s on 

T E 9 

Price 

100 
12 
13 
l 2 
141 
1 6 
180 
2 
288 
31 

ar 19 on i-e d nn:'.~nR 

r of this t 
r l yearth 

our s, rch(lsi 
Prio s 

ture, -M--------------

100 
9 

109 
100 

8 
99 

105 
119 
l O 
158 
l 9 
154 
187 
2~ 

22 

ot 
• cul .. 



2 

Coop ratives I,q Or 1~0.n 

The rli or a.nizatio.ne in Oregon that ap rently tero the 

fore unn re of coo r tively oper ted buGin se ctiv1ties era t 

gricultural. S ei oties • bei-,un as early a 1855. Thee r ult d mo 

in th holding of r irs e 

ctiv ties. 1 

e.r .hibit ons th8Jl in etual bu ins 

Probably tho first coop r ti~G u in& n was at Fairfiel,, in 

Marion County, 1n 1870~ but there seem· to be .no r oor f its ex s­

·eho other than i·'-s filin • :t th oottnty eourtht>uo •2 By 1873, a .. 

b ing orgMiz wit ao limite • otiv ty in . rlo t-... 

• roai.ul o eornbat disorimi tin frel 1t cha.rte • 3 Th se 

so~bed by the G ger veraent n 1814. 

T ti.rat Ol'~e 111 Or gon • s org le d n 1872, ,ith th • tat 

Gran& b in e t®liehed in 1873. - >.o G·ra.n · et up cent l .ney 

in Portl nd n D oezn'b r 6 18734 an.d began eonductin• uaino in 1874.6 

Dy 1879 thi had i 1 • t ough internal and or 1z tior.a.l str.iie. 6 

The loo l GrMe;ee re e.leo attempting the form tion of ac .. ooiations,., 

lEd.ne. A• soot ,, ____ ,.._. v i,n ON35on, 1873•1900 ( 1ge.n c 
Un.varsity of Oregon ~~ P• 3. 

~v • ~ • ~ ---=""!':"'~..,_,'"-!",.._~~ ............. ~~--:,O ...... -'!!" ..... -=~ 
Qre~o Prior ,to 19~ (Eu 938) 6 P• 6. 

tor o.n., ,2£• ~•,. P• 6. 

5Ibid., P• 8 .. -



ut ho ore prop rou of these d .not 

ntei·pri e had f l d. 1 The Gr!lllge or 

24 

r tho Stat 

entio cont1 u don _nto 

this c try, and Or gotl is till stro gold ot tbe na o l ran o 

or .o.niza.t on.2 

At OU t l pse 0£ ctivity in th or ·11n 

of coo er tiv e e.f'ter th f 1l r; in th 

th pre e.nt 000 rati va move n ~ i oi•o on is rcpt sente inly y 

g~oupc. Thi inolud ll and • k tin ie.t1cns. 

c-o of th l r er ssooi :tlo o have 

record f rvioe for h ir menb rs. 

dairy product~ p rtioul rly, ther nr se eral cooper tiv or 8Jliza. .. 

tions th :t l· d t • r bet;inn" a pr.tor to ··,orld r I. 1: or rot pl , the 

ugen uit ooie.t· on or te n l 07J 3 the Till ok 

County Croame tion iD 190 t All el Coop r tiv 

C. ery in 1912;5 the Apple Gr tio.n of noo n ... r i 

1913 6 Other ketini; s oci tion , in tho othr field of 

1Ibi • • • 1 • -
1935 ( -
A 

6stst r Jooi rrin o 
( ~u : n Univ r ty or Or 
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ioulture, e be n the 1920s. 1n pr uot 

cept s bran~h de rt. nta 1n sou or tle bov indio t 

i.cL sooi ions, oo r tive pur i.ng o • JU lies by ftU'lll 11 

irt o.,. r ~tion di not v its bogiAtling uito $0 eru.-ly. Tb 

Union Coo t•ati ve War ouee t D 11 

in er ton:., Ro eb g, ad Junot·o.n Cit , b an o er tion in 

th yo rn 1920 to 1924#2 roo tly nd&r the sponsors p of' th e blls e 

farm orsanizations or tle rEi' U.aion 

a io~s for the purchasin~ of oil coop r tiv ly for th ir me 

b in .fir t organized in t 1e e r • 19300. 'l'h org -ize.tio.n in. 1934 of 

tho Pac· fio Supply Coo all ,. ht.ngton, 

and orving &. hol se.l fr or loo 1 coop r iv s n ged lo pur. 

aoti: ity, m. inl among f 

ort est~ 

.id d ter lly the dwelopment of cooporati 

, in Ore·on d th entire Paoifio 

Esti ti t e pro ortion oJ: the total bu i.tle iA Oregon th tis 

be .llG done through cooper vo orce,nitat1on~ is rather d tfioult, du 

to the lack 

cooperative 

deqa te o.nd com ar le de.tll. for both coop r t v an on-

T-:bl 10 elve l te e for 

btt ine a s a thole Ore on. 

1:rbid., P• • -2 Ibid•, - PP• 1 ... s. 

I id, - .V• s . 

4 Ibid,; - P• 5. 



TABLE 10 

. n'b,.! 

~ t il tr de, total 
Food croup 
~ating and Drin ing laCt)s 
Ge ero.l •eroh i&e oup 
Ap. rel Group 

r.oitur -home turni hin S• ppl MC 
roup 

Auto~otiv$ group 
oline rvice atation 

Lumbor-buildinc; e ou 
Dru and ropri ore 
All other ret 

sale tr de~ 
ore .nt o l , tot 1 

Grooeri3s, ooni'eotion· y, cat 
p ts.,. d .bl 
00 

Furnitu , urni hing 
Automotive e 
El l di e 

plumbing heati 
Lumber, construction eri ls 
l e.ohinery, equ nt, industri l 

uppl 
ll ot ie 1.01 lor 

r u.f'e.otu.ro host off ices-
Petroleum bulk plants, in ls 

, ro reherldise) 
1 r pro uot 

Se trades• total 
0 

0 

th r r & ices 
Hot ls 
Tour·st oourts and o p 
Amus nt 

lumber ot 
lfotab lishmont s 

17,471 
S,874 

.686 
748 

82 

040 
l,O 9 
2.,409 
l,225 

540 
2,249 
2,544 
1,483 

143 
11 

1 
21 

2 5 
l 
7 

14 

330 
58 

223 
55 

227 
11 

5,586 
,104 

12 
1;3 9 
11 l 

462 
1.,18 

533 

1940 S ls 
and eooipts 

(,:1000) , 

1,590, 21 
369,919 
114.,l 5 
231,063 

71,408 

78.,151 
28, 6 
90,292 

150,82 
38,818 

174, 5 
1,0 //37 

.,371 
12,0 
78, 03 
2 ,14 
11,597 
46.551 
-6,G 2 
67,120 

197,862 

120,510 
229,253 
37,671 
168.,101 
25~,200 
144.,30 

11S47 
3.,283 

13,210 
25,2 6 
12,819 
19,6 7 

7,039 
211988 

1948 C ASUB of B · n (Rt 11, noles 1, M' 

oit i ...,f}_r_eello<a-o.n _______ .................. , tol.. (J" Y• 1950). 
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~ ··t ),() .... .,, 

sorxt.-: 1~t, ccnp..,..,,.ablo a.c to oourc, dut.:>.. 1
!. .:lo est, 1ntc of tho tota.1 

op, .. 1ro.ti vo 

ounci_ o" 

22 1tur"'1 co pcrntivoo lo c. !. co lmo-i oca of D.PJ.'-:>::::in to:ty 

. ,. . .n in 

.,.c~lturcl oporc.ti"lzc Council of 

than f:.u t J r:io..ibo s of the 

bon OCCO'll t fo n" ut oi3lty 

by co,. ro.'·ivoo in 

rfvio. ~il:'O 0011t to t. e busi '100 eoop :.ativos ::n .. -oc n 

cl cd,., busin.O:SL lit'' aotod 

'but 01 ('!Ugh ro .dos "'l'O!'C x coi" <l to , -.'Ovldo a cu ntity o do.t.::.. 

it "o ., ion 1a."' 1'CVO"U'.Kl bl.: cines <l":t::.1 for "' 

'll,c a tl 02"• o poroon. .. '1.1 m ·r1 ., of tho acopo of rn:u orouo otho1~ "a. a c . 

lo~pu 1 • can G 
(~-ore . .! c:· 10, 1950), 

ill clo.r-~ ro • ooacc to 
. 9. 

2P~··l C!",·••pontc:.•., Extcn 
viorr, Ake • 21. , 19.i9. 



So 

1935-56 
1936-S? 

• 1931-38 
1938-39 
1939-40 
1940-41 
1$1:1.-42 
1942-45 
1943..{-4 

1948--49 

TABLE ll 

l?~rst ~fotit,g and Pur2,hasi1?!;& 48soeintions in Oragon 

3SOeiatioll 
,,__.,_~~.--. 

lmsineos 

Sl.,"230 122.94,0.,000 8,. 

* * • 
S0~400 40.-400.,000 11,.000 
27,780 36._260.,000 10,800 
29,,.700 52 ;6·60~000 ll,000 
29.,990 41.815~000 12~500 
34,.500 52.,ws .• 000 14,000 
'33,.500 64,.600.000 is. 
84,:400 98 .. 540.,.000 11.500 
.a7 i,<$00 91,260.000 19.,000 

0~800 101~&00~000 -23,,100 
41,900 l27~C50,.000 21~400 
42.,000 1281540~000 40,,QOl 
41.,760 134" 8.70 • 000 42.ooo 

.1_.e10 .• ooo 
* 

3.,4001,00 
3.,100.,000 
a;a.00.,000 
5.,,520~000 
4.,450.,000· 
o.,soo.ooo 

.100~000 
0,000,000 

10.100,000 
15.,800.000 
l'l "000_.000 
o.soo.eoo 

SS-

Total 
·emoership Business'. 

39~130 

* 1..-400 
38,.580 
59~700 
42.,4 
·s,soo 
,.,9~500 
51,.900 
5.6,.soo 
,Z.,900 

69,,-500 
.ooo 
.,560 

.:24., 610 .,000 

" 43.,.800,iOOO 
39.,360:,:,000 
36 .. 460,000 
45,335~00C 
5G~'745.,000 
-69,900-.000 

105~240~000 
100.zso .. ooo 
112.500#000 
141:,450.000 
l.45.,.5:40.;ooo 
155 ,-3'10 ~000 

•Date. for 19&6 .. 37 not publish~d by Fa.:na Credit Aumini-stre.tion for Ore4::on ... 

S-ouro.e: Statistios -of Fe.rne-rs' Marketing Md Purchasing Aas.oclo.tions. Fnrm Credit Admin.i-­
strntion Mi.S-cell.Meous Reports,$ 1957 to 195.0. De.ta for lS4S-4·9 ohtnirred by dire{)t 
eorres-nonde.nee with -Farm Credit Admini.stro.tlon.. N .. (:0 



o e tiv d in f lll 

,ra ion. A c pl to 

per ti a· Or n to t 

who 

hi total inolud 

olu af 

Or g n durin r o nt 

t f 

be 

:t.n tho con.· olidatio of llfo -

( olu :n 

the 

pure ng coo 

pr· rily for f 

in a of£ 

ill T bl 11. T 

11 00• 

-
d or y tl u o l" •htly i£f r t t incl s1 no 

o coo r tiv "' 1.n •th urv y that ma no b incl • d in t 

, te of the Cr dit Admi.td t; ti.on• s S t • Th gr h in 

ount o b not S n the 

12 l t 

1 the li t 0 ters' pr1o 8• It 

on nrieo ind ollo the d nerally 

oft tio l • 
l ot t t nd o coope in 

or con C () l • T per r Or .. 

·o in T bl 12 and 1 • name yar for 

co buai.n on n t~o.ual 0 le, ho,; 8. -Oh 

Or on. t 0 l ree Or on 

a of e i op l • on 1 Oro.on t t in 

th OOU!l ry ol • tho t t e f GU or t ann 1 



!3'ann&rs' arketifY!i. SBo~.i&tif!ttEi, !p. qrefi;~ 

C~ge iJ! AtllOUAt ot Anfll!,&,.1 B?,,lpi,rt~ll·8 

Comered Wi~ Prt.eoc ,llee~~ved bl F.,~rs 
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. rketl~ As, i;i9j.ati~t1s 
~~nom of 

?.:.~ce~.~~~~ive~, ;2 r~er~ 
llll"'Ce.nt of 

SeasQ~ 1935.56 Yae,r 1935 -
1sss ... sa 
195 -$1 
l 51•.38 
1938 ... 39 
193 ·o 
940 l 

l.941-42 
194.2 ... 45 
1943-44 
1 44-46 
1946 6 
1946 1 
1947 8 
1948 9 

100 
If! 

176 
158 
142 
182 
228 
S,82 
430 
598 

33 
55'7 
661 
588 

1935 
19 6 
1937 
l.938 
1 39 
194() 
1941 
1812 
194 5 
1944 
l _5 
1!146 
1947 
1848 

100 
lM 
112 

09 
87 
92 

114 
146 
116 
179 
185 
214 
~65 
263 

Data fo.r l 36 7 not pubiiab.ed by Farm Or d1t A *nistr tton. 

Sources~ Warket:t.ng Assooi:ation poroentag~o d te • ined bf eompaf illg 
later se sc:u:w with 'ba.so year. 193'5-36:, as per data itI 
fable 11., Pere nt gas of P1"10E1$ Received by F rs adap ... 
ted from index number 0£ pric reo iV d by£ rmers. u. S« 
D part:mcnt of rieultu , ~,Gf'.i,CU~~~ro.~ ~t.ati;:;tios! 194 11 

P• G2l,. 



T LB 13 

PurohRSing on~ 
Pi or 

s son 6 

19 100 
l * 
19 204 
19 l 
19 228 
19 211 
l 2 7 
19 Sl 
19 401 
1 539 
1 641 

8 6 
l l 18 
l 1228 

• ta for l 36~37 not pu lis e by 

ouroo I in ssooia~ioo p rcont 
eaco s with ase y, a1~ 
l. 
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ss 

1935 

1 35 10 
l.93 00 
l!J 7 109 
1938 100 
19 90 
1940 99 
l _l 106 
1942 119 
1943 130 
1944 138 
194 l)j9 

l 0 us 
19 7 87 
1948 204 

m Ore t 

pa 
• 



32 

cha. e6 t..n popu.latia.n or Oregoa during the years covere"', tl effect 

of this $lemet'l'b cannGt 'be- jud~ed .. 



C I 

SE i'l' T Sl' Tu S OF C IVE , O'l'Illm r I UND 
E.O tAL I LA 

Bu in se in Or on re subject to 1o.ny o t to b f u.tld 

Inco 

se r tely 1n 

Thy r divid 

a es and 

t 

unit1e of th nation. Since ·le Federal 

c cu rent oontro T8Y• it il b tre d 

pt r IV of this 

to _ch u ne 

group • 

of the 

11 be d cu od, 

ne.m -Y, ry 

o - ed r l; s r T (Inc ) Tu. 

tus 

other than th 

tion is pt 

tot 

ot 

tive o.r by l 

soc at o s .rel tiv to Fed r.l t . 
co t d pond -upon t tus und r the in ome t 

l coopo~· rk ti oh 

ro t f nt of d ral • it subj o 

der l 

rb orpor 

not om 

r-t, Ap:i 
Cred 1 t .n.UJ.1.i.s.l.1 

. 1. 

io 

·tent 0 the 

l 
~ on-• 

inoom t OS d hu oul 

i-



b ubject to all oth r ~ 

If a oooper tie 

el t es ply n~ to busin s corpor tiona. 

o tioil is ex t f o th p ymen of 

inoo 

pitnl 

is also e~ mpt f'rom payment or exoe pro it t- s. 

tary stamp t on tho itHlU 

or stooks, bo.a s, .c rtific tea of in obt dtl. s And o .. h r 

and lo to 11 ·ted tent frcml th p :,ment o soci ls 

T I.nt-81-n l .R .nue C. d st te r- 1 ti • to th 00 

i' ~ e nat there shall b ttcorporat on ex pt ul'ide1• 

11." Id nt·oe. or, ing I" i 

ro.1 Tu, r of 1 e,2 th n ees rofit 

£ cti r une 3 lt;) • 5 Cooper t· G soo1 ti.on oxemp , 

ties, 

octio.n 

:.I: , ef• 

rom th 

Corpor iQn Inco T und r ct on 101 of th Inter l venu Cod 

tin th e of ot1.-tme p corpo.rations, rulings p m • t• 

tin the clusio of trona ·e re. unds also 

b applio bl ,, 

The eral C pit 1 Stoc • T s of J~ne SO, 19 • 

Th.is tax card. d th prO'll ido.a e.13 th Exe e Profite t for 

mption of any eor_ io o.n in oeot on 101." 

21.nter • (Chi go, Co rco Olearin Rous• 1.®•• 
1 -so). p 
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orgt\Jli d a ope t on ooope:r tive basis r or the pur 

subjeat to th~ oondit:1onef prescribed .i,.n po,r t pb {12) of eetion 

104.nl 

The various o ... oa l d Social S ourity taxes are .now ppl ca.bl. 

t .near ell t ... of buain 'l' 

ploym nt tues,, u :r th Fe · ro.l I ura.no Oo tributto.na Ao , a 

und~r th Fed ro.1 Un p1oymetlt ?a..1: Act. The bases for emption re 

di re.rent unde. th ptions for agricultur l lnbo.r 

iould t • on raoe l ly to oon rn t u lk of th coope iv 

o ooi t ou in or gon. 

Under both tho J d r 1 Insur ao Contribution Aet {FICA} e.nd th 

d r l U.rtem lo~nt T ,;; Aot (?n'l'A) those 000 re.tiV S e;..,: pt fa: tl f a: ... 

lso 

er ( _s.oo r ue.rter prior to Janwuy 1, 1951).2 

The d £it!.1tio. of e ployme.nt, fo:r th purposes f FICA# prior to 

1951 • at:1 te.ted n t o illcl.uae a.gri ltur l la.bor.'3 Ia tu, .. n, th 

libid, ;/! P• Slll• -2Cre-ed V. B tt iA, ad W Excis 'l' 0 v siona ortland• 
o gon. i'fiea ot th Colleetoi- of I te-~ 1 lhrvQnu , r poadenc dth 
aut or, April lB l 61. 

3zn a.rnn3:: RovG u:o Code, 211.• cit • ., P• 2811.-



u 1nitton ot e.r;t-:toulture.l lab:or 1.ncluded all $01,"V:i.-ee !')()M'o 

In ill o employ oi" t; up of o ra.toT& of. f ma {other th 

·ive ort'Ollization) •• • • •" in Ok1~g, h li G, .Pl'~ee sin, eto ., 

not S.nel :Od 1 .. ·t 

peoU'i . 1-l;r 

t:ton, ii:; t lhffls that au coop ... 

tiv a soeiatiio.ns r porforrnin e ·rv ces that uld 1 ~ custom-

cry ill hru'ldlittg f rm p uot ~ the f:>a.11e as the individu 1 f. er ould 

, th es 110 ld ~ ;,.em.pt i t sarlle .manner 

a U' the wor bn<i been pe:tfo~..e .. 'l .for tho ind.iv ual 0\1.fler'G of th 

farm,2 

etf'e tivo Janu ... 

l _or II e.nd t ese wa es now su j ct to tu th satae a~ w s p .id 

(; 1 l b~ und. r FUT.A., th 1"l'o~k of the mplo as must 

u-et b i.u.o1 ntal t . -

ordinary ffU'l!Lin& op mtions,,. pre..- oqui ita t() llla!'kettng the, gri 1.-. 

tura or ho oultu el product in the unm :u.f o • r d t~t&• A COQpera.-

2vr-e d V • re.ttain;- ,2£• !!!• 
3Ibidt -



1 

tive (or a coll'l!ll roi .... 1 handler of suolt c .. o itif)s) that ~an th 

q lii'ic t ons of grioultur- 1 lab r 1 no ubj ct to UTA• t is to 

pt ion s r or the ne.t1.~r of th 'l:'lplo t,. t not d that th 

th form of bu in o r ti.on 1 · r., most of the oo ntbres in 

Or go ~ rieultur t1atur; h·noo o of quo.lify 

for co 1der tion und.et' h s exempt on prov is on, 

ih. numerous other Federal ta.~e o ot s e top ovid for 

ex ptio s that il'OUl ppl.y to coopernt ve u soeiation ill NlY diffo,r .. 

• n he 

ty of buGine s • ...,omo mption..., are not•d ins· er 1 of e 

ax , but any .suah . ptions re related to thG type ot produ t, n t 

to the typo 

l ito 

or anie tlon pro uoi I'!' or ha.nd.1 :tJ the produot or t • 

Sund:}' St 

The prilnary t 

t ooo r tive 1 

x mption grantod by the ta.te of Or en r la: iv 

the State , eise, or Inc 

ill ect on of this cha er, I t~i tiOtl,; 

oth r tate and loc l t e that h(l'lre 8JJ3 a.pplio tion to gon ra.l b s -

T 

e Vlill ·be ob ervod a to thoir x-el tio.n t co.opera.tivo or • z tions, 

1u. .. Tr ury D pa.rtm 
ndbook, Ciroul r ,,, tN1 

l and per on l pro erty, motor 



vehicle Uo ~se, motor vehicl carrier- , imU,r1du ls* ,. tbholdlng, 

un mploymont, corpor ti.on t'eeie;, go.eol.i.r1e,. t 

$one.l incoro.E:l ta.it, 

:Pro rty ex pt from tue.tion, c,o rding t tho Or ion Com.piled 

Law; inolud & geo rally the pro rty f the Uni tad States and. 1 

subdivisions d. public or nio.i.pnl corporation , of literary., bonev .. 

ol .nt, oh ritablo and scioot1f1o institutions, of houses of publio wot-­

ship, ot public libr .ri,e ~ r burial plaoas~ of Indian on 1· ervatio.as, 

oi' ho sehold fur.tl.itur~.,l The only exemption aoeorded speoif oally 

to a.cy sort of cooperative a sociat on i found i par graph 110.202 

ot OJ>ogon Compil Ln S• Thi pill'agr ph fe>Uo ·:u 

1 

All r ul and rsonal props y con 1$ting of improvements; 
fixtures., equipment or su pli s, owned by OAy umcio.tion. 
oi' persona; wholly 1 tue.l or cooperative. in ohar-aoter, 

~ther incorporated or wuncorporated, used ~olusively 
in stor_n ~ o. :veyS. d disia•ibuti!lg water to the • 
bers ot such aociation tor domestic use or irri tion• 
where such a. s-ooio.tion b.aa no ether- 'businou • or purpos and 
ite opor tion.1 re ce>.tiduoted •;it io~t pro :it in roon y, s ll 
be exempt £ror:a t~ tions provided, howeverj t t thj.e (Ql;f/Jl!lp­
tion shall not itlolucle nor apply to or,.y p ro~l of le.nd wn.ed 
by y ouch e.ssoo1o.tion, which lo.nd s 11 be a.a ·seed d 
e.pportior.ted b2 the $"t te tax commissio1 1.n accorda.nee ri.tll 
existing ltu. 

There is no ap r-nt provision or ex pt1on of oooperativ aosoo-

l 11Reve11ue e.nd T~ tion Code, n port ,o.n of ~ll C:om'ti lsd Laws 
• Part for o ur. 7 Portland 

2111te enue a.nd T~e.'hion Code, u po tion of Of:18f C~!Ued La; s 
An.notated, Vol. V:tl CPortle.ndt Binfo.rd 6· ort, • • • 1092. 



39 

ia"ions in ge.ner-1. and it p· rs that th ro can be no o:itemptions 

construed und r the portions of the l st ting th cover,.., of' prop• 

Co pile L s are provioions or assessment of per o.n l property of 
' 

ndividual , p rtnerships; and corporations.. Al o, m reh • :i..co for 

nere or tot person or oorporation ho shall have charge of &r 

po • s the s e.t 

That co<>per<ative a soelations ar~ subject to, :d do pay, r al 

d p rsonal roperty to.xee can be $60 by the d t in Tables 14 

on provision tor p 1~t1~.l ex mption of m rch is4g boing mt1rkat-.. 

ed on pool b i should b noted t1; re. Th b ais for tax asses ent 

i eon r lly the v lu of the iaventory as of January 1. A . . rkoting 

e. s oietl.on is r.,ermitt to file ()l'1 April 16 a st • te nt of tho ount 

of ool meroba.n is mark ted botwe ¼\ Jo.nua1•y l d April 15~ the 

runotmt so marketed. 'bei!'l d uo-ted i'rom the ta.xe.bl inventory. The 

merehan isci mark ted durin, th.· period i thus .x pt £rom tuxatioA, 

inoe tb purchaser of the :rn rcha.tlJ.ioe i tweed on the b sis of his 

hand 0£ the coo. re.tiv~ muk tit1 tJ.ssooio.tio.n t April 16 of eaoh 

year is t od on tho a e b 1s ae that of e.ny other type of business 

ltbid•1t p. 1098-llOO. -



Rank 
~ 

a. 

10. 

'J.'ABI& 14 

Fi -
Union P cifi-o .ilroaa 

Pf.\o:t.fio .Pfflve,r & Li~t 

Pa~lfio T&l phCA$ & Tele~r ph 

Rogers CMnin Company 

Smith Ce.nn:1a_ Comp tny 

litt.rr's Plne ~ills 

~unt 

19;014 

15;424 

14,995 

14.,209 

13,200 

10.015 

10,55$ 

40 

source. Speoial tabul tion for the busi.ocamnon of Pendleton. 
Ore -on 1 cit d i ~cifio o,rthwest, Coorer,a~o~ • Y..XV 
{Me.y, 194-9)$ P• 9~ 



T~~~ Paid. .~:£ f'1lci£ic su;e.Pl,X Cooperat~!.! 

:Our1ng Fiaeal Year Ended. Jutta . o, .1950 
- - ~ I ¥ • 

41 

Am.cunt 'l';y:pe o.t: .,Tax 

Pr-0por't.·y (lf,>aal) 51,090"59 

Payroll (State an F·edora.l) eompa.ny payments o.nly 

Business { a.s 11 o.o. and Cali ornia) 

Tot l 
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ort;a.nizatio.ti. • bu11 n s, and equi ent r t ed to oop ra-

tive a oooi tion on he b sis as 'J.Y ot r type of busin s,.,., l 

Th ex mptio e annual pureh e of .tor 

ehiel license o o eotion ~ith the type of busine s . fi .; 

or in 1 idu 1. y be oper ting. T ax ,ptio s relativ to payment 

suoh re cif'i d e..s beit). > or v hicles o ed by th 

F'ed ral ov rnm .nt, by th Stat , or other polit c l 11bdivision~ or 

vehi.o 1 s not used ti the hi te.y • Th only appnr nt lll.,. 

tion i that of r to of one-half of • e r gul annual license f 

for true or tr il re us d ex lu i ly in connection 11th th t ek 

iner's f • An opinion of the Attorn y Gener l st te th t "Spoil 

ea onal Ucon es be i su d to iJldi vidt1. ls only Md not to corpor -

tio.ns or s ocia ions." 2 

such 

of 

Th 

The laws requ rinr; the p 

bus • , a c on oe.rri r , req .. dre ho cur 

eial id ntif'ice.tion plia.t s plu .. the re . le. • 
e ptiona nder this t . !:\elude, aJnOn others, v hiol s o rnted 

by far ro and oroha1 ists• Au amend din 1049, the l · ind cate 

t t "the mean g ot the ord 'f rm&r• •or h • :-di tt s 11 not 

cont ed to i1oluda sooi tiono orgo.n1z ~ u r the provision of 

1G orir.e A. toe ; Laue County As e or., Int rvio , April 9, 1961. 

20,ret4on .-n R i,orter (Chicat;o1 Co ro Clear g Hou e,. Inc., l a .. 
1951), P• 5021. 



3 

0 pt r 5, t tl 77, o. c. r.. cti n oont in th l o 

cooper iv oci tions. ri r tot , the Attor• 

n y G n ral•s op .tlion oi tion entitle 

t it i 

provi ion £or personal in , , pay :bl b ind vid• 

rooedure of thholdin of on p rc~nt of cro 

p id i roq d of f om thi 

n rr ly cont d. nr th t 11 oop tiv are ub oct 

to ho la requiri ,·thhol i.n of t from t ci • 
ff ct V y 31, 19 !l., s to ploy s o e 

ly on -tim b i , in eonneot1o . h 

tl e 1 oro , to b o.t o th ·thholdi 

r uira nts. T • x ptio.n is not te.ncl d to oov r 11 rl• 

ltur l or. Befor t .nt, tho t 10 n t l 

pli d to suoh c 

e.t only or ting oason• Employ rs f pe 

tu ub ot to tb rovi ion of he la, e..cd o p~ovi • 

or xclud oo· tion 

A peci l 

tions of tho 1949 

ple.i 

nd, nt, ia cou otion th the p esent 

tur l lo: or ex pt.on, st ts· 

Ib ., P• 2040. -

ill 

C l• 
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Sortin, _r dinY n, r 
t a 1 

•" .....;;.;;..;.;;;;..;..;;;,..;;.;.;..;. _,. ____ n 
rfo l 

a.le 
• 

ot on l tiv~ tote with oldi tax on 

ploy ,.. st t s th t th t r. ". • • • 

rel c ou • edu tion • c rt ble, and oo 1 orgo.niz tions 

or ooi ie, n t.houg cl organiz tion re th elv s x pt 

The d ti.niti n a,nd ruli s m to ·nc110 t co er o of oopera-

ti"lr or iz tion • 1 th r ex0111pt or not fro a.tty oth r taxes. Th 

itbhol ing t llO nt of· te.J by the businee for t-

l.t'J h no ny t~ 

d uct from ges p id o e loye • 

h Or on Une plo nt C pon ton clud 

so cooper tiv orgo.niz~t·o but portion of the ener 1 

ion fro. ·t;h d finit1o.n of e plo .nt o gricul tural labor. The 

e triotions applyin o t e ty of oooper tive include 1n tli 

or 

lUD-

t on can b t be t e pot"tion of the Un ploymo~t Yr 

t t appli • The r l ted portion include; 

io, April 2~, 1950), 

ctio.ns to 
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ffPmployment" ah ll not include: l. Agricultural 
.n • t r Janus. l, 1941, the te 1'0. ioul-. 
o io e p rformodc ••• , (e) 
pl nooper ti~ i tion. 
un l .. e Md o r-

th f i ided, that 
cia l 1 no~-
n in 
1 no 1 

tW •• ter • 
old to lt 11 o rn e 

divideJld t the 
ote bye throuih the 

hu II coo rative assoointio~s cl saitiod .rioult-ur l, whose 

busines is pri ril do.ne . 1th I mb r II and ioos e r.nine; r all 

d stri t d on is, e eluded from the definition 

f plo ant ·bjeet to th tato unemployment l :w. 

Th corporation laws or Oregon provide efinit he ul s of 

ees to be paid in th ~o UTes of incorpor ti.ng and in th r n 1 ... 

n~ of the annual lie nse. Th compnriaons oft e e foo wit ro• 

c to oorpor tions for profit ssoo1 tions on 

be 88 fl in the OOQJ!l uyi.n T :ble 1 and 17. 16 ,iv tho 

so l of rat~ for pro.f•t corporation , wh ol f'i. e c ould b con­

tr ste to the flt f e of 10.00 r quired of 

to h ir orgnniz tion pa • rs,- Cot1perati aesoo:1. tio re 

ct to the s oifio Ql.UlU,l lie se fee pre er bed or the by l • 

A will b noted in Tabl 17 ~ t f r uired o ooope~ tiv ssocia-

tlon r e:r.aotly one-hal the a.mo tlt roqu1 d or profit oorpor tiona. 



Organiz 

Not to exceed ~5»000 
Exceed 51000 but not to 

10#000 
25~00 
50,000 

100,00-0 
250,000 
5 ,ooo 

,. ceod ·1,000,000, e ch 
or fraction thereof 

TABLE 16 

t_te of Oregon 

xceed ,..10.,000 
2.s,000 
50,000 

100,000 
250,000 
500,000 

1,0 0,000 
d it;.O.tlal ..,.l,OOOiOOO 

46 

Orga.ni~ation F Rte 
:r:tl?! of COl'J>Or ti 0~ 

Profit Uo.n-.P:rofit* 

10 10 
15 10. 
20 lO 
25 10 

5 10 
4e-. 10 
60 10 
75 10 

15 .. 
Cooperative ooi tons 
no t er wh t t e 0 11nt o 

jeot to fl f o o~ 10.0 , 
thor-ited took. 

So 1rce1 o e on Oorporation La· _, eomp:1.1 by urice H on, Corpora• 
tion C seioner, par. 71-205. 



fot to oeed 5 100 
ceed 61 000 but ttot 

10,000 
2 .ooo 
so~ooo 

10 .,oco 
250~000 
5 ,ooo 

1,0 0,000 
oe d :2,000.,000 

ABLE 17 

tate of Or gon 

Annual Licetts ees 

m stic Corpor tions 

to. e:xoeed 10.,000 
25.000 
50,000 

100,000 
25 .,ooo 
5 .. ooo 

1.,000,000 
2,000,000 

10.00 
16.oo 
20.00 
30.00 
50.00 
70,00 

100.00 
125.00 
11s.oo 
200.00 

4? 

5.-00 
'1.50 

10.00 
.oo 

25. 0 
35.00 
50.00 
62.50 
01.so 

100.00 

lote, No-p~r $tock 1 for tho p poses of. oo 'puting the b sis 
for annual Uc n e fe only, shall b con idered 
v luod 10.00 per ahar~~ for Prof t Corpor tions. 

O\U-®s; Oregon Corporation L s., eomp1lod by Maurie tiudso.n., Corpor­
ation Co•.wu.i~~oioner, par. 77-243 a.ad 77-519. 



Ob Oregon l 

a.t 00 

plioa 1 to di tribut roof 

t 

or ehic 

101 th s ·at t ·tollo • 

sp oU' 

ton u in th fu 1. entially, 

d is for OJ1-hi . r e,y s , for i 

ily 

a.llo 1ed ndo tet· 

ot 1cr u £or 

0 t 4 

b i in 

ny co 

0 po ti soo • t • ons u b 

ti tl ny ot 11ar QO por :Mon or 

2th ., p l 63 13 • -

4 

$ it 8 

O'lpS O ly; f 01' 

r:fun ftx 

ooi _,·on 

title to th lloi ... 

nod ft re.m .. -



_. ,. "'Ot product:J .:_ .... Si ject • o l 'l' · :>er 'ova 

'1'ioion or e:. :>tion is 

vl f cct . '' v0stc 

0110, o~ting o 

oaeh fioe,,.. -y~• .1 

t·• On C."1 . V.Q ,TO :.,ine of t. ,bc:i' product mi 

b·oc-!,. o t. ta.:,c 'l.' on itlcd to t, 

' .lG dis ... rnoion O t .c t,mt ;.;,(,"v l<'.< o .... co )Oro i'\-'Otl • 

• on 

11.!zy-corpo~ -

c , :!.ow r.i. thout conoit:.or~tion of the of ·oct non the tc:xo o_ the 

• .di l • ala • 10 ai"O • bors or tho co .. o "~ti voo. 

In genora.1, ')O.t..1. 1e1c ro_ 1ndo . "<lo to .it '0:1S of Jurch.:.oi? ~ coo -

xo.b O ·- :tda taia to ~hn.OOG !:\D.dc £0 .. 

hou 101<1 use b t :o 1ld be tru..,.., le (an n, '.'Ctlucti n o ·cl10 or-i ;i.'1.0. 

'Cvib C G..$ 

bu 10::;o expon e:::. 

coo_ c:t ti "< tl:lt o o to !:e n :'ice rocoi ' by' • J.G I a.t~ono for 

t • • co:c . 1
" tics ru ,ou1<l be a.ddod to the crooo inconc f o • products 

tr..o abo • 

o ·h.o g no •(Q co c~--pv of 

on i ?:Jrulc, h .. vor., £or t,_ ~ 1 _-.t,in,.:1 to t .. o utate 

l i'u."1d.D 'U , oi t r by cash 01• lzy' oth 

coopo ativo a.coociatio o. Fo 

• • ,. ') m."O roquil\., 1 to o file<. • th rozpect to nrzy-

•;to 
_...,_.,.....,....,..,.__.,._..:...;,....,;.;..;..;---7 212.• C Y♦, . h;;u. 
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Althou t d 

, exc~pt c 
ptec1.l 

tt else T 

n eorpore.tion 

for tax on ino • ~ indi tod in th above 

include in tho d fin1tio c of tl 

51 

·O, Md 

Th te o1 t.e.x0
, o h roi.n u d• me ~ m snred 

by or aocording to net inco e ~mpoced upon n tional b kine 
ssoc1 tio 11 ot er· b ks, fin .nei~l,. re ti , 

mnnuf cturin and busine e oorpo tions fo~ the
2
pr vile e 

of darrying on or doin~ usin s ib this stnte. 

Th e·· s t o.n usin se oorpor tlon incom a corre in 

el i.neo tar 1 . c u..rr er_ · rt. P rt III of! the 

la• eonoer ing Corpor tion~ . pt From Tax, is very imil r to th 

r lat d portion of th feder~l !Jlt rn l R v nus C (S otion 101(12 --

se Ap ruL ).. Tho in portion of the 1 botng oon id r d n thi 

study Sec. 110-1511 (1) l,, ollo t 

• £ s ooia.t o • r• 
a p or the g 

the produc d 
to the. th r s 

ns s, t ot 
t produc f th of pur-
e ing ~uppl he use oth r 
person • uc • o th·. 

o. . E 11 not 

l 
Co .is 

2Ibi •• P• 4., -

ch n l tock, 
r e d at not to xeo d 
f ll 1neo1" iOA O &i[h.t 

1 r is r ator, on ~ lue or 
o stock e i uerl, i ub-

ch ot thaJl no.n-,; tin•· pref rr d tock, 



. the ow.ners ot ffliioh t.\re not entitl~d. Qt" perndtted to p1.ur'\li ... 
oip te; d.iroetly or indirectly• in the profits of thE> e.ssoe• 
iation# u on di sol\lt on or oth~rwuo, beyond th fu d divi-
derui ) is o •tn d by pro ucers o market their products or 

reh se thGir supplies Q.D.d quipm ut through the a. sooie.tion, 
no .. shall xemption b-e den .od e.ny such ssoo1e.tion 'beCf!,Us& 
tll re is S.COW11!.1la.tcd d l!Binta.in d by ib t\ t'&S rte r quii"Gd: 
by state lA' or a re so:na.ble resen~ tor ny neoo sary pur-

os .• Such an e. oo1a.tiM ma.y rket th produc~1, of non .. 
mo-d>ers in QJl a.mou.nt the value ot .·11ilich do s not exooed the 
value of the produets markoted tor mowbort, and ma, purebt\,s 
suppli s a.tld equi $Slt fo~ nollttlGn\bet'-a in atl'!Qunt he v lu 
of ioh does not exceed th value oi' th upplic • and equip• 
ment puroha ed tor me rs. provided th.e v lue of the PUT• 
o se • m · for parsons ho are neither member nor· producers 
doos ;not ~coed flft n (lS} ·r ce.nt of thG "to.luo o£ all ite 
puroll$ees,l 

In A.rt. ·5llwi .. l of the R gulat onr; (s e A pendu 0) •· olarU'io.c:tion 

of the abave $eetion o the 1J:l s---ev ale rieral nquii- nte f'o-r the 

f'ul illin.g of the ex ption sta.tu of cooperative. :Proc eds or th 

eting busiJles must bo proportio te., tha.t i • .no . embera must be 

ti·eated tb:& se.me as meinbet'th, :tt is neces$ary to keep p&nnan.cent records 

of businet WS.tb. members • nd llo.ttl1.e.m.b r ... ; to &ho that th association 

LUes perat1ng durine th yes.r on a coopc:re,ttve- baai... in the 1Gttibu. 

tion of pa.tronag divid ids to all produc-rs. Altnou under th 1e. 

patronage dividends mu t be po.i t<J p~ducers,, thie requirement 1 mt 

if pel>m ent reeords sbovd.ng proport.ioftQt &bar of pe.tronag divl• 

dends ue to no.nmembei-producers e k pt, and such hare are made 

a.pplic bie to rd t'h pur.chtt.s price ot a. shnr" of stock or ot a 

rcib-rshi.p in the s-so-c:ia.tion, 2 



The re ulatio e an . peci tionG r rd.inc produc r ~r non­

th r triotions in ioated in tb 

la as to proportiol1c ot produo r and nonpro uoerst mber 

mbor, re closely adh red to. 1 

d on .. 

<>opor tiv~ a oci tio 

qu pm nt for f 

tion rketin 

ed i th purch sing of suppl1e 

e~s a su jet to limit .. 

r to qu 11fy for 

exemption. Suppl! s a.nd q ipnent are fitted to Ulolud fll'Ocer es 

e u ed in o ration aAd 

or r or fa An ad tional r strioti n not placed 

on the mark ting soei tio i £ound r I n 

for nomoombers o are not produoere , t not ex ed 15 por c .nt ot t e 

ll its purchase •2 

Both ar tin nd puro sing coop tiv esoo· ion must e t b• 

lie t t t ey ve non t inoo fort eir c-vm ccount other h re• 

r l et d i uthorized res rv-e or surplus. Associations ZL ged both 

1 r ting and puroho. 1ng c•iv1ti m •t qu li£y in ach of th £u.n -

tions to eet the tax 1 l' quire .ntfh h&y mu"'t l:>e both or iz 

d operated in th 

o ra.t.iv organiz tions eng ed in oeou ioAo diss • lat' fro thoa 

of £ er , ruit er rs, d th lik re .not o:t pt. oifio lly 
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ntion dare reha.nts• 

i ~ t ri 1s.l 

oo t·on. d a oci ion w.rketing build.-

Of th 32 tate t} t lo y oorpor tion ineom axe, ac rly all 

ro ide eom ~<J ~ .. ot x mptio.n 'or t o v 1ous types of' coo rativ 

cncour g cooper tiv rketing an purol s tng <mf fa rs. of 

94 • tate to allow full e.xempt' o.n £r tu -

tion o income of on r. • ooope e.tiv • nowev r,, patronae 

n t b reported by i ivid l em rs of consumorn• coo rativ s a 

t~ b1e roonal inoorne.a 

Cooper tive eooi ti l.ll Or- on tl t 

t file with t St t Tax Cottni ion 

profit o r ctor 0£ th organizati n (se 

h to olum e~emption 

it ·a to tb non 

L-t l)). A opy of h 

"Oci t1o.n, an by•le.: • e.lo g 1 th te t .finano_ l 

statm,. • nt r roquir d to b · .f:tl d vi th tho rtidavit ..... 3 

Th oonsidex tion ot th t tion of coo rativG, di us in 

Coner s io l he ri..ng nd publ oi. din per odic lo# had it r-
feet n state id ltiv 1, V iou stat lo 1ele.tures h.a.v b 

f ced 'th asuree att ng to m.odi!'y th ex :mption provisions 

. ppli to bueine s coo r tiv s. 

2.rhom • •ord. Taxation of Coo;z titreo ( '1 hingtotu E itori l 
search Reports, J • 11~ 194.), 
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Pos ibl imic tion or tr d by 

"t!g ten up lo pb..oles" of the E»;empt on f'o eoo 

ooio.tio.n y stu•o pprov d by the orth Carol· 

Ge r l Ass bly in l 49 (a e Appendix ). T North C ro-li Aot 

oop re.ti so-cietiozis if t not ineom.e $ defini d 1 1 

di ribut d to tro son i • Tbe r oipi n of suoh 

sdl 1h .th r i t:r buted in oe. h or or d t; e.r • r qu e 

to i olud 10 • • n th~ir 1.ndiv1 ue.l gro 

y, EU. Coo quir d to tile it he St t. D 

ev nu the- n or all pa~ro and ho.reho 

tro ge refund or int r vt 011 toe· ount to 1 501100 or or • It 

would a.pp rt t th 

t trying so wch to t • t cooper tive ooS.ation a t ey r 

to 

cl de the 

net 

ur ti t th tJ.di id 1 trone o£ coo 

roo l t 

coo ~ t!v that do not 

:tron g& bas • 

tives in• 

n 

t r 

he ntano. lce;1s lat re in cul"l"Ont on feat d by lo voe 

coo re.ti •1 

A 

ould av tax tb.o cro r ip~s of 11 nt 

troduc dutin t l 49 s si not t Orogo.n Logi ... 

t tnli • ted int 

Gin Dy tos o 'ont 
I (A ril, 1951). P• O. 

1 w th ption 
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pplic.bl to cooporativos10 The sure {Senato Bill ~02) l r ferred 

tot d IJ.'a.."t tion d .not r call during 

""1e ro. :t.nder or the es 1on; 1 ho.nee, the pro d ohang we~e not 

section 110-1511, o. c. L. A•, in 

t t1.lly t en ,ir ty,, it he addition, foll iltg seo.t; on ll0-1511 ... i-1., 

of the following: 

•••• provid d, ho ver, - t th tion n peoitie 
hall c s t rmnate on Dec er 31., 1S48, ball b 
f no foroe (l,.Ad effect 1·h re poet o t ~bl rs begtnnic 

on o· after J u ey l~ 194 11 an that portion of~ isoal 
t bl er ext ndi.ng into the ealeade.r y a.r 19 9, 

Tho hove ddition ould ediato y follo the pre~ent 

le.i, s quoted on p ge 51-52 of th!s p per. in, no f .nal otion 

m t en duri "the Legislative Aeeera'bly in lG49~ the proposed oas• 

ur~ le, o couree. inoperative. It is, h<mev r, in ie t1ve of po ible 
' 

oth: l' egislativo action to iee n the .future. 

During th pro ent legisl~ ive ~e ion in Orego; only OM cur 

has b en introduoed t • t ould have &ny effoct upon th tax tion of 

oooperat·ves u der th corporation ex i e twc. Thl5 aeure ( ee Appen-

du , ) rould t nat t • e. ption for e.11 type of coe atton 

nd or aniz tione n exot1~ , not only coop rativos i bu in ss, bu 

othe.r association of non rofit • nonbusines n tur • Thi m a.sure 

i Forty-Fifth Lei le.ti<r ly of 
0 o on, Apr . -• 34. 

2 Senate 
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a re£err-d to comrnitte, atd ubet tut oa ro (Uouse Bill 20) 

of ered in i ill did not oha.n th pr B• 

ont emp ion iv n eooper ti o 1 tion , b t a eonoer-.ne Wit 

so oth r ty s of pt corpor tio~ S• 2 T i s h .... titut me 

file o a ill t House of epr e.nto.ti 

londox ( al : orty-~ ·th to~tsl ti 
----2-• 3--,-1 .... 951), P• 22. 

as rnbly of 

21 o. 620 (~ le t orty ixth Legi lati~e noibQ~;uly. 

l 51)., 



CONTROVERSY OF FBD!lli\L :moo TAX STATUS 
OF COOPERA'l'IVE ORC'i>Al""JIZATIONS 

te nth t\l'lle.ndment to the Co.tu:titut1on,. vf.1,·ti,◊h statetH "'Tho Co.t1eres-s 

11 he.\lio pou>rer to la.y eJJ.d collect tAl.es o ineomo..,, from w ever-

ouree dorivee, without El.p rtioumb~t ~.ng t.h se't"(¼t"e.l st tea# al'1d 

i thout reg d to llll¥ ooJ.\ums or, enJ.un&ta.ti¢ln, u Thi , amendment was 

r~tiried and made pert 0£ th~ 0Qt1stitution by F bruaryi 1913.1 

Since its adoption. the it.10:¢100 tQ.J: has beeome th primary basi ro:r 

t ;:;: finan.oill of' the ede:f'al C--overmn.ent. 

From the st rt,- there -was some ~ ption toi' .oe 1n types of 

no.npr•ofit eoneer.n:s, including ''·agt"iet,ltw'al orga.ru.z tio.ns." b. suo­

o♦oding revent1e et-e., exemption prtvisi.ons we~e- eugm.entced e.nd el.t.U'! ... 

fied., 4th eai;-ampt.io.n ligt"btlity btd.ng bro de.ned fo.r a rieultural 

1.ng 1t mpt on of £am-er$' eoope,:-e.tives.. With but ino.r chanb e icoa,, 

the ex ption pi-ovis!o11S ettalld as pe.t th 192 revt ione. 2 

lire You An .Amerie '! ( J$tl Yorlu Ohal"los Scribner' Sons:, 1943) 
P• 88, 

2Georg J,. v l Gjl "\\'hit ~ !J?.UliC; d.eral 
~.noon. 1'~ Statut . . '. Coolt!r ~iv~s (~ 
Adm{ 1. stra.tio.n., Bu O• 3 • Novei:'ber,. 1942) ,. p, 10. 



ss 

1 h tho incr a8ed r' ta.,. to t1h.i h omnor bi ns e1.·e subject dur­

iA'" t course o Wo ld e.r II, e.:b.t ptc ar being md to elos var,.., 

ioua "loophol "in th Int ~n~l R v ® Code, the Cooo wl ch co tains 

of ,old War !I, been iaktn~ stu ios of ve.rioue p1 se of the Code, for 

'U :reesional comtnitteos -•H baseG fer po eibl revi ion of all 

Depar ht o th Tr su d 31 differ t i , eov r .ng many 

p ea of the t. l :w • One or-the studie. oonoerned. £arm ooo -r-a .. 

ti.Ve l Thi portion o. b.earin held before the Co tltte 

con i.d ring th ex mption of coo ooiations, 

Present $ . tus 

ection 101 of th Internal Revenue Code oont4in exemption pr 

vi ons for n r us typ&n Qf' organ z tion , p-ri arily non-t¼t"O it in 

. the J" ctivitJ.Etth In Seotio.n 101 (l.2) 1s found tha ru;. pt1on gr tod 

to farmers•,. fruit grO', rs', or Uke org.a.niztdi-~!ls organ1z d and .oper ... 

ted oh a ~ooper tiv. ba 1s to ~ rketi.ng pro uots of ~.:nPers or £or 

pure ing sup lies and equi n £or the qa ot m mbers. v·riou 

qualification and r~uirome.o.ts to q\l lify for the ffT~!!ffln' 

(Soe ppondi.- A) 

lHeez. • • . tt 

tives, ~ ...... ---....,.......,.~~--..:--::-~:-.-~T':l."'t'""""- ........ ~~--~­
in- on 

opre-



lt ough tho coopo t ve 

o n t s bj ot to t.1 fotleral 1 

n d main in Bu au o~ 

0 

th ption '!'i v-it Fo .. 1028 ( 

ur s 

of 

3 .u 

o f l d by l' soointio ole.imin 

the ex mptio.n und r ;;, ctio 101 (12). Upon filin~ •• i "fidttv ·•tho 

Go sioner of Intern 1 R~ nu- l 1Jlo .ie r or :not ch 

ex ption 111 b ant • Unon rec ivin ueh det r 

tio.n, n 1.: of income 11 b 

8J.Ulllal info .tio ct r.n o.n I.n orn 

inco, otion 101 of ·he Cod. It 0 ot 

or 

coo 

tioll 

r t 1e provisio of soot on 101, ,h thor r za: ion 

• t V to .f il r orm 9 u t 

!davit (fo , 102) i s oU'i oin applieab only to 

l 

t tose quelif • :. 

ove.nuo Codo. 

o .. ption er S to 101 12) o th I tor l 

T pr sen .. t.ro . ~ t Q f 1 000 rat.iv I n f ot noo the 

nc 0 t i olud s be cf' t two-

fold. pi,,li to inco to iv 

p tal tock on rot i ed i e , on n n-

op r ti inoo • Also, a rou 0 i rid nd di t ibutod • to ti.em 1·s 

Ol 

d 

p . in conpu i tl n t inoome o th 000 r tiv , 

f paid in an ·rith cont ctu l o l· , ti n in oi'fcot the 
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t of tho transaetion. 1 

In ord r or aoo. r tivo organizati n to be 

rodera.l income t statu es. tho f ollo 1111.g oonditions mue-t be mot bi 

h o. soeintion: 

(a) d opera.t on cooperat·ve b s s by 
r n b) t bo !'or:n f'or tho p;.lrpo or r ~eting the 
pr d of o-ra or otbar- prroduoei·s nnd tur be.ck to 
-1:;1 m the prooeeds of c.nles, lass the neooas 1·y ting x-
pe.nce • on tho b of ei tl..e!I:' the q • !'.lt o-r value o 
th product fur ed by them, or !' r t P'~r o... .has 
i.tlG supplies or ipt1ont for t.'1.o use of , e 

:nd t tin er uch u;pplies and eguipm ~"' o 
s noeessc;.t'y ~:ponso J (o) if or. niz 

ce.pit ste.ntially ll such toclz ( other tt vot 
in r k, t 10 o mere of whiol ro not -nt 1· 

po t oi tc, d:lr tly or irulix-e tly, •. O• 
i'i o • :tion, upon dis1:1olution 01y otherwise~ beyond 
th s) • mst b 11 produe ~r::.Cet 
their purchaso t s l t t.u-ough 
tll as d) i fi ond e'"• it 
may no legal re.to st t • oo:r-

io t per m • er 
ovation 1:o es ) 

e and me.in a.in only rosorvo • tl a. by 
that $.re l"easona.b 1 r-eoorves for . :Y v11r• 

t trot mG1nbe~ ombor patrons ali in 
bus 1.o.g 1 (g) :mu t opGru eo t v .lue of 1.ihe 
p1•od otod for .nonrne.mlw:•s l d t.1at t>f prod .. 
u ts marketed £or members e so that v e 0£ th eu pli s 

d quipn-..ent s or no.nnom ors 1 not excoed tb 
ttaluo o-t tlie a c equipmont ~U"cha d r or ine.mbers" 
}l"OVid t . t l f t rel se-a mado for personf.i • ho 
~ r .ae th r me or prod ~hall not xc d l.5 peroent 
of the value o it~ purchases~ 

Thus, in ri r to enjoy tax e:~amption, eoo rativ as$oci t_orts 

mu. t b oontrolle by their raiiner patrons and ust do most or their 

. bid.# P• 5120. -
2t. s. Hu.lbe-rt, .::;L .. eaG;;,;;...,;;..;.;;.;..;;,....;;....,.......;.-~~..;;;,;..;;..;..~:.--,;,.;;.;;;;;;;.;~.;,;.;,, t (Wash• 

in ~0-.t'll ii' _ ... C dit Admi ) ., P• 251,. 
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buein s ith them. Bud.nes.s, '1th the Federal Goverrunent or its agoia• 

oles i disr gar ed in determining the right to e:x:&mption,.l 

l.n l946,. of the 10.,125 f.anners•· marketing and putohasing as ooi~­

tions liet~, 2 .ooo filea For.in 990 returns~ indioattng their aempt 

status.a 1hu, le a th irt1 ~roent of suppo edly eligible flU'Jfl 

cooper tive wel'e ela,imi-ng the exem:ptioa, 

In order to q,ualify tori tho exe,nption,. it is no-t t<equire that 

cooperative be inoorpore.ted,, 4 but it must conform to the regulation , 

et forth in th: ln.ternal Revenue Code• 

The ~ontroversy relative to the tax exempbiott ot cooperative bus• 

n s organization hs.s been ~ecent dev Lopment. During the war year 

of 1941 through 1945, corpor ti.on tax te r a.eh d et1 all-time high., 

due ·to the excessive ne ds ot th~ f ed.eral gov&r.llmQli°t in an 11-out r. 

T 1e corpor,ation ere. thus, rather limited i.a th~ expansion possibili• 

·1 s> throue:}l their inability to aoeumula.te the • dded capital required. 

Coo r t.iv organiza.tioi:ui i;:rn t ~ N.pid l"$te. sput"red on by reg. 

io.ne.1 wholesale orga.niza.tio.n , during th riod s1no,e about 1S3s,.5 st 

lcommitteo on 1s an.d Mean.• .!;£• ()it., PP• 3138-3139. 

2 
John H. Dav s, 2.£• .2!.t• ; P• 7 • 

3Ibid., P• 60 •• -
4cte3od V. Brattain, .2.i.• cit • 

. -
.5See Table 6, P• 19. 
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to<l fr , the pa·• ...,en • f oc o,l, 1 co1?1;or.-.-.tion 

•10 C o 1UO ~ ' -"Crtio s 101 ( ~ ) Cl'lil 01 ( 3) of' the 

c.mc Code. Al though 1u;10~ o ,.. coopcrn:a vo o~ • .,,1ir.ntions bu:U t up t 1oir 

ro.t ~or _ 0!1Si VD . l::ysiecl plants durinc -t, ~ ycsr::: bof or tho i."lC! na.soo 

r coope r1.tivc orgc.:.1.i ... ntiono r:.:!.\"O ,..oc.t.~· onl gcd 

t scow of t e:ir or.io-.tio1 o :L re ont ycm·D. 

we rccen yo "s. ·- 'ds hc:o ,fr,::.lta< • 1 lu:L:o t.lmt t:.o coopc1•:.rtivo 

0 

(' !"JC' tbr 
·1,.. 

cooporct voo -too dis· :'ibution o.f p"'.tl"On'\_,C :i:d\um, • 

men aide of the oont:i: 
')• 

I ,.,y co1mtol t i th <lord/ 

busincos o_g ::1i~a.tion hnt is t io ooopcrntivo., alo1 . ..., iith l st:"'i.ctio. • 

to th coope tivcs to qua.l:lfy fo;e •. lO t..<=t c ,.,. ·tion., o1:i,nirw.to tho 

posi tir 1 of • 10 coopor...,1.,i 

..pe ndine ·~ho e u s drnno.n ling the tQX.'ltion o: cooporc.tivcs 



Eq lity Afiioolatlon (N'l'EA) e • , into exlet nc, lb. 1943• o ten ihly 

to ork t rd t qu lity or t~ tio~ by th F .er 1 Gover. nt. 

so far, oh of th aotl ?it:y of thi o-rgan1z ti.on. ha been dlreot d 

toward li.min tiqn, or adjust nt. of the ox ptions pres ntly being 

gro.nt-o to oertai.A eooporative organ1za.t1on and, 'businesses.. In 

-e.dd1 t!on., the mEA ts ~ng re.eommonde+tio.ns rQg8.ra!ng th· tax handl•, 

:ing of the patronage 11 fWldo ot both. ••.Pt and on ... ex pt ooo rattve 

orge.nizations. 

Th eoo r tiv or OJ1b tion le a.ere eo<) d to r ol that . 

attempt de to put th ~oopE,rat1ve out of bu i os, e.nd • 

tor,ned the N tiGn l sooiation of 0oo;per tives to oppose aotiYities 

of the NT'E that app ar. detrim ntal to th fl ld of eoopera.tiv 

e.nterpri e• 

T oontrov rsy ha r ehed a high onough p1tah to :vo warre.nted 

$Vi ral sess1o of c itte hen.rings• A Rou e Select Committe on 

ll Busines . aon idend the matter 1n 1946, A .renewal of thu Co 

mittee (but under Republi<>nn Cong~e 81.o.nal control this ti ) a5t:1.itl 

oo.nsidar d tho matter in 1947. The mo t rin te d ti 

ms bef'ore the u o Coinmittce on \"lay Md Meane in :November,. 1947• 

Additio al hearin5 before this oo tte re ld in 1950 atld ly 

in 1951, 

boept foT the r-o-qui.r out~ p esed by Oon s 1n 10431 of the 

•fili.llg o£ an annual info M.on return by coo r tiv ~ lo.ng with 

other nonprofit •t.11aoo1ation«J anti orgaJ:litationet ho ba.sio ohnng in 



5 

the tax st tua o cooper t.1ves has be .n d " There ha 

ur s introduced U1 Con o e ch of the laet two ye rs to limln te 

th ex ptions at.1t d to cooporativ a ( ppendix E), but .no e- of' 

th e ha one b yond their Co tt d i no.tio • 

A jor point o diep,.1t • in addition to the pt;io.n itsol.£,, 

i t. question o the r al turc at tro ge rofu.tlds, or dividon • 

T proble ari 1.ng 1 whether a reful.d d to trons on th ba ie 

of bu inee oomuct d itb th ooope:r tlve i a distribution of pro .. 

i • sol imd by tho 

adjust nt of pre• 

tive • 

ilfrid E. Rumbl, 

orking tot- ta:x t:1.on of eoop rat1v s~ or an 

nt ined b the pokGsmo.n tor the cooper~ 

attorn y for various cooperativ groups, 

kes a. good p ntation ot th oooperativ vi oint r l tive to 

tro ge refums in th tollcmitigf 

Coope,rativ a soci t1ons v ry in th ir ot 1 thods 
of oper tion. nerally, h ver,, the rketing coopera-
tive gr es to market 11 th a,gricultural products of the 
type ban led by it produood s.nd delivered to it y ite pat-­
rons, and to pa oh patron the ntir k ti.ng proceeds 
after deduction of x na s. en patron deliv r prod­
uct to th ooo rati"O' for le, the o nt to whiob he 
will finally b entitled CMDot be known, o the co• pora­
tive pay to the pa.tron BUbstn.ati l rt of thee ti.mt d 

al prie • t the encl of the ye r., wl en the product 
h.e.v be sQld end. t oo ta dete ined, t e cooper tive 
d tribut th ind. r of th prooe~d to 1to trons 
in proportion to the products k ted for them. Thi 
di tributio.n is ce.lle p«tror.a€" r , bu n reality 
t 1 fuTther pa .nt of th sale prio ••••• 

A pure ting cooperative gr~es to buy d deliver 
to ite patrons f ~pplios and other goods at cot. 
Sinoe the ctu 1 co t ot $a.eh puroh a ot be deter-
mi.o.ed in dvano , tli ooopor tiv u :u lly ohar e nd ool­
l ets from t patron a.n amo nt .,_or.e th utfioient to 
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oover th e:icpeoted Qost prioe plu est mated oper tin 
expen • t th end of the aocou.ntin poriod the aotu 1 
cost of good puroh s d plu oo t of operation is detsr-
min • e.ny exc a ount oolleoted from the p trona 
is r turned to tho ln proportion to their purohases. 
Th amoj.at so r turn d to the trone 1 a true pa.tronag 
re und• 

Alb rt •Ad.coo, General COWl el for th National Tax Equa.lity 

Association, refutes th argument tha.t patronage r .fund i . a r bat , 

or price ad.ju tment, in e.not er fU'tiol ill th of the Law -
and Cont mporary Proble • Ii eitee veral examples of tnstatlc s 1.n 

'Which patronage~ u.nds • re consid rd a& distributions of profits, 

1n overmnent rulings~ Under the tlonal IAdustrie.l. Recovery Aot, 

in the middle 19 O • such di. tributione er ta.ted s b ing distribu-. 

tions of :prof'ite, sine under the I 

oode set up. 2 Tr asury D part 

rebe.t & re contrary to the 

re also oons1d•r , sin 

th o se of a non x pt cooperati -whioh 1 a permitte to deduct 

patron g divid n s b fore oo puti.ng the pplic ble incom. tax r tea. 

The ruling did not llow the deduction bee use of a pric a.dju At, 

but rather th eduotion w c allo 

tributed on a tronne ba i •3 

beoa.u e th !let inoolll! as dis"" 

r. Adoook present th oxampl • of a patron ho 1 mit hi 

lfrid E. Rumbl, "Coope tives and Inoom Tue , 0 e.n,d Con-
t,omeo r_y Prob 1 , •Ol • XIII ( er, 1948), PP• 535 • 

2 lb rt doook, "P tron ge D1vid nds: Inooms Di tributio~ or 
Pri Ad=!ustm .nt," Law e.ttd Contemporary Problems, Vol. XIII ( 
).949), P• 510, 

3rbid., • 511. -
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purchase rom•a oooperat veto "lo s-l ader" item, o which no .net 

profit ould be m do This p tron would still bo ntitl d to tron­

re d, o£ the over- 11 net rgin. or net pro£it• uv n tnou 

ther re no profits ~ie1 on hi particular puro 

It i ol r to • Adcock that ooop rative corpora.tio.n "po soss 

all of th es ntial ~ttributes of ordioacy busin s corpor tions e~• 

oept to th b i ot di tributions o£ th ir net earninss- ••• II 

since th bu inoss corporation di tribut 

holders in proportion to th s cooperative cor or-

tion distributes its profits in proportion to the vol of the •. em .. 

b r, purcha e or le •2 Th oo t ntion i th t th pro it should 

be taxed e.ooord1ngly • an under the b i • 

corporation or cooperativ oorporation1 regardl 

ue for di tributin thes pro~it. 

th r busine s 

of the method 

A further tt r of controversy r late to th proo ur of -

1 distributions, or llocations., of p tronage fuMs on a b is 

oth r than o. h• This would i oludo the issuA1:1ce of c pit l tock. 

th iasu or o rtificate of 1nd bte ea or othor fo of ote;, 

or t di tribution by an of o. revolvin fund,. the e.otual c h to 

be paid ta definite p riod lat r, fiv. year, io 

p·oo ur , e.y the ones triv fort tion of coop$rativ , allow 
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ness coope~ativo. Court ruling def&tld th pr otioe, however. on he 

basia th t the distribu1) 1o.ne • hether by Q sh or by lloo tio.n,. are 

reportable for tQ.X pu~poses by the individuals rec ivi 

utio.na. 

u.oh di trib .. 

The oe.lltroversy between the two side.a to the que tioa has grown 

to S1.ioh au (}Xt .nt the.t even tu.uae-... o Ui.ng ~ eu • ;tion have bean 

broucht fo:r-th. Ooo rattve epo~smen .and per!odioal8 have stated that 

t group a.cti'lf in the work to rd limin ting t~ •exemptio.lll& i"' 

aotu lly u ittg t; • t ppro oh to do e,; a, with oooporntivee entiri ly, 1 

S of those opposing th tax $le mption £>or ooop&ratives have one 

so fr a to aocu.se e oooperativ lead r of attempting to ab orb 

private bu .in ,e n,nd of wo;-Jd..ng to d a Conin.Wl.1 t1o f'o • of go orn­

ment,3 All ·1n a.ll. th· controvttre:y s reached ize ble proportion 

and is orth,y o the a.t1aly :Ls being ma.de here. 

The National Tax ,quality Association. ha. its position reg rd-

ing the taxatiQJl of coo ro.ti.ve e.asooie.t oru.i th.e.t of eli.minatiag l 

excm ions other ttlib ralitie " ooorded by the T.r a ury D partm nt 

1J rcy Voorhi :,. "The :Paopl.e'· Dudne s." o-if"io Northwe.st Co~p ... 
era tor, Vol,, XVI (Apl"il • 1951), P• 18. --

2'*I'rot st In .uity of te.11:•Froe Statu £0 Oo-ops,• N tional 
:netroloum Ne\1'.ii (Jaly 5, 1944), P• 7" 

Thunder, tt 1n~ctrice.l • est ( Ju11e, 194 7),. P• 101. 
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e.nd th co to th ooo tiv S• To BA opinio~ is t te in the 

In ord r too rr e res nt a ill 
have to b don , t, it ill Sectio 
101 (12) en 101 (13) of tho Int us th 
eotione grru:it ab olut tax-ex ption to coop nd cor-

porations orgMiZ d by thom to £1 co-op .n 
o d, it will be nee close the tax loo re 
Treas cy l1ngs• TI ono it clear 
that coop r tiv co~por~ti et d other corpor-
tion on th&ir ull in om lud part of r • eo_ 

which i equently dist d a on on p ne • 
H. R• 5064 •••• ould brin out ity by a pl hing 
th t o st +l 

It i maintain by rr th :t th re no busin a s empt 

fr t tioni hence th fir t item bov, the r pal of tho pertit! t 

ectione or th Code rel ti'Ve to cooper tiv soci tio s. 0 Ovh r 

es p ions fro t tio.n hav y t eom.e u er th surv ille.n of the 

A ooi t1ott • but b4' oh woul b co 

ho "t loophol s" r ferN to bov ar 

Tax Court ruling that 

clud from their taxa.bl incom(} the 

tribut s a divid nd on patron g in 

in th uture. 

to d uct or • 

or dis­

th th prov ion 

of the r o rt r, bylaw , o contra.eta. Th Tre suryi eu .. ,,,.,,=.nt justi­

fies this exol ion upon the ou 

dd tional coat of go old .. 2 

lHo Ta.x., (Ohioaf!Ot .. , t on l T 
qu Ht 

2Ibid., P• 5. -
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Tl !l Vi point of the llTEA ia- that the rulings pennittiog the 

~Qludon of div d nda diatribut ·• ou a patronag ba b aro in rror. 

A oov.rt opinion of thG Cirquit Court of Ap~eal tor th So~uth Cir~ 

c~it iJl thee so of In a~ Vf1eoon~1n Cooeer, i?e 1k Pool~ 119 F (2d) 

999a st ted ~ latiYe to oooperativ oorpo ton; 

Suell oorpo~at~oM dif ~r ero.~ other$ not in 0<>rpol"$t £unc­
tion but o.aly 11'1 th :t th: profits,, in t e.d ef b ing dist.rih• 
•ted to to o ors, are allottod tQ t ons retably in 
proportion to th amount of buaine transacted \rl.th the 
l tt~r.l 

Since a grou o pt\tron~ aJld a giro~p ot stoekholder ar ap oxi t ly 

t e sl;Ull.e., t ~uld m~ke li tle dit't' re.nqe :rhflth r ou.nts re<>e ved a.re 

a& a divid don patronage o~ d1vid den stock. 2 

It ap ently the elimi.n tion of the ded ctionc 

a. dividond t .at it the im of the NTEA1 a. it ie tatod t· t 

11,he 

eatr ad~t e gain~d by £ull eomplianoe with the t ms of Seotioll 101 

(12) •••• is., 011 h whole,. neg,ligibl•• ., • • Treasury ruling permit 

them to exolude tro taxable i.noom. • petron».ge <livid~nd I either pa.id 

or 6.llocat d, e.nd to pay little. or not~•" 

l~urther opin.iorui vi ed. by tho N'tBA., r g{U'dillg propo e.ls £or change 

not to tho full extent o tlitled above, Will b oon ider d l ter. 

lA. w, Adcock, No.tio 1 t·ax Equality 6EIOOi tio 
correoponde.noe th th. autbor, roh 161' 19 1, 
£2.o~r tive • ilk Pool. 119 F, (2d) 999,.. 

2.a .• w. Adcook, ooTrespond$.nee ith uthor, ·eh l , 1951. 

3ta and ,:ts • t!tioa 
(Chica·£O :Bqua fty 

l, 
in 
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ti.on 
' 

~h atlonal Association 0£ Coop rat1~ st org bed for t e 

p rpose of eoUAter ct ng ht ha been termed th ~tt oking of ooo • 

tive by ro e.;Mda.1 lt i th purpose of: C to pu lieize the 

"tr e" piot re of cooper tive oti it • and th r lat onship of coo_ 

~r tie organization o noooo ta:xe. 

fhe position of th spok s n for tie coo r.tivo ent 

that a non-profit bu.sine o r tioA cannot be tue on profits that 

re n t th re, and th t t d stinct on b t , en ooo r tive nd other 

busin&s i not t tl y do., ut the o jeetiv b h nd th i~ o re• 

profit or th oner, Ol" O'Wifiers, of e bu nea •wheres th8 coopers. ... 

tives• pose i not to e profit £or i elf• but to r lize th 

st benefit £ct t p trone~ as disti _uisn d from the owners. thus, 

since the inco re lize by coop r ~i e i not tor it elf, but ror 

others, tho oooperativ 

It $ eon tat d .o.t "If' oooper th s oottld f'or a t all expen ... 

s "with M rr ng ¢ouraoyj and could pre term!ne t &iron exact 

busi.ne s vol e, t ould th. n b pos ibl to quote prio s to p troas 

h Do thit, Ta:c Oo.-o_ps {Chica .01 l~at onal A oei ti.on of 
e , u te , 

2n. 1ayn Newton. i tional ssooi tion of Cooporative anv.ger, 
oorrespondenc ith uthor> Deoe b r 29. 19 7, PP• 1.2. 
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th t rould ro ult in their- ope.rat· g . aotly at eost. tt l Under suoh 

• d al ciroum.stanc s there could not be any t liability eorui.ng. 

1th the • or - entione f'oreeasting of' o~ pe.osea bei!lg not prac.tioable* 

the , ner l pri et.ice is to oharg (in the s of pure sib.g oooper ... 

tives} h c;oinc rot il priee , d refund the . ·t r the end of 

y ar# when th amo\lnts of he ovei-ehai·ges ar· deter.mino.blft• ere 

th oo .. op bas 'barg • ned e.vo.y its rignt to those overoh r s before re .. 

o-iving a.rl3 of th se sums. it doe not cwn any of the~ stun.a, eJld thu 

oan not is;tng fr them..- " ere iJlability to d term.in 

t ex ot valu of th pro rty in d a.noe of th o1oaing or it1;1 books 

doc0e not alter r.·ot that h. patron' titlo i 

att ohes from the mo nt the prop&rty co s into the poss osio~ of the 

h oooperatlve vie point b th t th cooperative or&ani&ations 

ar. of the ee.me natui-e s i.!ldS.vidual and pe.f'tnership fo~1s of bu lno • 

th t th bu ines it el.t ha no income,, but th t th.a individual p rt1c­

by them 1n.d.1vidu ly. Tho 1 

to h ve tax quality ia to l ve t on ev ry fox of busine • A it s 

b en stl).tedt 

••• either eao bus1n s un1t mu on it net 
business itioo 1 le each individue.l ys seoond. tu on 
hie hare o:f dist1•ibuted r.Dings,. or z must r move th~ 

lR. Wayn on,, • tion Inc t~ARElie~ to Co-OE, 
(lashingtont Nation l T oiation. ~ • P• 

2Ibi<h , PP• 10-11. 



f 

pre ent evex- haw:Ue p of doubl lUld rnul •• plo tue.tion 
ich nott ppliee to some ~ _o;t _!_ corpl')r tioauh l 

T would 8Jl itlor t 

nterp.r e, i.noln in to not 

he ~limination ot tha ouble t 

t etl, 8U 

73 

l type 

pat'tll -

iJlc 

po ce n for 'bu ine l ination of double ta.:x: -

ti.on of lstribut coi'P<)l" to ee.r.n1.n &; 

r not oppos to thi proe ure t l" l l sue i po1n"' out a 

bein t e •• •• .ov r ... axt1o1'1 o~ tho 

11 t ir tooklolder 

eh still pay 11 

y a in on t divid • o rpora 

th y r c-eiv-e. • 2 

.mor 

The solution off red e • cure 

lize 

ld no 

li tinofthe u en 

'l'he ex ptio i.tsel is not co i re a. particularly itipo ant 

oi" the d.:.sput fr.o,!l th coo r tivea• vi point, ince 'OJlY coo 

oz-at 'Ito could adopt pnotioal d kn iu et ods s 

th clooi!l of uoh loophol as do ~ i t 8.l" more in h 11.n of 

2 Ibid., - P• z. 
3Ibid,. 1 P• s. -
4n. te.yll 

l 7, 
l 2.3. p 

corr pond no ,ith th ut or, 
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:bt·nt2.on neede 

q tionod. t e l ,;:ely ec to th pro e.nt 

by coo re.ti .s aud ot • to o rat oQ ·re.tivo 11 

In • ditioA to th ition o the tio l A sooiat OQ of Coo• 

~d f e r ti.on l rz : Eq ality A soci tion oonuid r d pNW• 

pr nt d v po nt~ 

of the t Vi • 

point the 

org iz t1o 

t 011 prov1 d 

ho £immcial pr eti 

the ex ex pt1on 

y vt te fr m th- re t,:-io-

to po 1t OtlG 'V o 1:, 

• i ntmt oe tion o . thi ol pter l 

o ti id r th 

sh th In thi C'bion ill r!o s of tho opin ons b 1ng 

of 

11 

th t 

for Oo s o.t.ml Commit'· hoa.r1ngn1 oxru i epotld t 

cul r l g1 tioy 

I~ l o:2 th· Hou of pro e 

• 

x ptiou of eoopor ti.v . nd tho rel tion f t 

·bus ne 1:h T .f iro int• r r orii ot tht c . "" 

pres nt tot 
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und fl' the $.Xp1'$il~t1oa .. Aft ~~t5.cn of eb.eries tMt eoopor-ativo • en,­

joy te.x . z:emption d oth r privil g not .njoy by oth r ~om of 

pr· ., oA;erprise 1.n th Unit Stat ."1 Th oommitt e port oon ... 

eiders the e1:ist • to.tut(?& r"elat&d to the toztttiett of cooper :t v a, 

the poJ'tl.tion of "J'&rioue type() ttf ot,opor tl•~ Ol'g(;\Id.ae.tiont, and 

tive ith other typ ~f busine&. The 0 
.. 

re s r 11 D. b!om 'b e oo.nolu 10118 a.nd reo ond tione 

tem are not • 

on • ook u.t t t the etoek 'Wa.S .not r-nt 

hece he 8 pt 

abl to other bu • s~es.. Th · on-profit e n.e~o~ o!' th e op r-ative 

s re ognte d c • lt.miMtiug income for its 1f i hsnoe: ooul.d not b • 

• u'bj ct to e, tu on th nc s ot oth rth 

Re ommend tio 1.Qolud d el,ari.f e tion of ome ot the regul t1oa 

eontu.ned in th x • ptio.n 

T · O~moitte~ of S ll Biuiine s, portions of' ho e r"e ort t.\r iruii-

·ooted bcv , a und r the o irmru·uihip o ep.. P tttian (I>,, 41 T } • 

---------· 
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The: Oomm.it,tee continued in th.El, .l'le¥t. seso· ori of Go.ngre:s3 ,utder th♦ 

oh rmanship of Rop. P1oese:r (R •. , Missouri). The report of the n 

Co ttee eh man before h~ hearing of th i1.ays an ·~eo.ns Oommittee 

in November" 1947.,. pr sent opinions ther dlf • rezit £.room those ot 

the prior Oommitte ~pot't• {~i:mside.rabl: dioeus$iott .in the a.ri11gs 

s 1a regarding the ve.lµ.e of the prior r-epo1tt, e.e .it wa tt ted ·chat 

t ent rf> com1ttee did not eoneu.r in the.t p(ll"t• ttee 

on id not ve a. eommi ttee ro rt.· he date.. 

. ent pr· $.ented in the ho r . .ngs were the re ort by the oh irma.:n lone as 

to the restd.ts ot the committee invest!gatio:nq ~:P to the date or the 

ays Wld Me8.tl,8 Comitte~ hoe.!!'iLilg ,.l 

The COlllmitt e on Sm.all Busine .s under the ohai.rmanship of Rep. 

Ploeser e.tt p'bed to iilv stigate the d6tt\il s ,of ooe ra.ti'V'es, s'Olllo 

epeoitio oooper:at!ve betng exami.fisd in minut detail regarding their 

financial t>pera,t.ion. A po,t1QA o the re8ults o:f this ill.Vo t1g tion 

i g:t,ren w A pend~ a. 

fa 

Rep. Floeser·• 

eooper.ati ve 

committee att 1pted to dU"ferentia:ee bot, ettn th(t 

. d. th$ urban eooper ttv • Md to see the pl co of 

el ru- definition of deductible 

reserve"' t pe it deduct on by · U. corporations of • ash dividends of 

al\Y type. ~Qi.pt non .. oosh refu.:i;m dlstributions only n aJJ. opt.ion is 
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giv n stored 4.'>ln1J:18 1.n o b th v1de.t1oe of d bt, d onsid, ran 

ex ,ptio.n -of 2s.ooo on rne ne inoo for 11 corpor tion. s 

ou" l t tio of 

11 corpor t.io , nd p . 'th , on the other small bu i• 

• 
: proeented by the t o di.ff et- n.t co . tt ca 

on s , oth r nd n ly o in onj .net1Qn 1th 

gar ing th. handling of the ta:t t on of coop r tt e rg n1z tions. n 

nnnufaoturor of 5 perc of 

N tio l A oci tion of u.t' eturor • ll. t e fo de 

pr pared th of iai l tat e t o th organiz ion pamp t 

m 000:P T S, 

·., . prove by th Ex 

Director oft 

o itt e for p lie t1on. fhi 

100.t2t liot tll tt U OSIT O - o.c coope tiv tion tooth~ forms 

ref reno to ~g ioul~ur~l c 

The p ()po d poli of th soc tion follo :rs. 

The Government• po Uoy with r 
er • oth.o • eox-potat iona e fo bu o tor-
pri 40.n of ol (whio 
sho'Uld b cons· ~ ; 
(l) No justifi a.xi t 

age re.fund o ti 
i le not di to, po.t 

ide db t ning • 
(2) l-0 . on of pl" ed to div 

tron­

o.n-

s to 
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· ll ty of oorpor tion&, including 
000 J?8 OU 1d b l i.nat • • nu£ oturin • and 

•ri r to hould j~in in a vigorou ffort 
to br 

(.o) .· • d p y 
i o pt d 
:C· i ns) 1t ) 

a sou th s of 
pro" , ductio~ from expens r toods 
bo ht for production p r {S) t 
income in th oas t>£ g s sed f on-

tion. Th que tion i i 
to give effect to tli . i a.t• 

·th the Int rnal eve r to, 
ver. that rovi ion of individ n ~ 

to provido to tc !Jlolu io u ld 
be a pro r p befor requiring o 

port t tl l Rev nu Bur au pa vi-
d nd • epre&ollt inoo to pi nt. 
In th gul t • isau d ir 
repo o div ey sh y to 
all c io d suoh 

T o not ot thomso s e dif-
1icult ii' hould r in r1od 

• or ome ot r 1 ico, 
pup fortuitou ai e r~ 

ful tu y sho i the 
th t i't:i.ir.n s b ed to all b a1 s 

Th c . , re Md Industry A oo!. tiotl of N York, Inc,, iticludin 

i1\dustr1 l l · der of t a n tropol tan re , doe oo sider bl ,re .. 

iOll d Pu lie v nue ho A soei ton ere tad a speoi 1 com­

e. After 

ye r of , the speoi loo, 1tt o•a r port 1 s re .nt to d adopt-
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e by th 

Tlo r port in lud brl f story of eoo tiv • ., a di sou sion 

to th taxation of oo...ops., con• 

statue in ot r count is. nd ree 

th co tt e A aoci tion• stand on th h 

• no re otfored re th tax tion 
o ox· reJit e 1 ot t coop-

xemnti no ioh ie pf'<> 
but e e rulin and 

• lt pointed out 
iv1d altho t 
rpo neo e lt y 
sed income ients of 

• pe.tri • r thro gh rice 
t • 1 the produ<>ts or throu de• 
o ·s ln • th 
r b 

bo h 
o unrmat • 
o i d 

t u q n-
ti • ln 

aot· h oper .. 
t on to the co. L·,rnin s. 

Ally d oieion • • as inoom 
to the coope ~ y cor• 

r tiona on r ult 
in confusio 

The foll. regard.in t 
ib tto 

1. ~ 
l 

tr 
uo .nfo 

l r o tho n a 
our e return1;1 ti e y usi.no . • .• 

reo -

I.ndu ry 



• 

t 
0 

Th$ info tion tur. r er e to 
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·rrlt, • 10 tot . bus:iJ.1 cm co.1ductod i.. t~ ~ co rt 

oho • lcl llc • " ro:1 to 

t~ .o C '0(' 0 tho OOCJ."'.L ' ' bcf o:....,, t 

°"' · .:c'"'..."'10, O..."..!IY opinions, briofn, 

r !l~O lnti 

ocntcd. t·c opi.i n~ voi '\7lY '"itions o t 10 ba., • 

diff'o ncca w~. • t o .'! tio2 ~ 

Jutiona.1 mm JUO,li· y scociction., th.ore ,te .... 'O 001;o an.:1dcs of 

i'c:'C cm; rill 

il 1 tho _ct or of ·,1io '"'oction. 

rop OCOl t..nti-i.ro of' t.10 01. 0 Ch ... oor or Cqi:: rce, 

so: , p SC:."ltcd t tho It, 1< s 

t a:t gros.... :!.ricer.JG be cdcfinc 

ondo, ...,bn.to·, o ona. « ?1.10 rcpctll of '' ction 101 (l't) r tho 

-000 or ( OJ: ,ins)" ·ho·(jho:-: -ts :.:'i tcx 0 -r,i . .' 1hc 1J •· -n 

1t1.U l to t.lC or-lr;l ~1 -,000 0£ ·t.l· 

G .,o tho om:pt·o·:1, t.ID oi: CP: • . u , ) ,·ostiono • i.ncludou: 

~c • 
,... ci.i­

ui't, 
• • 

r 
.:, inco:. c _ c_ s-

-- .. ~ ti O a bo tlf 
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th 
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th. r in 

" 

h r dio co nt tor. "ulton 

n ad outh rn Stat Co rativ # 

critic oft a ov. 
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I 1 abund 
tion fo f o 
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onl§ide ad profit. in the some ense t' at it is eonsid re 
profit 1n private enterpris, the ole roblem ~ould e 
olvcd. The coop· r tiv would th~n b :ubjeot to th s • e 

taxes on inoo tnat ts sidetraoked into these reserv s, 
t· 1at any pri at cor or tion would have to, pa.y on s mil r 
1neone placed in si U r res rv,os., d 11 oom_ ti\ivo t 
dvMtagee of the cooper ti ire: . ·oulci b • el:uni.tlated. 

During the questioning cf Mr. tov11 , he do th • ta.tement thtlt 

"The pat o~e div dends t t go to the w.ambershir in oash unqueation. 

ably hould be subject to tuetion at t leval of the indiVidual.irf 

In £urth r discuaaion• and in reply to questio.nin~ by a mrun'be.r of the 

• • .. "Is it your i ea there nl'& many people :iho think that 
the et p1•of1ts~ the net marcino., should ba tax as corpor~ 
te inco. r tax d, at the corporation lev 1, d th n 

th ref~ . retax lo to thf.l1 r- oipi n • . t the :t.n.di1r~d-u l per• 
on l ihc ~tax lev-1? With thfl.t I could not agree.3 

To clarify further hit poi.nt ,, t e statement 11 s ma by • Lew:\ 

tho.t ", • • • to t~ divide» s that ctually are return d to the public 

in oash 1ould be tQ impose an added burden on th cooperatives over ~nd 

bove ttw 'burd .ns·the.t a:ro tmpo.ed on pri'lrai:J enterprise.n4 

chairman 0£ th -0omm.attea on cooperative of the erieM I!'.\ctitute of 

1Ibid•, P• 2071. -
2Ib1d.~ P'• 2086. -
izbid,., P• 2087. -
4 2087. I i •• P• -



in ort:i.clc o:_ .. mo _ng in tho • 

v:Lo:·,_)()int --- o -the:· rio lorriclo.tion io oocooo"' .Y', sinco that :iCJ11'.l.d not 
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. . . • t. o ~ ls of econ • o j ➔ 
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c <l bo definite "G..., • • ,,. ,. "'t 

coo at· re.... -zll 
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. - t'll!';r si. t--o 
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0 in -ueon. 

~~ , ' '.:.'axn:t.wn of' Coopo ti vo , 11 
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Vhenever a conttovor y teaches test _o of sugcesti.tlS poso bla 

ohMge i~ th 1 , v t:y of'ten it ill be feund that the number of sug ... 

ee t- d e. ng .s will b$ nearly e.s large a.s the numb t ot people -v. o an, 

consid-erir.g ohe.ngas •. • Th~t situation seemo to 'be no less trµ in tl e 

oe. e of the propcsed ohan ·a in th f doral 1.neOJ!l.8 tax l~ • ao related 

·to co-operative orgwzatiotl-th 

During tho co\U"se of' CongreQSionai h arlnga on th subj et i 

1947, -th-ere w 1we no lesa .. hen lG different prooosals ood for <}hMgillg 

th ;prese.nt r gulations· re - rding coopei-at:ves. Some <>f t. pl s, o 

op!lt one, w re not capable ot e..tialysis,. sueh as the oAe t1at th big 

eo...ops be taxe<l c,u1d the . little onGs go fr-cs•· in -whio.h no def'in: tion. or 

"big" ~ mad~. oth r itel'lla de reforrence to slight r ision~ or ome 

of the forms to be iled, to allow for cove -,ge of oooperativo 01\., i2:e.­

tio.us. y uitting t'rough t VQ~ious pro s ls, a list oft lv pl"Q• 

posod e-mu1g$S was d~r3.vffl!, theoe oh ;:;es being oone:riate-• ,nough to Wat-• 

tt..nt eonsiderati·o.n. The e will b state i the a e order a.s th$Y, 

ill bo con iderM in ha later 11aly i 0£ queet1oM8.iN data. 

lt REPEAL THE Pm;.~ n EXEr~!ON. Thi.a ould olill'd.nate he cur. 

t-· nt «met1ption gi·twted to f'e.rm dooper :t1v$s. 8nd woltld make BUbject to 

tu divid$nds o-Jl stock,, t;l.ffl.O;wats roetaittec.l in rea<tl"V'es., e,,nd noaooora.tiug 

income. 

2. TEmtt:NP..TE THE EXC SIOR (FROU !NCO ·} OF l.. PATRO-M!B RF.Ji'UNDS. 

This pro,oaal -o.uld r qu r-e cooper tive to _ y t on all n t mar in 



1.neluding thos d st.ribu 

z. T ,. NONC!SH PATRONAGE DI\ El~DS• In this propo.sC:.\l, o.aly that 

portio o!' patro.n ge d1 id .. not paid in e sh would bt subject to tu,, 

"th . tf'o.l:U\ge diet:ribut1otis • e s boitlg exolud'6 .for tax purposos, 

from ill.come,, as per pr nt court rulings• 

4, l O EXEMPTIONS, AND l'.!O EXCLUS!ON:5 OR DEDUCTIONS OR PArRO G!!J 

RP.J:>IDIDS All n tg 

5. T ~ IVIDB ~DS or ... TOCK., . • -ltIBD IN OAPI:i: L A?ID 

l<EoEirJES (ll CLUDING 1-lON...C II PATRON.a.GE DIVID S), Thia :l. similar to 

nwtib r 3,, in ~reo >. it t 

su j e to t~. Ca.sh p tronag-e divide.uds would .not ba cu'bj et to tax 

on th(l .co.operative 

a. TAX filJSERV'tS OT ALLO(!AT_D TO ME"W.c.. . • 'll1 net saving , Oi' 

mr.cl:ns 4 not di G:tr.1.bu'tt'ld, or allocated, to memb rs,, i!:ould be subject to 

incoma te.x. 

'l. '.l'AX SAV:nros OT C~DITED TO $MBEB.S (NO!WEMBER vAV:rnoo)• '.?he 

prosont emptio11 requi • t;1 that no . robers be tr0e.ted the , e a.s em ... 

b. 1i''-'• Preswnably,, uAder th s :..ropos~l, th s.e s vi.ng ,vould b~ tax a 

ev n though dist~i uted to nomnembers on tho B 

• t NONCASH,DIVIDElmS .&2 l rooim ... ALLO\V 25,1cOOO m· IUCO! ~ 

F.XE, lON F R ALL CORPORATIONS (WHEJ: 1BR COOPERATIVE OR 1m). This i -
intend d to aid 11 •• 11" businos a, 8lld the 11 looal cooper tiv s 

·oul be incl ed. 



:rncoor: AfJ IJC.)'DIIIG r- DIVIDBHD DI~iUDU' iOJS9 ?O 

- .. -w. W' COOPt.:: 5:'I' BS. 5:'ldo ~S ll.l)pD..!'C.llT~ i -C,0l.'!(.1od to Pl"'COO too 

o ,·tion fo ... fo.1.,1c_ coope:i~ti'lGO in t,!O).l.' do ne- ·:::tth rllOl•oors, b t 

·co bjoet all othor cocpera.ti vc s to truro:tion on their net. t,l"-Wll1flS, 

,1hothor d:i.a:::;.ributcd to 1Jel!1001"'a o not; n.rrl rog no c of p1~oc<:.'C!Uf'e'. 

10. SPECIAL n ·i v o:. GI 036 p...,. ., PI'&~ O! COO:=.L SAI.2$. This 1 .... ¢ ·he 

1:lolt e o.f the fl :-000 roccipts t.. o.f t oto.to o- u;.d::n..1n., .:l. uix on !'1 

Bross businocs. ?lti.s, natim"" lyJ -.-rould c::b.:i.vos in 

lieu or o. \?OuJ.d haw o.f!'oc-t hothcr or not thoro wm~ 

los· cs or guin,s. 

l..l., SP. :CAL TAX OI iJVE81'2D CAn:""' .. Thi.s1 ,,l a, \J 1d 

io.'l tax on cooporo.tivo om izations, • aed on ·~he 

··nvostod. 

ount. oi' c.: i tnl 

trnOS D1m 'tIBU'l'ED . " D_ • EJ· 

apply to all. ool.l)orations,,, wnetl-..e. ooopero.ti.ve or not. "iio 

•• c;.,,inctio1 , oo ~o go... w g '>thethcr div,i. rndo not made in e0£lh 

v0ro to be diotingu;ishca from e "'h di'V"ldondv and mruld attc:..":pt to el "';­

inato t 10 p-i1eoont double tu: at ion of ordin, -7 coi-- l"a:to <.li vidm'lds. 

It is not c:xpoct tho:b all or tho o.bo ~d propooru.:o tr.ill. o.t 



th 

Co 

bl 

s 

riou.- n u h eonold r tio.n t bo intr uoed foi• option by t 

tr s being quit• 

oo.ocer.n .. lthough 11 oov b po sible lu-t. ion 

tote controv rsy oft ite:.16 ro-

po ed hav t c. yet re ohed the s" te before t a ons of 

Cone• e.n so .... ,,.,..,,,.,,.e :trOduo d t t inc r 

o oft-id 

In l ~9,. , · R• 60 . ppendix :;), • trod.u.e t ~uld h ':rl r .. 

ption of f, coop re.ti-v ~ otion 101 (12) (lS) of 

~ham w would o :ve r quir· tl t 

co. . of ooop · r t!v oo por t.iona b d t.hout o.n 

of patro ge div1d , id r p yabl or 1~ kat * 

only mno nt tho ge diVidetlds ould t:, s d in o -P ti • 

costs ct produ t ban l (or t op ion provid t~o~ pr• 

prico ol" cos n plu t ronat;e divi du., Mi er 1 

1 cs , amou.nt un cost).. T • m~a u to 

oposn s t te ove, Othor corporations# of any 

.. pto .t'.ld r Co •e ctio ubj ct to t x o.n all busi.n s 

fie • Coo 10 b ~asur t fil 

return of t o tro g re nds to er• 

• , 7 -, introdu d in l 050 ~ it:l lude sent lly th" id t c l 

ordil1, of ll R• 6064, ut inc d d; i.tl add tion,, a rov sio.n fo er- dit 

to t r o pient of i end-0 for t pa.id by r • r c op 

t ve ( a Ap o ix E) · Thi tly inte.nde to E 11 v1 t the 
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effoct o!! double trucntio of i:.he inca:i.o of ! ... ors eooperc.t ·:vc~ and i·lifl 

... · iboro on po.tronaco tti vido!1da. 

J.n 1949., H. • 4l1,Jl (soe Append;L .. E), ao . troduced, rou1d havo 

allmrod to e·ssentially cl1 co _OF'Qt ons an o,,.=-, .,,,., .... io-~ of : ,25,000 "o :tn, ... 

ca:.10 tax purposes, a.ncl ould have pro id-ed t}k'tt the omi.bincd no .:.1 ttc.c 

come above the exempti • This ooaruro providod for the exn::%)tion :rn.e .. 

·c .onod. :in pi .. oposnl nm::ll>e oieht ;,a OW but dld not make ruw ~stinetion 

?ll£HlS"u!'C as introduced oU:W hnv; Md no off act upon th0 ta.""'1tion of 

e:xanpt cooporatiw organima.ti01is, bu 1t ould lave rovided 01,• uonOl:Ol"-JIYt. 

coopora· 

.oppl;y"lng ·t,he incor , ta:zt rates na 1·eVioo 

F 1. 870,3,. • t educed in 1950, oonsisted o ide:ttio :provisions 

to the Cot 

The 11suggostions rd.th l~u e.ct to the t~ t,ion of: £~ .oor oooperativea" 

(see ; ~ en.dix E} -vrcre. p?\..~nred by 0a number of otitst-nndmg c.oeiper~tive 

loaders at the request of Sena.tol." C-eo;:-ge of t i.C Bene.to Finance Oor..r..1 ttoo. tt 

Thi"' eco 1 a:t.:i.on is essent:iolly t :tat o t :i.o l)l"QposoJ. n4,"":lber s • . a vc. 



nev r sugge tion Gt to that point.1 

There ere 

r t ve in th ea. 

r l ti t~ th taxation o t 

l •• 8920 a adopted.2 

o f er oopore.tives. 'J.'he 

90 

held additional hoo.rings, on Feb.1 22 Md 231 1951_, 3 and on 1l rch 2 d 

~, 1951. The copi e of th hearing re not yet a!l ble• but fro 

report ttoted_, re :ult o ·ho heQrings indio :te the.t ", • • .,r m o ... op 

leaders felt it unl ly• that the c ttee • ~11 reoo end any o 

int tr 0£ QOO F tl IJ' • ronage saving_ • n4. 

i.ou propos l tor ohein e in the f tu l a 

all o th one 

l _ ooneernod, i' . uthor med in.it op n· o s 

rol t v~ to these roposal , thJ•ough oO?ni1]ente ~tumsd qu ... 

ti .nnaires, by r 1 t Oongre s·on. l h r ngs, d. fro: 

oth r ources. It ould bG . ell her to condd ~ e~ e of th .spects 

of each of the propo ition m&nt1o~ rlier. The equene us o 1 

b a er the ~ior lietin· in thi. cho. ter• 

1a. D. ark r, Tre surer, Appl Grc rs so-0 ation, corr pond nc6 
with the uthor; u u t 14, 1950 

2 ith ~~lru.tat~o~ {Ohio go: Co· rce Ce in 
Boue , .11011, • • • 

Sn ittee te.a.cl co-op Tax Uear1n,es tor• 
_P ... c_i;;.;f_i...,_......;...,_;;..;.st....,_o ... t>..,.0~2 .. ,e .... ra_t .... o ..... r, Vol. XVI (,.r rchi 1951), p 1. 

ide..nc 

"•Trut Equality• Cro G s Grilling B ore Commi t o," The Coop• 
or t v Cons r, ol. lil ( .t roh 15, 1951) • • l. 
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The v luo or th pr ·s fit xempt·on, hoer pe l i the o sen 

oft fi 

oft vi in of' the l a.tlon 1 Eu lit 

Thoe r 

6ooiation and or 

Nation l Assooi ~e ti gt e opposite 

vie of 'h e o orgMh tions ar in • ··r ement t t the repeal o 
. 

th xe pt1o ~ a.nd noth n else. ould result 1 no g e 1A th 

t bility of tu int band ot the coo r tiv • lt i s n hat 

n aotu l 

ten e, inc "• ••• it is ntirely po 

be or anize end oper ted in such 

for •••• a soci tion to 

s to nave littl, it any, t -

bl inoo e.,. l 

Opiuion6 re iv d fr t e everal Ore..,.o ooop r ti e ssoci tion 

oi'fioeri:l ho an er wo ot th queatio.nn ire ( ee Ap_ ndbt I). 

1 ttl or no diff roAoe 

000 tive should ex 

tribut dividend hould 

ption by. itselt. So ind!.c t d it n e 

r coop rativo. One writ r id that 

ion (b t th. t th t x on dis• 

lim.1.nat d for all oFpor t!on ). on ho -
i aot f or ponl of s Qtion lOl (12) of the Int r.na.l Revenue Cod 

tn ed the r aso that it ould prob bly aubj et QOO ratives to s~cu ~ 

itio change regu t~on 11oh did not app r to en o ss Y• Another 

o.m~ncl?:lent would t ke care of o rt in 

bu e act oed y r coo~ l"e.t·v • 

an 
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Re rd.i g t e co.nd proposal list I whieh ould tot'llliMt tho 

%olus on fr. tnoom of al p tro ~or fu.nd • the coop ti ~ pl1e 

ooiv ere unanimou to. op s:t.og the t ~ation of tronag J'Ofund • • 

pr ily on th. ba.s1 tl t uoh ref'Und clld .not b lo to he 

viv s o.n hftnoe could .not be taxed to th . • One reply queationo hm 

p itronag f'efums oould b taxed witho ; a lot of oth r r funds 

.ne ritor 01;1tl ed th • prob bl& r sult of .fl.lJlY of' the proi;,o al th t 

, ould tflX tron~ refund • In a mar etin. ssoo ation, it :ould be 

seon to it that th~ ourr,nt pool retul"rw were up to the ~hn • 

out the year. 111 o. pur¢ sing cooperativ , th ilM'oh dite woul • b i .. 

voiced to the meml> re • t oo t plus ctu l o ra.t1,ng , pense • I.n .oth 

oes. th re -.,rould, if oo.npu tionc wore e.ecurat ~ b no t:ronage r • 

oonside.r d. 

h natio l T Equality As ooia.tion repl to this pro al was 

th t it ".ould r , lt a ost in tax qu li y, but th t th l&.rge ooo ... 

er t:i.vo woul que.li£y i' or the uemptio.n <l thu. .not b subj O'. to any 

l · aia.oU#t (tf t~. 

fha thi.rd lit pr-opos d a 

patrohag • dividend.a·• bro ght out o 

iCh i!IOUld ta,! only th none sh 

i<>nel oo . eftte fr he ooo 

t·ve r pr~sentativ ob ond tho e a.lt'ea 

prepos l jut previo s, 

The MT r ply rel tiv to tbi propos l 

,w~w,;;t on with th~ 

.s that t 

les beoau • of eourt d oi o.no in -111£1 'bh d f nitio.n of 

ru11ne• 

ide d. 

Co nt was de t till numerous i.notal:los ·• not n o ss r ly i 



0 .., 

co e ion· it ooper 0 tive ssoo1 ion, ividen di tri ut o snot 

o co idered b t 00 s. Th se i cl ded stock 

div1d nd , i sulnr; of pr .ndorse, o eeks p ebl to the orpor ·~ion 

o.nd to El 1J ia.tely e1'.l.dor byte r cipient s e pit l eo.ntribu-

oth r irnil r tx·ense.ct oas. 

cnt • re ctue.lly pa~ n 

e at!d ithou restriction t 

dividend y coop & iv s pr-ofit 

eorpor t1o.n. 1 

di id da pee l i'l"i 11.e • 

Pro os l number four" t :ie ppliQ tio.t of .ra'boG befo any . 

tions • is t. e l of th tonal 'l'ro Equality Aasoei tion, th 

r• vi oint h s be n d .. soua rli r n the chapter, n he 

T re li tho ue tionn tr at to th o per ve 

o.tiono r unan 

tl t s ... fie 1 s to b • tax d ome oth, r items 

in additi a t,o n ... oo, h pe.t ona.e; dividend + Di id ndc on stook, . .fld 

amount ret in r 

t • Tais ti.ft propo l wn. not nolud d ro os ln sent 

a part oft. aurvey que tlo. ire is quite imil r 1n oner 

££ ·t; to th th prcpo l aino for y 000 it 

ult i th mer· ta:d.ng of no.nca.-sh divide d , a tl t seems to be th 
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. in di tributioA proo ure u d. 

Tl 'TEA ug estion~ in. the Oonf;ro sional hearing 

propos 1 son tat it b put rortn d gave ~eason tor its o 

b ing c • pt le to t a aooi ti n. on th basis pr·· rily th t th 

cash divid n s ould bee eluded. an th tis contr ry to the policy 

of fl A•l 

Prop l n er six . ould provid for t a.tio to the coo r ti 

of fund retain d pro arty f t ooo r tiva-, o.nd not 1n e.ey way 

i ributed, or alloo ted, to th 

int e surv y lit. 

tron • Thi , l~o, Aot included 

As considered in the hee.ri.ug . befor th& lays and etUl Commi te , 

dist1.nction de be een the ke pin& of the funs, or rgi.n, 

nd h distri.butio o uoh rgin o tro.ns, only to have the pat .. 

illin eH £or the ooo erativ to r in.ve - the 

f'ulld capital r th ~ thu ao.o t t cat:J dividend 

t ly.2 

The r li to pro $ l seven, t et tion of nonm r a.vin • , 

t r pre entativ oft e ooo erQti~ • 

C ents roe ived i ic t t t so t oug tit incorrect that the 

ption hould ply o busine a doAe with an for embers only•-

tr at v .cy-oti 11 e. 0th r r.eturn polnt out th £act t t .t1 . rou 

loo, tt. o and . e.n, o~. cit., pn. 2302-3. 
- - l.' 
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flOO r ti have V Ul.) th ir a or r to G tron-

r;e refund , . heno gi , t 

b r t I·c point d 

OU th t o pres t o ex ly 

th t cond tioA, al hou th • iter o t t p y i 

p li t1 n of th o r.Uvid nd 

to 1neillbers Ul2d ~ t e pre nt 

ls ook,, 

aft .. 

T r c ion to this opo al· th tit 

l stt.lre# sine the 

mber Md could o d £ino t t 

bu ill s 1th it• 

the t tion of n 0 h tr 

de th ir 

t iuol 'de 

ge ivid nd 

eighth pro l i the ea number thre » th 

·.n1t1ons of 

Ob· ho s doing 

prov d for ti th 

oft 

pravi ion for .tlo.t ex ptioA o 25,000 to pply to tion. 

hi rticulal" po ~cioft bell illti-o UCO Con 

Ap ndix E) but not 

dev lo ·or t! te. t 

Committ e S 11 u in ss u or t e otuu ,an hip of Rep. )loes r ( 

II). 

T fr oo r ti s inolu t 

could o b corr ct by ing anoth r, 

Fro 

in competition ith othe co por io lr y la.r • 

objeotio.n 1 ra ed to llcr.11n co.sh divid n c .not o 



i 

e doubl tex tio.n of corpor tio.n 

o.~ 1.noquitabl , but d ad tnt"e of thi · pro o al in-

el d t probability tho.t la.r-g corpor- tio!l roul d:i:-ride into 

.n ous m 11 001•porati0Jls in ord r to get more es,o o d . u tions, 

oo, th Co · s .!l ., trying to et more t 6S 1 tl s propos~ls would 

also tate that it ~ "' 

do bt.ful if 

ty perc nt, pl c on the 

ook1olde-1.~s tor .. ro-paymoot o • incw~ tax on ivi<t .n s di tribut d, 

T .nint. ~ -opo l oul not provi e or r peal o tl e pre ... o.nt 

~emotion; but ~10'.ll limit t e tio.n to tr naaotion for ,1ombcrs 

t f rs 1 coop rati.ve • Gro Incomo ould ine s inolud-

1 all d vid n.d distributio.lls I l o. o will bo :tee :i in th f'oll<:n ing 

o pter, this propo l 1 pre.et· ,11:r dupU tion of ilUmb r . e'Ven .... 

fr its ff et o O gou coo er ive is eo~c rne • Th limitat·on 

f th ptio to far.nor- ' ooo r th·o has very li 

. VI ry nearly all o.f t eooporat n th8 • te 0 r 

po sor d• 

As presentGd int Co ossional h r~ gs• the intent a tor• 

turn ·he lOi t ts or1e;i.aal m an n • ti?. o.iding r fa.rm r~, f it r;r • 

the lilt~ in the t 

tne o£ th ir product .1 

aotin ot their buaine s d tho rket-
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Propos la ten and elev n 1ere not included in the urvey que ton~ 

ll ii', uly b ce. 1 o tl y mrc not riou ly un ll' eon id ra.t on in 

ul be 

ci 1 taxes to be ppli 

peoia.1 tax n o coo r ti • Tho tenth propos 

l'"eceipts or grosa ·sales, . lo a oil t on inv ste c pital . 

th propos l listed n lev~n by the \ thor. Botll th s sugs ... 

tion 1t inolud d iA th roport to the , :yo ~d ~ M Co tto by 

th. Tr eury D partm nt poss1bl alt rnet:i.v m of ing to: 

of co par le n tu.r to other or or ton. 

Objection to both er th t t oul.d. ho.v no rel -

tion to inoo· and biHt to pay,. 11 s th p oble or etemin1ng 

ra t 

For the tQ'.X. on g • os rec ipts., the roblem ,; uld i cl d t e er e. 

va.ri c of th EWOUll.t of' net i oon er doll r of s l b een many 

type of buslne s. not ottly in ff rant line of business, or be-

11 rs lines, b t be ~o dif-

f rent bu in ture. 

It t r;ht • :t t o irweated c pital ou 'b ar m.or h av ... 

i ly upon th weaker bua1nesses than u on the trong d that t rote 

oom !il" bl tot 

Th problem of Gtin tisfactorily 

e oit aa boin very ditficul to u the ex 



9 

u w ul be n<> l s oompl~ the o s 6£- t o ~ o 

Th l t lbt()d p poe , w:i:.th th d1Qtribut.ton of 11 ivid n s 

be pt d, a.a conoi er d lilcely not to he uooes-$ful b oau e ot 

th unsatisf ctory ex r1en e had i.n t older as 1mpo ing a tax o 

the undistributed px-ofi'b.th 1 e reijul.i at th t time w s that n1any eor ... 

por :tions ~· de dividos:1d di t 1but1on hen the ~apital truet r oould 

ot off ord to let th . rk:1. a t l go• Th. ott of te.a would tend 

to re-u to tho 1-vide polioies of QOTpora.t t . p ycrs. 

Th~ propos 1 it elf made r ~ the pu pose 0£ 11ml tin~ th 

pr so oubl t :t tio,11 o:£' eorpo:re.t p otits go r lly hioh are dis-. 

tribut d as cUvid nde; v ith both th coi- oration d t 1". c pient e..­

in.g taxod. 

n coop :rati aa~oci to ~ pon 

oorporation fighting ooo ro.ti-ve:s 

to th rfect t t if h~ 

much time tryi.ng to 

s s <>n tho am b is, they ould be f a:r re euoa seful 

and the nt1ro setup uld ba much f irer. 

Allot r l"e$ponse o ted t fa.ct th~ t tre ury D ~nt llo· 

:tntar st e de uetion . ., but id not tree: dividends th e.me Yt l tt(lo 

corpor tions fin.Mc~ too po tio tiu-ough th us of int r~ t-

bear1ng e oUT1tios r ther than through t use of toek. 



r:v 

00 ....:: TI ..:. ~m Qli..:..S?IOFI1Al ~ 

l of t c • "01 ·ion pu OO)Ol·atiws ill 

o t ·10 b ("!is f c til atoc. 7cc oo of his, ::i. que::;t_....,.,.. ............... 0 t 

to • he busino " coo:)o ,'lti oo in t e ,,..t:.,.t,e of Orog 

nt:t.on cs t.o the oinoso • .1\100, 

ta 1"10l 

"'On coo: r~ti iCS ol' Pl ~ 0 c~ !:CG in t K~ 'lnc .c 

·:ondi.-i: for .. , lot·i:.o .• ) 

o:ki1PlO onou 1·1 -tha.t tho eoti 1oi 

info 

ro 01 !.c to t_JC 

QOQ' ci•o.ti.vo ! ru ~a or ... c .., not Lo. ro tl t • ""C to or to_ 

·ootccl • tu t.1c:icc. vc ; ! nee t.1 e c 

ao c·c.t_vu creo.nizo.tiono included a ot tor:lont to tho of"cct tho.t 

0 1=ws.. in 11citl ;. ort would ) de 

1.1: o .:.:r.i'o ....... tio o tho nee • 

onto·, ro quooto<l o rot • Lo , n...'11!.: .f ot., G o ion _f th ,·,01.'o 
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ta 15.ch 

vo:. ~ l:n~ buo:i.! CCQ 

tto otc. _ .,_ , 1 t,_10 of:.:':lco 

or the S..,::::to Co o c.t on C ti.oniOl'!O t7" G O u.1!:.od 

235 Orc.,o. c 

o:: buf.liL GO 

ducod 

rcn·· ,.:u·cc·torioc p o ld 

a.ct • tioo • ,., eo:. .m co 

li • 'i' c cor.r ilod 1 ot 

an , • eco:i:t,(> 

tio.u: ,,,..; res. 

it.ion to • urty i.10 oa.tis!'o.cto1.7 _:i_qanci""--::,.,__, rts received 

ci:w. 

cno1•tc of :lnancitl do.to. rm o d1'10d o trronty-scwn 

eooxir.:i: ivo t, 10cc qtiootion.no.:1 reports wo 'O bla11l:: or-... re not _ 

·:u lC<l. 

I:o t.•--e., 
(C 1 ,• .... ...... . 

't:lp • 



16 

poo;eerativ 

S ti£ otory p s (oo.plet d fo. • o the 
ooopei- tive•s £ Mei 1 roports inolud d) 

lank Q stio.nnaire R. turn d. y Cooper tive • 

;, tui·nod 
.not 

rted. out of busi os 

Coo er t vs Th t Did ot Reply 

Total 

or 

31 

lG 

5 

79 -
131 

onbusine eooperati e. Thi 
nts but ine.ncia.l d t . 

101 

eroent 

100.0 
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tio~ .t,.,,.,..,,:. ~ ,J. 
ll\,;,. • U t.10 co:-..., 

i 

s12blc ini'or:,•1.tion co!10::i..<lo soon in T·,blo 19. \°'"th <lc.t:... on 

to l:-0 obtci .. oc~ 

0 

hc:,co 0i. c:r oo. t. co~ ion !: t!·c.d.:: nnnu.a.:.. • 

to tho coopci·c. .. -,i ,o ~o coo 

Up _ l."Ccoiv .. t.ng :opor'ts i'ror:1 cooper·• ivos, 01 t"t?cn :,ta:l .. 11.nc dn.tu. 

' ooc .po.ix 

~a, :W.ti7c to t1'c oi.:'cc.:. of pl'O': oood cL:2.ngcn in fc 101:0._ in-

coma '· uoco. {see 

puting tr G inco:.::o tax '>1.do ~ O" .:iputo:tion::;; 

::c • 11 



10 

T LE 1 

i 

ilable er Percent 
1 

$ ti ctory Re ort l 21. 

Addition l e, rts or A£f' li o Coo r tiv 1 9. 

Coo • s fro e S Av ilablo 
ca o.t:ln ir 27 l • -

Tot l Cooper tives with Av 11 ble Dat 72 9.6 

ioh no Dir et 
73 50.4 -

Tot l l 5 100.0 



10h 

'lhc dat11 1~0qucsted on tho qucntia 1.iro (sco Appendu:: I) 1-rc.s of 

tro •' eat.ions t ' nr..s.rorod. :!:.of o_ co . 

sider-.ing tho fin.1ncioJ. ta .cl t.1e c:o cation of this data to pro-

itl da.,a, t w re-

plies t qu.ostiono m.11 bo con idc • 

Tho fil ::;t tcction coooorati vo or a.r • z tion :)Oing 

po cd s a corDor~tion. or repo t,s roeci"ll'Cct, t f ollm'li'!'.lC is 

Co1,. o.ratio1'l$. • • • • • • . • • 30 
rot Co .. 01.a ions • • • • • • • • • • 0 

0 ·ion Hot l\.'11-., , • re< • • • • • • .. " • 2 

Total • • • • • . • . • 32 

T ore wo no coo orc.tivo org~'1izo.tiono l"eply-ii:le th:lt Tl'Ol"e ot 

eo orations. -t is o.ppa.:r-cmt that 11oar4" all of t buainoso eoo 

coopor~tivc aoooc:ations. 

re o <,.ru.ostion a"' to ,"'l'hethor the cooporativc, i a. COI'l ration, ," 

not 

-Otc.l • 

Fcdoru, lnCOI"O maxes. • 
£1: ., Federal Inoor::.e ?axes 

• • • • • 

• 
• 

• 

o follo\'rs 

• • • 26 

• • 

• • 30 



f h pr port on. of ex mpt r nonexo ive 

c b to ld ou out , 

t propo .,io o coops tivo corpor ion 

hi er ten ti l tr nd. o. 

o r oultur l coo t1 •.• li tl 

of hm th.is ex pt on. 111 

The f l qu tion r ardi proc cur s o t r portin coo r • 

tive ,, rel ti to t . nt of n . r patron.. 0 th 

eri t qu tiotls, the re lt of hi 1o 

Pl?6 r e follou ; 

r-e und on th 
• • • • • • 
• • • • • • 

• • • • • • -
Tot l .•••••• ~ . . . . " .. . . . . . . . . . 30 

to be l pl , 

trons o t 

r portL . org iz t o • 

to r t no 

Specif o 

o th t 

r pli d t 

r r 1 ti 0 tr·bu lc.n or 

de al in o t • Th t l ok of 

id ntio l tre rt b ro so.n for on x mpt on ot: 

in coo r ti t t .n 1o d t e coo r ti • T 1 ot r re 

F 

1 

• 



no-t oquru • -~ .icnt o 1iombera Dl:"J:1 no • ber::; no.a an e::ro..'11.p·t m kcting 

eoopoi~n.ti VG, It io proounod that neim:1e1n .. bus:!.nes-s t1n ~ogligi • , 

in this C6.oo. 

Of' tho ro cooperti.tivcs not, , ~rt fr· ll federal • lCO!.'\t; tn~-:os, ..-ro-

,ro:r."O • zationo t. "t did not aoco,: -o:.r.:::i •bol"' ., the "'r p.'.ltron 

a.ge. l."Gi'und t~"tr..10nt .s me:n, era~ 0::ie -of ·tho otlllar n 'l.O:ICOJ!;:)t cooperatives 

!L!rlleat.....-xl tl oro . :i:--e o rtotnll "1bo1 .. ~)utrons, trlth the fOl!!'th i-'ldicutinb 

tho ml!te tl·eatment gi tl nonr~ombel•s uo ttc. l.boi-X:, 

Ac i..1'1dicntcd in Tab o 1.9 ~ d.at-!l f . .1 so ty .... wo c.oopornt:i.voo ·:ill 

be eonsidt-rcd. irl,(:.-meiaJ. data ~ceivcd iueludo•· both frarL tl quos­

tionnuiros and t'l~l ot o:t' t."OUl"'.eoa.. 'l'he de.ta f',;,om. sourc.o·e othor tJ1o;n 

rett.rn q1.1ootionutirco i! cl a~ gc11or 

busi.neoo and 11.et ea,vings, or uarr;ins. 

?able 20 ...,1100s the oise of the o~pei~ati w s in 

The net sa~e,.--e, or ~~ns, ro lt~ j)~ th~ c,perati.m1s of the$$ 

ooop0mtiws .nro sha, !".'!able 21. ':..1~~ io not ss~ ·l:y' a. con-

nection be·t.\-:cen ·the .:w.oun.t of not savings and the total volnMe o"' 1:n.1si-­

nos" do1w., tlthoo obviously t1te :La~st 1: cmnto of 1wt 1::ia.r.gi..'U:I ·d.ll 

• hr:~-ro t,o cC'irlO 1'1-orn tliooo ~o _ .. at:i.w.s .rl'th t 10 ltirco- voluL n of busi-



ss then 100.000 

100,000 to 200,000 

200. o to 00,00 

soo.ooo to 1,000.00 

1.000,000 to 2,000,000 

2,000.000 to s,ooo. oo 
5,000,000 to 10,000,0 

10,00 ,000 to 26,000, 00 

over 2s,ooo,ooo 

Total Cooper ti 

Sourc s 

TABLE 20 

-s 1n Oro&o.11 

coo r tiv Su 
Cooe2rator, ol. 

lumber of 
9002:rat iv 

0 

7 

20 

16 

9 

5 

2 

0 

7· 

107 

; 
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In tho cons: dcr.:it: 011 of tho ~ious p:i:op◊""'lo, the coopc1•a.t::. 

divided ir~to G O''PS thc.t fit th, 

calo of tho £cdera. corpm•a ion :ineori.O tax r"'tos for tho yo"' 

l9h9 (since that is t 10 ~ er.:.r of :1oot of the d.., a cing uc ). 1. s 

sou is as s· . beloi; ., rith t e tax c utc'.'.l.tion proc du s ~vcn. 

the sUl"t~ a! combined ir "lJ.1 eac ll, oinee the 

basio fo both is :L cnti o.1., o _ar ilG is l o-,m., for every c . • 

tivo r:hof'.e de. ~ is u.ndor consi<loro.tio • 

Lo c than •\~;,ooo tx blo • ca • • • • • • 2~J 
';$,000 • 0 020,000 • • • • • • • . • • • . • '1050 lu.-., 2...,~ 
·\20;000 to 2~1000 • • • • • • • • • • . • •>h500 pluo 2~;; 
"12~,000 to ~,50,COO ••••• , • . • • • • ·57~0 pl o ~3,; 
Over :,;,~0,000. • • • • • • • • • , • • JO~; 01. cntiro il~co 

In o.11 c ... soo, it rro.s a.a . d t.hn.t tLo shovm on tlc 

quooti ·1:1.rc or fin"'ncicl c rts c~cam:i. .. d for not 

eav-1..ngo • .ould o COl:!J>"' able, vit .ou adj o nt., to :tho oporatiM 

i'i .... a for incor:o tax p 0000 of ~"lilur bu.Di o sos o rt•inc for 

The ch:bn. to be '"'od in tbe follcr.rl.ng an seo ,;i 1 be cmd'inoc:. to 

t ose c opernti a hose quo tio . .nair.o rct'Ul'. 1 10 ~ co . lcte, so a.a to 

insure comparnbi i.ty of date a rl 00!'1.p tAtiono l.Or t • var· o G u ocmls 

, Cl' CCI icloro.tio .• , though t,ho1 

relative to s ·1e 0£ he . :ropos:i.ttons, tho rcrult.;, \11ou1d no t C 

true· oigrct.fico.ncc if o li';' po.rtin.1 dato. vror,1 con"'ido:. d f a:1 o ~ 

coopcra,:;i vos and .1. 11 i-oports fl'on o _ c s. 



Net Se.vin~s (or 
l 

rgins) 

t o a 

Les th s.ooo 

5,000 to $10,0 O 

·10,000 to 25.,000 

25,00 to 50,000 

50,000 to 100, 0 

100.000 to 200,000 

$200,000 to ,400,000 

00,000 to 600,000 

Over 60,000 

Total Coo 

TA.BlE 2· 

?!et Annu 1 Savings 

Oooperat1veo in Orc5on 

109 

5 

15 

0 v 

14 

12 

2 

l 

0 

6 



10 

The .:'irct p opq. "'1 liovcd in the PA codi."'lf_; ch.1p·oor VO '.M Pl" ri 1 

for tho ;~ oa3. o£ t. o pres n· e~tion o.J.lorted e "l 

cooper.o.t:i-v-e. thnt qua..1-il'y-undo the Internal IC e Cod • n .. • s ro 

to di donds paid on stc , ro1.mt 

s not 1 ocutod to t"or.:OOr"', o.mi no op c:ti.'18 

incono. 

In n~w.lyrlng the da.ta., it 1•tas r..otod that i~ cooperativno wo-uld 

oot bo ..:-"ected, since t .e to c fe-.t ·rt reported ~ or 10 

er t c p osal • 'e shcmn in ? olo 22. 

Proposal n:umoo:--two -rrould 01'Jd tho cxclu • on, 01~ doduction, fl 

inco of all dividends distributed on Q patronage b,wis. .;o tlistinc-

.din 

ca.sh clist!".i.bu·tcd in s o ot lC rJarmor, rool o 1Y1 ooz -·~ fies.toe f 

ebto• nocc, it~l stoc -c, or other no ' sh items. 

""his .. r-0posa ..... would !ll.Oa.n the continua.nee of' t p ... ov.isions £ 

e tioo £0 o porat.ive orga.r.r.i.~at:l ns .2t prooo: t e,:nmpt r , t 

tio:" It nc.s ;evei•, the.., tLio ro 1 sition , uld be )pli-

" lo to all ooooor .... t_voo to t · c.~t p idoC: in the s.-t, tooout of 

the ~ 1"0poonJ_ Table 23 .vos tri..c _ s-J.lto of too cl.a.ta .,, .. f.lzysis o 



Los than 6~000 

.ooo to 10,.000 

$10,000 to $20.000 

20, 00 o 50i000 

$60,000 to 100,,000 

over 100.,000 

31 

l 

l 

l 

0 

0 

0 -
6 

111 

... 

7 •6!.tl.49 

8~23$. 0 

18,261.46 

.... 

... 

.. 
M,095.25 



Divi ions of Te.xable 

() t e.bJ. a.mount 

Less th_ to.ooo 

s.ooo to 10,0 o 
10.0 Oto 20,000 

20,,000 to 50,,000 

so.o to 100,.000 

Tot 1 

.u.nts 

'l'a.xes 

1uml'.u1Jr of 
Co-opetati"V~a 

112 

A.niau.!'lt, of 
Re'V~nue 

21 43,,2()3,.81 

4 

1 

-
46 

46,9 5,88 

.026.24 

60,,450.40 
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tn c 1n.nec of coopc_ nti ::; io s:cniln:. to 

t C i ltlcntlc :,cl in c::: 11 

or S.:\ ,eo, 0£ coopor::i.-1:,ivcs nr inco:'!O to ti. coo•,c 'tltivo, ,lt. .. o t ru " 

conolc. c "'tiol- ::w to tho dispocit:k :i of thcr-c net .. ._,..ri. r+ 
tr• u• 

tl~c not .J' ~·10., o~ 

..,, ~a shonn o t:10 m1m.ui!. '"!pm. ::; o-f' too c n itlo. d coo1 ,01 tivo 

nococi "-l:.ions ru:"' tl tr.t 10 ld tot : 

io 

of'.f'cct. '· m :n"i!::in!.f tc :nb o i e:.:.n m , t.ho . or .:ioh pa:l;.:ro. o. 

ui itlc ~,.,. p u::, t c a.ividendo . Q.id _ it..u otock. :_ji:1.J ly, thi pJ.un 

o '• in C ionc. ""or . !m"'· c n, uho <lo not ...... u,:: a?1i:. 

~o..'1to oi· di vldc: _,... on toe.:, ·U·o clat,<:.. on;;ide_ .d fo tl c. i 1 ~ olo 

,:,( o tho an:·10 • s under Ta le 2h. 

':..,c PO to ctni:, here, .U.3 , t t fo • \/ho ... c co t. cr::i:tivuo 

tio pat 01 

or ni: , oa· 0 
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T LE 24 

Propos l ~ o. 3 

Amount of 
Revenu 

Uo ta.ti ount ... 

L a t 6,000 21 37,506.7 

5,000 to 10,0 7 52,65 .26 

10:,000 to 20,000 4 so,og,o. s 

20,000 ta 50,-000 2 ·63.679.25 

50,000 to 100.000 l 60;450.40 

ov r 100,000 4 640,312.76 -
·ot ls 45 . 04,. 64.o. os 



I,e t 

6 ,.ooo to l0,.000 

10,-0 o to 20. 

20,000 to so,ooo 

50,000 to 100.000 

Over 100,000 

Tot ls 

Amou.nte 

!L'A'BLE 25 

es 

Propes 1 tlo. 4 

Nu.rrb.er of 
Cooi!:r~tiv a 

3 

22 

6 

d. 

6 

l 

4 --
45 

$ 

115 

Amount of 
R enue 

40,173.78 

158, 94.7 



Additional Feder.a.l lnoom 

D1 is1ons of Taxable Amount 

6,.000 to $10,000 

10.000 to 20~000 

20~000 to 50,,000 

so,ooo to t1oojoco 

0V I' $100.000 

Num'be:r of 
po~P:!r~t~ve 

i 

22 

6 

3 

l 

4 -
45 

113 

A.mttu.nt ~ 
Rev0,.nu. 

... 

Sfl,530,.16 

68,183.~3 

,e.1,aos,. 97 



The oonsid red c i e listed s th prov:t ea for tuitig t o re--

s rv not a to •P tr • Th analye or thi pro • 

e ion, s o • e noted i T bl 27, includes mo.ny ooo tor 

•cud be no p rent ff ot, sin mot or the r port~ 

ing coo ither no no er tr.one 01~ lree.dy •• the 

entire llocation to embers. 

opo l, • t the one ju t prior, ind very 

r portin(; ore tlizat-one ubject to tnx• O nts o..~ t er turn qu s~ 

tionnaire s goner lly 

v r,y s 11 proportion of t , or no bue . s, t .non• 

er. Th e y fe cooper tiv Hl~n:Jli:atiOff 

o~ mo or nmE:m1Der us nee on b sen y T ble 28 th the 1-

ycin 0£ do.ta ·or thi pro s d ohe.ng. in la. 

h n :a:t ssibl ohang , the ig th b in.,. consider • i eed 

s pro a far .s th su jeot to .. 

oono rned, ut h . the itioti l point of . ll<ffli ex p-

10 of 25#000 e£or com_ tin t e tax. O lf cooper tive or an c -

tioAs re bcin eonside er, o cotrse., but thee pt o.n st ted, 

provid n bills introduced b fore Congr es in p ts ss one 

(see Ap ~ E), uld apply to all corporation, to ncour e the 

ro ho s ll oorpor to or aD.iz tion, 

To confo to th tax ra a provid ·n H •• 4431, the tax divis-

ion .n :.i.: ble 2:9 are djust ccord n ly. 



l () taxable OUAt 

Lest $5,000 

0,000 t ·10,000 

over-""10.000 

Totals 

'lABl..t 21 

~r o't 
.c oow;,Qti'Ve s 

42 

3 

0 

0 -
46 

118 

Am.cunt ,0f 

Rtt\l·enue 

... 

1,865. 0 

-



lo ta.x hlo nmt>unt 

Less t 5,000 

5~000 to 'l0,000 

10,000 to 20,000 

Ov r 20,000 

Tot le 

'JA8I 2 

for Or GOn CooP9ratives 

ProEose.l 1~0. 1 

umb r of 
9001? r ivos 

42 

2 

0 

1 

0 -
5 

119 

.. 

10,597.91 

... 



Divislons o 

o t a.bl ount 

Los than 25~000 

25;000 to 1 ,ooo 

over l 0,000 

Tote.le 

TABLE 29 

f!)r Orego Coopt?rativ .~ 

Proposal t o. 8 

28 

ll 

2 

4 -
45 

120 

AmoW1t of 
R 

.. 
1.781.38 

79 070.40 

526,312.75 

637.164,53 
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Th ninth pro os l i , for 11 th coo rative e .ng eon 1d re 

int· paper• id ntiool ·dt the ev~nt}. d:1.i'f enoe 

ti pro o.,o,l is t of l in 

tives. Since 11 of t 1 r portine cooperat vea r of f 

he net savin so no o£ the or.anitat1 

h r oonst red. Re.Dee,,. th data. rider 

Wlder con 1der tion are 

lyei ould b tl G e 

r ente in blc 28, an i not re 

In the t nth pro po l; there i a. dep rture ro the u u • l ort 

t on. procedure, ith ta,;: 1.r1g ppli 

s le * or ro s bu in ss• of th cooperati e. It is ss f.'l•l the.t . uoh 

tax, if adopted, 1ould • l to , total turnov r of t 

coo rativc • _t out any deduo ion for p tron g re!'U or any 0th r 

t rm not eductible t gro o si lar t 

not or ooo re. ·v .u tur • 

Ia the introdu tio of thi proposal b for the Congressio l ho , • .,. 

in , nor t oJ: t s nti tt • • or purp::,s of' illustration the 

writer t en th rete oft iu eff ct in th Sta.te of I.ndi LD.e.i 

o e-h lf of on- percent o the cro a busine • lot t t r t of' 

ono- 1£ of one p l'e · _ t 1 pur ly rb tr ry, chos n o.nly b..,..,,~ ... .,,"' there 

1 nO\'t uch a. rat in uee in one of o st tes. mb: tendency in ineome 

tax levies i for t Peder l rQte to be • gh r t la.tl th rat • 

T o ' gh t corpor ion iricomo tax rate to be round l!l o.ny ate.to is the 

ight peroont r t n Oregon. l T f ®tal oorporatio neo tru 
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1• t & beg n ( a o 1949) .t t nty-o.ne per .at and r gr dua d to 

imwn of thirty- 1 ·ht percent of cor rat n&t .nc • 

tr of hi h r fed ral te.>.r r t to be followed i11 the presently con• 

i red propo al. any ueh higher rates would inor e.sc v revenu 

proport • onat ly,; th t 16, rat of one p rcent uld mean j et ioe 

t e ev nuo sl101 in To. le so. h br kd~ u o in Ta le 30 is tbe 

st a use· in T le 20. 

A in the previous pl ; the eleve1 h propotml co i er an e~­

tir ly d:U'£er nt pl of tax tion 0£ oooporativ or aniz tion, 

poi 1 t on nv ted c pit l, In oon .. d rin 1, i 

. re.th r difficult to d te just t oul be eon i red in-

vest d e pit 1. Th writer h s ttempted to , 

on t is o th d t~n tion r ~quity invest d cap tal use r 

tho rt :e e s prof it t • • Thi eant the us of th f i.gure "or 

.n t ort invested oe.pt l~ • nclud1ng oney or ro J"ty pad in, 

too istributions, e.rnings elLd pro£i on hand.l r 

incl o, for purpoa 

t l stoc. d other 1 

of the cooperative • 

iii., m tibero' p r 

of i.1r lu th equit 

rv s, 1nve t o pi­

nvo.sted capit l 

1,l8 .ntia.ll /j this inoittd a the items cont 1.ned 

in th or in ry n t orth o the , the tot 1 see.ts less 

tho li bi11ties toot i e nterests. 



Addition 

Les tho.n 100.000 

o,o 0 

500,0 

1,00 ,ooo 
·l,00 1000 t 2,000,000 

fo 

2,000,000 to 6,00 ,O 0 

6,000.000 to 10~00 ,000 

10,0 ,o to 25100 ;000 

r 25, oo,o O 

ot l 

, 30 

2 

1 

6 

2 

5 

2 

(> 

Tues 

-
45 

12 

Am0\'1'lt £' 
Revenue 

17.,793.0 

2l,389tl2 

1 ,84 • 



Amount o' I 

I,e 6 t 10,000 

1 ,o t 25,000 

25, 00 t 

o,o t 100,0 

l ,o to 250,000 

250,0• to 6 o, 

500,000 to 1,00, 00 

$1,00 1000 to 2,000.000 

0V r ,OO ,000 

ot l 

T 31 

A:m.oW'Iu of 

2 ~r.1 

5 ,95 .lA 

1 9,543 7 

2 t911,90 

6 _,822.A4 

98.,7 o.s 
127, 0.2 

2 122,161. 0 

s -
45 9 ,oso • .15 
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111 table 51, th di · don of cooper t1ves by ,iz is pu.rely u.r'l:d .... 

tre.ry, ttcmpting to ho\-1 dift'erenoes in the sizes O•f' the variou oo 

o pit 1, as mentioned, Th~ dhoioo or .rt1 

~pplied to invest 

r ~our percent WQS a 

purely r•bit~e.ry one, ru.'.'dved at by taking o.ne ... hnlf •Of the ,peroe.nt used 

in the orld ar II ~oe s profit tax l , for the er it to e all ,ed 

age.inst the xc s& profi. s t as comput • 1 Th assumption. made here 

is that if i.ght rcent i e.llo d a at.I: • ;i,;oe s p ofite tu_ ~redit, nnd 

th exc s profits true it elf as i te.nd _ , r.,.mon other thin ~s" to r .i e. 

would prob~bly not be fEU" from what govermnent eoisio· vould call an 

equit ole t'at•e• :A.ny 'Variation from the r te chosen outd bl'} directly 

prQportional in th !'feet upo.n the e timat revenue to b r oeive 

poreent ould re ult in 6':ii;actly half tb.e r venue 

shown here in the four pereent rat~). 

T laat propo l to be eonsidel"$d here is th~t 0£ x pting all oor­

poratiOfl$s ether cooper ti ~ or profit, for ea.rni!'lg cUstributed as 

dividends. 'l'hls l!r"Oul not pply e;;.olu ivel.y to eoo · r&.t¼:ve orgn!liztt.tion ,. 

but they ars the only corporation being eons1d re her. 

It . ill be noted by Table 32 that v ry f reporting 

have iled to di, tribute their .w.ai·t_µns G dividetr t;. 
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i'ABU} 32 

2 

an1.1e 

o te.xabl ount _1 .., 

L ., than s.ooQ 2 l.4<-4.0 
/ 

s.oo to $10. 0 

10.000 to $20. 0 l 13.818.72 

20.000 to ~5 .o 25,'160 54 

~so,o o to l o.o o 0 -
0v r 10 • 0 0 -

To· l 45 1,o~.s2 
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ltt e. wn.-in&.ry n lyata of' the doe n propos ls ·here co.n id.e~ed, 

'l' unt to i:--e-oeiVed ~n dditio l federal 

.lneome ta;(e were o ot th proposals to be dopt<td• 
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LE 5 

le 

l l $ 34,095.26 

3 904,540.05 

2 l, 14,92. G 

5 0 7, 08 97 

6 l; 66 ... 0 

7 5 11,5 1. 0 

11 6 7,1 .• 55 

3 ll,5 1, 0 

10 5 7 ,62~3. 14 

ll 45 829,0 o. 6 

12 l, 2 .32 

b ton 
ae 



CO:'CWSIOLS 

47 he 

J.:3ation ... ,, tho c to'.li .. ru o! tho Houoo Corz:rl.tteo on .10:.,-;s , d :Toa.no <;'lt!1ted 

t 1at 11!£' 110 ... ct on thi"' ·:: ttor /pf t tu eo orati efl, I 

10 l ~vo do .. c pro tr., noar y tho Li. , t t 

loot t ne, u. 

o.hould nttcqr>t to. elimi!1ato t 

to tl oi 

rovL,io ;fo t il"" f O.i., .. o.tion antl 0;-.,c ntio... In tl 

t. ir co 

!· titio • It nppow.·s to 'the onoo l.O'. oi' 

E.dnoos tL t the cooncrc.ti s Lo.ve ful'l l too f c.crt. t.1is 

' fo:vor-

nblo o 

Lo~icr1 "'~, t· e coopc tivccrt .i. c.ct:i.on ic to __ ,O" an, t.hin • l:ieh 

o:;. Coo./ rotiw lenders 

.., 01:l 'to oo con ' lCod 1 t tl o:l, .. o xi.n:.ition !. u bllSino t: cnti cly io 
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the a·' of tho:.. o.,pooit.io'. Tl:nm., tho lendoi~s of th€ eoope:rnt:tw 

i:i: this oou.nt1 a.t"O putt:ln, fort,h ,hn.tev..,~ c..fi'o s dl-C at :thoi coc 

to ... ai,nt,uin app1"oxurrntoly •• e stc.t o quo of t • :'.ation a.<J far o.s 

coopci~ ti vo o '. ..,w_j_z~tion •· arc Gonce ed. 

Se\ret·al o tho roponod tJ.l'K'. cl1P cs c:onsidored incltl.c oo tho point 

of l'C.-peru. of tho nl'csent e~tion £or 2.gricw/· ral coo1 1.·o.ti ves. The 

t10netc.r-y-_ocs tt) t,he cooperatives ;L11 Oregon by tl'lo ... c~ of In:;eru.:u 

":;ovo 1uo Code Seeti01. 101 (J.2) • (13) would oo 0 latiwly all {see 

"'ab.:.cs 22 nn 33). 1)pinf! t.! o, • . tion oulcl not socm to add n pm,_ 

tieularly ga."Oa.t h iohip upon t~ cooporot.iws,. In fac , Gcr.:c cf t1 

cooperati ws I"ODOVO ther.1r..elw"' frtmi an Oj3;)}npt status: in order to o:i. Ol1!l 

noro o.ioil;r. Tho favo1'n. >lo publicity rocuJ.tin.c £~ t..½c l' ,.1,ovul 0£ OJ19' 

oxe~tion ~ :ro'bab y ,rou ~ prove holnful to •cooperat:.tvos i\?. the long run. 

~ le proposalo for ccinl tC.."IDr• on COopCWcl:tivos, .i.n 1 OU 

il1(t incor..e ta.:,zes, woti.ld se 1 to oo not cnt:u-cly pra-e·ti-ooble. SincJ.i. 

t c 10 type o bt1t:d.11.ees for a tax o :1 oos ace ts, or salos,, oo ...... s 

not eq1.1:ita.h1e. It could :rorco out. of buo-lnoos 't.w ooopo "::i.tivoe that 

do-J.ng ·, e moot f m,· t,hei , ..nbor-s by oporfl.t•· , ·with tho , e.llos •• , 

above uct-unl e . cnses., Such cooperative"" uoul<l h.1.vo to )..'l.':[ ~ trot wl:iet lOl? 

t 1orc .ore a.n,y-rne 1,:L'ls or not. Evontu."1J,;y• they woulc .fru..1 :l.f they were 

cor.11)oting with oimil .. types of businoss rrl. th a comp~ able ~u."g-ln. In 

t. Dt,atc ox l li .a, coopc :t:tve nnooci•• tiono. o.ro oob oct to. the st-.'luc 

tax on grooo ~oco:l.: ta thc.t io app .... i..c~.ble ·to all businooeos. l In thut 

C'.100, such t"!.x ·.:) c itnble ni."lco tl:o baois of' tho tax is bu mos 

libitl., p. 2220. 



1.31 

o. ationa.J. :.:1sitJ, t o coopo n.tivoo 

,,. .ould bo subjoct to su 

tiona ould ,...ti....1 joot to the t"' on i 

o c m:.ch co . 'errrti ve rrl th a I 

C'"O of C-<> • ?.g ito .lff • s. 

sttient of ovor "'J:,000 o 1d 1a:ve 

pcv -. to be cliscrii • ..atory. In ruv cases tho -to'.l..">t 

"i- this P- o:1os'l.1 1".:'ould ho ot ri.ue. different (lees in oar: inc '•u. coo) 

... ro thn:t ca.~ utcd .. y 

fo 

on 

di vi<:cn ditrtr:i. tionc . 3.d be auo nont., hlo, as ha been a co.tod. 

It )jl-"Oly d 

. or ot 101• t· • ,CG of 

ua.l bu"" .mases, ru u the 1ik • 

... . ta.x:j.nJ? of 1:·c.:o_ • c not rJ..loc-.i.tod, o oo; ingo ~ o-c, diotribtrtod,, 

to 
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d bnl_· to 1 

a .e nor 

1C q lCGtion 

io the ontl 

:m.ri tj A sccio.tion o vir o xrus :i.n tl.cir 

'.s.ho:,r co~ aitlo it • 

of: otcc:: <A,. cd or on t c ..... io of ~ o :-ehun<lisc P' c .o.o <l. 

oic cnt trot 

uor:t.o of prlc o.nd 

cnoo 

H, :: • p.r,raicc.lly' :u ~oos.:. J to • oto .. tlnc in ad 

oo son• o bur;ir;;e s o ,era. io1 s. 

in oility 

T,. pponon s ·'· t ... ~ tion o 1,,c.t mui...., • .t to tho 

o.:r.mnp .. o of a l rge • 



13.3 

yor.> of:fo tl tow 

.:l.clco oold chn: in to exceed e co_ tairl 

p in C.· 

, s dcd1•c'i:.ib c .:.I " 

ho r· o of on.. cc s co it h~ boo onno1mccd be "'o 

C" :i. oot . •:micl. 

d ·r.1. t Lout p~ i. co: 0 t 

on it, 00.1 

- G or c-ooi c_uti o :i.s , •• :o tl 

:Lox of .o~t. ooopol•~·t,• .vo o.oooeio.tl<.,ns ➔ c udc spoci..-

:.·ic tion t,h t, to bo l turr.,_,d '- t 

<lctc at tl.o ei , of tl10 ycor. rn.occ r • o • 

trons . at oo 

• 

• eoopc 

i..Yl tx st i'o .. 

a.sooci~t.::i..o • 

• ·Hon, 
1~tl 
19 i3, 
of 
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dif'c nc bot;,·c011 il coo901~.::i.ti vC and Cl. 1ro.:dt co orc..tion. •:i1e co .. 

\ltion :t'o ;)'.l:."Ofit is at tc!::ipti!1g ooc :'O theoo fo ·tee CJ\'. 'lal .. S 

o_ ti"'.C buo.i l0os. :'l: f'H; co ,oro. io1 o ice,.. to pa :.ono Ol" 

pct1 1.::.go booiG OZ' I :UCO t.1cil" OI .l tux 1:t bi 1 • t;,r. 

os. :v-lng s · " le in 

"iooe ,ould .n"' le t. o :b tn:.::eo, in ordor t a. 

V<, go tl1,41.t i~ou.ld <levclo ; 1eneo .owI.oont _ oti ns 

s d • c 1:toro •oner 

the tt:~.i': tion of' 

coopo..: o.·::.i 

Tl 4 s ,..,01. l<l o· wine.to tho upplieo.t:1.on of tl~o £ode al upo. the 

coopo ="tiivos, o... d the procec 'ro o. oo. toti1 ~;ricen fo:. tho i-e. "'it o 

t.l<.- patro w , ould be i-etnL'1ccl. .!. oro is "c,r, c • "',. :u : vod. in su.c11 a pl~ 

d5 fie J..,ics ,i • 1 t~ c co-opo • tivoo, but e!'£'icic.'1t mnnn.ccncnt ·r:ou2 bo 

s avo.ilo.ti o through p1"ico ovorc?1 .. ...,. 



not rc·t; l!'!1.Cd 

lloc· ··.:.o • 

oo.: of: - co nt _01 us o mro of t,.10 net -CIC..L"ls, 

• O:: t. 0 COO' O ::..ti VOG, ~ .. 

odtu·e o~ 

n 

.!.OC~.tod ohri of' t. o not .. c Gin"' ohcr.·, . 0•1. t 1 l'OO :o n.c c. 01 tion of tlo 

• 1voot1wnt. It. .' s bcon _ ,,.osod • ~ o:. • tico '}O.t such _ ton .:.on ... oi' 

0 

'l-11:.u p OCC 

tta...:lnc cP . po._yi.; 

CCG oo rr bjac·_, to . , f:ii.'1.CO ti '.i.:.)l"OGC' S CO.pitcJ. 

ti t on"' _ 1 • d.n o_ oe. • 

o by allocc:tion 1 at~cr t .o.. 

intont o tho 

P- _oip....c of • • tro .:.t-''O di.at· • tiono. It i 

a 

to_ ... J.:o c occ of ~ _ice 1 yo::,;r st 1d c 

nt 

ca 01 (, ooc not 

pt. t_ 0:.1040 rofu":.< o 

co ,)0 ,./ ... \.'O ut 

l ••• 

i1 c c::. 1:;ti . of di • 

d::.v:L ca .olicies ~ c orato 

... pa.t ... 

co~111octi n ,·r.i: h ,:;l c 

cobtc poyo. ::1lc to tl.o at. or • 

~ ocution~ -e co i 

o ... t,i X) 

l 1. :on it 

quiv ... 
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a1ont of roi.nvetrt_ nt of 1ot r::~ cins 01 oo r:o. Ittro1TOr, such a p 

c du.re or 1.-oim-'Ds::.~a:1.t s oultl not o '1 car.U'aon p1~oot co of' 

asoociD.tions is to lave decide<. ..,t 

tl1.apoaition to bo ?~'\.do of not :iar:;-1 ,; o .. ou nao or ·i:. JC c.' • 1st o 1ed. 

The n 2bm."" P..::Y vote ·bo • 'Vi.do tho nnounto t.o be i\u 1ed into p~ t e ah 

~,:-:,onts ,'l. p - t ... 1 oc::rtions, 0: t lfi-:J :,10: dooido to oco.to t 10 cmt:il 

'!OU! t o tho p trona..,o o-1md. Tho .-~a.·01\'ity wt,c uoun.lly) rulen, and 

those ,1ho ~icht . .i.s! to i • coi vc \ihei,. p.:i.t '0~1.n{;e re- .do i.'l cao·1 c 

£◊I to .o vo ·n t __ c coo-: cravi .. ,.,.,~.,...s C.."'l im-es· 01 ... , true enour,h,. 

o 1'1.bu·oo tho 

pu ro:10{."0 ?'0....4\l.vi.tl c wquos to a.11 pat ono a'tld to sook the rei 1vootrn.e~ t o:f 

... , 0'!:1 the EOM.boro on tho uois of the nootlo of' tl1 coopo a.ti: • 

o objc.ction •• s ra:l..ood to , cmTont co· .. :1011 practice of a.U ,rl 1f:t 

to ey o_ t1'...e _ irst s1 •1 • o of stoclt, or 

Duch rctcntizy. 0.1. fur.do shtr. c! l" t 

oi' coo:?oro.tivcs th:.:t ho.va 1 en ol1cnr..r1c such 2n ootico tlu'0U:i;. tho 

o:-s. yo. t.10 f.il.•ot o uu"'O o~ o·to :, h<:r..:-ovor., taining caah froi. 

ro.fun<1n su:_ .1osc 1 y <. isor-l'butc{ would aee..,1 cont o:ry to pu ·lie polloy. 

It is rccO:."m!C.."lC!ed thnt tho e rbs' de.,.in:i.tio .. o ot eaah diot-ibu­

tiono n..1 01 ,• to a.lJ m. l'ocir 1c ,t of, ca.sh pt.t QllC<Jc :t."C- cla to us.o 

such dist,ri tior.s f o ... " ot. 'Cr tha..11 teinws~.ont if tl' .. DO < ?h 

b.. km of t!' • Leed for r r;e ro.t'und ohould .ct 

npon ti'o ~ctur.w. i'in~cial con ition oi: n coc,r.icrn.tiv~ r::r·· er thnn , ·!o 
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, ti.r.10 oi.' tho 

p.:."Ooontat: on tc ·the w.oobo clup. 

?hero could ho --ocio el...1.•ii'icu.tion mru.lo ... s to t c do::''.lni tio. of 

"ru nccoccru:y 

ca1ed 1 coo,.,erat.i vo m unizn.'ti.ons vtoc.ll be ru 

at:· o s ns p "O.:.'i. t co· . o ~a ionc. If -tho ozcr:rot.:..on 

•• s rcrt,:.i:J.nec , it \,oulu 

.... V:! t oo pl::icocl in al.lo :ro.blo rono t not inclu<le deP • 

::;onnble jud mt 1"0g - line; cuch ... oorven. 

dcnd ci-st ibutio n. '111.ooo -could 

Orego. i?ox 99 .,A, ( tpoond • • ) , but 

o:br:.ilar i.."'.lf'o "at.:..o. .. obzi.bly oho Jd o Gho •. ~• !~_.,1 1099 roquiroc tl 

--oro tine re: J:ivirlon tliot • butiono t,o indivitlun ·')100 

fox· cooper t,ive ~osoe:nvio "' 

ahoul<.. bo concictent • th the ro:port;tne for p.:. oi'i t cm. o ...:tions ru 

!10'll..::.<l not in.fo .. ~tion fo~ clistri tion lo-tJs than (;100 :r 

fi o .•01--.:1c 1099 m.d 1096 for ~· ry distr'lb t • o ,·nc. r~d ... on e" ital 
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tio .. P. o .. • ho~ oilt ccu "Cl1 d u1 

but uou: be ncccos 

<li \11.do::1do o.. i:rtoc.:: 

oithc:.· o 

1 lOIJC 

e.: 

_n t11c cc.so of m indivi ':u .... l ,uoso o 1 bil1ed 

\ 1ount to -,,100. 

uld' ot "'a.t 0 !.y 

o.nu .!. 1 p ... cent tc:: ot ... 

roe •. .,:!o clnt· Oil"; o ·100 tl y 01:ini1c.t. the tnx 

G 0 

• 

Sil t 10 i.\ff:..c r•' 't.c" W.tion Of ivco uou .... 

not acco1 t tho rQCO!._ ,nc1.'1-tiona, o:i.noo oo:::-n • str:lbutions ,;ouJ.d al-

1 that k:t.;ovor, ~ c 

i\md:J c 

th ... oug 1 ta:::: c:«r. ·bion. 

1 10 to otru on t 1oi 

00 bu 

Oooporo:tivos o.nd _ ir 

O':l'.1 itc. 

le .. .,r ooc :t1 o oi' . "'tron-

i ,., 0. O:!D 

o..: £~ • liti 

""'"""""'+-cnts would bo 

ccoil!I :i.n~ procc ~ . o .. ~~ thooo coo,c: t:i. voe ttlt l in 1equn.to 

oi:. ob.ouJ re Ci t. C )Ql"Ut:' VOS should O ,c ... ~to~ tndo1• h., 

o:tio , '-tL • otter so • cc to patron , il1 o er ·t;.o •u,' "' -, .... t_on~r,;c 

ttrnct o.tlequato • veotr..101t. 
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lmlffIOI FOR 000.PE'.RMIVE ASSOCIA'lIONS 

mEJ.UW. REVElroE CODE 

Section 101 

147 

.... ..-th folt 1.ni organizations ah 11 be Gxempt from taxn.tion ... • • 

{12) F rmer •• fruit grower•~ or like a.saooiations br-ganized and 

operated on e. ooopEUl'ati'\'.i'e ba 1sis (a) fot- th0 pt;t-poae of mar-ketitlg the 

product$ ef mambers or other produe rs. and turning back to th the 

pr.0eeed of se..l s, lets tll(:'J neoec ary mark .tt,ng expec1·uaes, 011 the basis or 

either the quantity Qr the v .luo o£ th.a product furnished b,y th.·, or 

(b} £or the p'IU'pos=e of pi.trehad.ng supplies and equi ottt for the us of 

me ers or other pti>rsons, and turn t\g over suob $UppU.es e.lld equipmGnt 

to th m t aotue.l eo t, plus ne:oos· u·y e pent.es. E:t pt:io.n s ll .not be 

de.nt d any such aesoolation beoaU8'1 it baa ce.pits.l stock,- li' the tl:,.vidend 

rate or sue. t.ook is fbed at not to exceed th• legal rate of interest 

in th Ste.te of inoor:porati◊.n oz-e per oentum pr fdlhum, whiehev&lr !& 

gre ter, on tbe value of: the ot>nsider.e.t1o.a for 1hich the stock \"Jt\S is• 

sued, d U' s: bstantie.lly i;1.ll. auoh stock ( otller the,n nonvoting prefert·e 

stook. the ottneJ's of vh1oh re not ~ntitled or permitted to partioipate, 

dircotly or ifldireotly,; 1n t e profite of the e.&$00 ation,. upon dissolu• 

tion or othentise, beyond the fixed dividend . ) ia owned by p-roduce:-s who 

r-ket th ir products or puroha.s their pplies and equipment th..r'our.h 

the a.ssooia.t1on; nor hall exemption be denied nny suoh a f;lec.t t:ton bo­

oa.ucm the.ta is aeotnllula.ted d mointe.ined by it a reserve required by 

Ste.tie le. or a raano ble serve for any ffl)easeary purpose. Suoh an 
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sooi ti.on m :, mark(;lt the p o4uets of .nomnenibars in an tunQU.tlt ttle va.lue 

0£ wbieh. does no •oead th value of the proauet, mal'"keted for tnbera., 

e.nd. may r,ur,che.se $Uppl1es end e<iui ant for non m:bers in an runout1:t the 

Vt\lue ot which does .nClt -oeed the value of s:uppli~s and equipment pu:r ... 

oh&. ed to-r m ~ere, pro'd,d d tho value of th.a purch s made for rson 

who ere n.eith$r • mbei-_ no produe rs dQe& .not ex<,e()d 15 per centum of 

the value 0£ all its _pure - t,Je~,;. Busine d0.t1e fotr the Unitad Stat or 

Olly of it geueies she.ll be dieregor ed ii determilling the right to 

eg ption um r this ~agr ph; 

(13) Corpor tions organited by -all a e;ioeiaM.on ax t undez- the prt>• 

vision of paragraph ( 12) • o.r eombers thereof., for the piu·pose of fino.no­

in the ordina.r-y orop oper tlons or suolt m hers or oth r p-roduoors. d 

~pere.ted in oonjunotlo-n with suoh ssooiatio.ti. emption sit 11 not bo 

denied any such corporation becau$e it l oapi.t l took• if' the divido-fld 

i-e.te- of such stock is tb£ed at .act to x,o d ;bh legal al'tl-te of inter et 

in thtt St te of incorporation or S r C&Atum per apnwn, ·ehever i 

groa:ter 1 o th value of t ~ con.eider tion £or which th$ stook . ms iQsu(ld:; 

8Jld it btt tially ll such stock (ot r then non"toting pret'er:re stock., 

o noi·s of \'Aue are not entitle or pc tt d -to partieipat • dir ~tly 

or ndireotly, in the pr it of the eetporat1oft 1 upon disGolution or 

oth twi86 ~ b _yo . .nd the f i.ltcd d vid ndn) is o -ed by sueh as-sooi tic>.n, or 

m.euber-a there J nor sh 11 ption bG de:niod ey suob corpore.tlon b.e• 

o.ua there ie e.co-umulated Md intained by it i ,r rv requir-d by 

le: o a reasonable r serv for any n as purpo&· 1 
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Form 1028 
U.S. TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICF. 
(Rev;sed Oct. 1949) EXEMPTION APPLICATION 

FOR USE OF FARMERS', FRUIT GROWERS', OR LIKE ASSOCIATIONS CLAIMING 
EXEMPTION FROM FEDERAL INCOME TAX UNDER SECTION 101 (12) OF THE 

INTERNAL REVENUE CODE AND THE CORRESPONDING PROVISIONS 
OF PRIOR REVENUE ACTS 

(To be made only by a principal officer of the organization claiming exemption) 

(Date) 

I, --------------------------------------------------------------------------______ ----,declare under the penalties of perjury that 
(Name of declarant) 

I am the ----------------------------------------------------------------------of the ------------------------------------------------------------------------, 
(Title of declarant) (Full name of association) 

located at -----------------------------------------------------------------------------------------------------------------___ ------------------, and that 
(Full address, including street and number) 

the following answers and statements relative to the year ended ------------------------------------------------, 19 _______ _ 
(Fiscal or calendar year on basis of which your books are kept) 

are true to the best of my knowledge and belief: 

' 1. Date association was organized --------------------------------------------------------------------------------------------

2. Purpose for which organized-----------------------------------------------------------------

·--------------------------------------------------------------- -----------------------------------

3. Is the association incorporated? _________________ _ If so, state: 
(Yes or no) 

(a) Date incorporated ---------------------------------------------------------------

( b) Under the Jaws of what State? --------------------------------------------------------------------------------------------------

4. State the amount of each class of capital stock outstanding and the value of the consideration for which it 

was issued-------------------------------------------------------------------------------------------------------------------------------------------------

(a) State the rate of dividend paid on each class of such capital stock-----------------

*6. State the amount of each class of capital stock owned by: 

( a) Producers ----------------------------------------------------------------------------------------------------------------

( b) Non producers -----------------------------------------------------------------------------------------------------------

(c) Persons who were nonproducers at the time stock was acquired---------------------------------------------------

*6. State the circumstances surrounding the acquisition of your capital stock by nonproducers --------------------------

------------------------------------------------------------------·-----------------------------------------------------

(a) What provision is made for retiring the capital stock held by nonproducers? ---------------------------------------

• The information called for in 5 and 6 above need not be supplied with respect to nonvoting preferred stock, the owners of which are not 
entitled or permitted to participate, directly or indirectly, in the profits of the association. upon dissolution or otherwise, beyond the .fixed 
dividends. 16-8462-4 



7. If the association issues any nonvoting preferred stock, explain whether the owners thereof may participate 

in the profits of the association, upon dissolution or otherwise, beyond the fixed dividends,------

8. What i1:1 the legal rate of intere1:1t in the State in which the a!:ISOciation is incorporated?-----

9. Does the State law require the maintenance of a re1:1erve1 If so, state the amount of such 

reserve,$------

10. Does the association maintain any reserve or reserves other than required by the State law? - (Yea or no) 

Jfso,state: 

(a) Amount of each reserve ______________ _ 

(b) Purpose for which each reserve is maintained 

11. What are the requirements for membership in the association?------

12. Does the association deal with both members and nonmembers? •. 

18. Value of agricultural products marketed (or handled) for: 
f(l) actually produced by such members. . 

*(a) Members l(2) purchased or othenvi.se acquired by such members. 

{
(1) actually produced by such nonmembers. . . 

(b) Nonmembers (2) purchased or otherwise acquired by such nonmembers, 

14. Value of supplies and equipment purchased for or sold to: 
* (I'.') Members who were producers. 

(b) Nonmembers who were producers 

(c) Persons who were neither members nor producers. 
(Do not !nclndo thlo amount In Item U(b)) 

.$ .... , ___ _ 

.$. 

.$ .. ____ _ 

.$ .... 

_,_ 

16. Amount of business done for the United States Government or agencies thereof. . $ ••• 

aetu:irJ ~~i~:="J:'~~i~edn n~~~~ :;'r°'.h:!'!'.~~I~~ i~ci'u'J:J 1";: ~"a!d ";1(.!f~· only the amount or bualness tranoaei...l ;~;on• 

-· 
"ur' Sti.te_ !uliy the manner in which distriDutioii fs made of the proceeds of prOOuct.s n:;ad,eted for: 

~a)' Members _________ .__....__--'--..c.c,----------

(b) No11members .. 

17. State fully the plan followed in charging for supplies and equipment purchased for: 

(a) Members ________ _ 

(b) Nonmemben 

~-

18. Does the association pay patronage dividends? 
and whether in cash or otherwise: 

(Yee or no) 
If so, explain how such payments are made 

(a) Members _______________ _ 

(b) Nonmembers. 

(c) Were all of the net earnings for the year, after payment of dividends, if any, on capita! stock, dis-­
tributed as pat!'onage dividends? (Yoaor no) 

If not, state the purpose for which the balance of the net earnings was used or held ... 

(d) If any portion of the net earnings was set aside in a reserve or surplus, or was used to acquiro capital 
assets, or to rciduce indebtedness thereon, was such portion allocated on the records to all patrons on 
a patronage basis? •• (Ye;·o~·,:;;,y· 

19. Is the information contained herein representative of the purposes and activities of the association since 
January 1, 1925, or date of organization, if organized subsequent to that date?·········--···- lf not, state the changes 

(Y~aor no) 

that have occurred and dates of such changes .. 
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20. Has the association filed income tax returns? __________________ If so, for what year or years? _______________________ _ 
(Yes or no) 

21. Attach to this declaration a classified statement of the receipts and expenditures of the organization during 
the year herein covered and a complete statement of the assets and liabilities as of the end of that year; a copy of the 
articles of incorporation, if incorporated, or, if not incorporated, a copy of the constitution, articles of association, or 
other document setting forth ·the aims and purposes of the organization; and a copy of the bylaws, or other similar 
code of regulations. (N. B.-When specifically requested by the Commissioner, a separate declaration and financial 
statements must be submitted for each year for which exemption is being claimed.) 

(Signature of oOicer making declaration) 

IMPORTANT 

A mere claim or contention by an organization that it is exempt from income tax under section 
101 of the Internal Revenue Code and the corresponding provisions of prior revenue acts will not 
relieve the organization from filing income tax returns and paying the tax. Unless the Commissioner 
has determined that an organization is exempt, it must prepare and file a complete income tax return 
for each taxable year of its existence. Accordingly, every organization that claims to be exempt 
should furnish the information and data specified herein, together with any other facts deemed 
material to the question, with the least possible delay, in order that the Commissioner can determine 
whether or not it is exempt. As soon as practicable after the information and data are received, the 
organization will be advised of the Commissioner's determination, and, if it is held to be exempt, no 
further returns of income, other than an annual return of information on Internal Revenue Form 
990, will be required. 

(If the space provided for the insertion of information or data under any of the questions herein is inadequate, additional sheets may be 
used which sHouid be 'properly identified and securely attached hereto.) 

u. ,. GOV[RNMTNT ,.RINTtNG OFFtcr 10-8462- ·1 
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PAGE 1 Form 990 
TREASURY DEPARTMEN~' 

INTERNAL REVENUE SERVICE 
(Revised Oct. 1948) 

UNITED STATES 
ANNUAL RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX UNDER SECTION 101 OF THE 
INTERNAL REVENUE CODE, OR UNDER CORRESPONDING PROVISIONS OF PRIOR REVENUE ACTS 
(Statement of gross income, receipts, disbursements, etc., as required under Section 54 (f) of the Infernal Revenue Code, as added by Section 

117 of the Revenue Act of 1943) (See Instruction 1) 

For Calendar Year--------------------

or Fiscal Year Begun--------------------------------·---------------------, and Ended-------------------------------------------------------
PRINT PLAINLY LEGAL NAME AND ADDRESS OF THE ORGANIZATION 

Tbis return must be 

filed on or before the 

15th day of the 5th 

----- - (Give name in full) - - File 
Code ______________ _ 

month fo11owing the close ---------- (Stroot and number) 
of the annual accounting 

period. Return must be 

filed with the Collector 

of Internal Revenue for 

the district in wbich fs 
located the principal place 

of business or princi?al 

office of the organization. 

---------- (Post office) (Oonnty) (State) Serial 
No. _______________ _ 

Have you been advised by Bureau letter of your exemption? _______________ If so, state 
(Yes or no) 

date of letter and subsection of section 101 under which you are exempt ___________ _ 
District ______________ _ 

State nature of your activities ------------------------------------------------------------------------

1. What is the legal form of your organization (corporation, 
trust, unincorporated association, etc.)? _______________________ _ 

2. In what year was your organization formed? __________________ _ 

In what State or country?-----------------------------------------
3. If this is your first return under your present name, indicate 

whether (a) completely new organization D or (b) suc­
cessor to previously existing organization(s) D If suc­
cessor to previously existing organization(s), give name(s) 
and address(es) of the predecessor organization(s) ________ _ 

4. Enter the approximate number of members (if a cooperative) 
or stockholders at the close of the yea.r. Members ___________ _ 

Stockholders: Preferred ------------------; Common ___________ _ 
6. If you have capital stock issued and outstanding, state with 

respect to each class of stock (a) the number of shares 
outstanding, (b) the number of shares held by individuals, 
(c) the number of shares held by organizations, and (d) 
whether any dividends may be paid ___________________________ _ 

6. Are you affiliated with any other organization whether or 
not tax exempt? _______________ If so, give name of organi-

zation and nature of affiliation -----------------------------------

7. State the names and addresses of the officers or other persons 
having care of the books of account, minutes, correspond- • 
ence, and other documents and records of the organization: 

(Namo and title) (Address) 

(Name o.nd title) (Address) -- - -

8. Have any changes not previously reported to the Bureau 
been made in your articles of incorporation or by laws 
or other instruments of similar import? _______________ If 

so, attach a copy of the amendments. 
(Yes or no) 

9. Have you had any sources of income or engaged in any 
activities which have not previo11sly been reported to the 

Bureau? If so, attach detailed statement. 
(Yos orno) 

10. Do you derive any rents or royalties from property which 
you have purchased from the lessee? _______________ Is any· 

(Yes orno) 
property of the organization leased or rented to, or does 
the organization lease or rent any property from, any 
person or groups of persons directly associated with the 

organization filing this return? -------~--------- If either 
(Yes or no) 

answer is "yes," give a detailed statement. 
11. Check whether this return was prepared on the cash D or 

accrual D basis. 
12. If you were held exempt under section 101 (4), state the 

total amount of mortgage loans made during the year to 
(a) members, $ _______________ ; (b) nonmembers, $ ______________ _ 

13. If you were held exempt under section 101 (6), state whether 
any of your activities consisted of carrying on propaganda 
or otherwise attempting to influence legislation ___________ _ 

(Yes or no) 
If so, attach detailed statement. 

14. Farmers' cooperative marketing and purchasing organiza­
tions shall also state-

(a) Number of shares of voting stock owned by (1) pro-
ducers ------------------; (2) nonproducers _________________ _ 

(b) Were nonmembers charged the same as members for 
marketing and merchandise? _________________ _ 

(Yes orn..o) 
(c) State- Members Nonmember, 

Sales for _____________________ $________________ $ _______________ _ 

Purchases for ______________ $________________ $ _______________ _ 

Patronage dividends to_ $_______________ $ _______________ _ 

(d) Value of agricultural products marketed (or handled) 
for members (1) actually produced by such members, 
$ _______________ ; (2) purchased or otherwise acquired 
by such members, $ _______________ ; for nonmembers (1) 
actually produced by such nonmembers, $ _______________ ; 
(2) purchased or otherwise acquired by such non-
members, $ _________________ _ 

. (e) Value of supplies and equipment purchased for or sold 

to ( 1) members, $---------------; (2) nonmembers who 
were producers, $--------·---~--; (3) nonmembers who 
were not producers, $ _________________ _ 

(f) Amount of business done for United States Govern- • 
ment or agencies thereof, $ _________________ _ 

16-30006-4 



INCOME, DUES, CONTRIBUTIONS, ETC. 

l. Dues, assessments, etc., from members, excluding service and other charges properly included under 

item 7 (scelnstruction5•~-----------------I $ ••• ·-·-····· 
2. Dues, aasessments, cto., from affiliated organizations (scelnstruction 5) _______ 1 
3. Contributions,gift.s, grnnts,ete.,received (soolnstruction5) __________ 1 
4. lnter(}S~-----------

5. Dividcnd~-----------------·································-· 
6. Hen~------
7. Grossreceiptsfrombnsinei;sactivitics(statenature): 

;:;----------------_··~~~~=. I ~·····-··········+1······ 1 

W I I 

'"-;;;;;;;;;::;~;;;;;;;;:;;;;;;;;;;;;;~~====~==~=l:::::::=:::::::::1:::: 8. Patronage dividends (or patronage rofunds) recch·ed 
9. Gain (or loSfJ) from sale of assets, excluding inventory items (from Schedule B) ____ _ 

10. Other income (if more than IO percent of item 11, nttaeh itemized schedule. Also see Instruction 5). = = 
II. Totn.lofit,ems l to 10, inclusive... ------------1 _ 

DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC. 

A. Expenses attributable to income items 6 nnd 7 (See Instruction 6): 

12. Cost of goods sold (or, in tl1e case of farmers' cooperatives, purchases for or advances to patron~) 

13. Compcnsationofofficcrs,directors, trustees,et~------------·I 
14. Wages, salaries, and commissions (other than compensation of officers, directors, trustees, etc.) 

15. Intercs~----------------------1 
10. Taxes (such 8l! property, income, social security, unemployment taxes, etc.) _______ , 

17. Reo,~-----------------------1 
18. Depreeiatio•~----------------------1 
19. l\liscellaneousexpeuses{stAtenature): 

(ol---------·---------1
1 

S ... 

: f 
~ L 

B. Olherexpenses: 

··········-·· 
·······1······ 

20. Dues, &SMlssment.s, etc., toaffi!iatedorganization~u------------1 
21. Compensation of officers, directors, trustees, etc. (not included under item 13), ______ I 
22. Wages, salaries, and commiSfJions (not includOO under item 14) __________ , 

23. Interest (not included under item 15) _______ --------1 
24. Taxcs(notincludedundcritem JO) _______________ _ 

25. Rent (notineludedundoritom 17) ________________ _ 

26. l\liseellancous e:<pcnses not elsewhere classified (stato nMure): 

(ol------------------1' I 
ii · 1-·· .~.~· .. • • 

C. Contributions: 
27. Contribution,;. gift.a, grants, etc. paid (state to whom paid): 

l~-------------------1:··· ::::::+:::: 
D. Other dispositions: 

28. Deuefit payments to or for members or their dependents: 

(a) Death, sickne!JS, hospitalization, disability, or pension bcnefi~-------1 

(bl Otherbenefi~--------------------1 
29. Di1·idends (~1htr IW plro,.igo di,idrn!J) and other.distributions to members, shareholder,i, or depooitors. .. 

30. C8.l!h patronage dividands (or patronage refunds) (for farmers' cooperatives only,- ____ , 

31. Patronage dividends (or patronage refunds) in stock, notes, credits, or ether evidence of equity or 
indebtedness (forfarmern' cooperatil'esonly) _____________ , 

32. Additions (if any) to reserves (attachit-Omizedschedu!e), ___________ I 

,. 

33. Additions (if nny) to surplus ..• ·-·········-·····------------------~ 
34. Totalofitems12to33, inclusive (scclnstruetion 7) 

Sche(lulo A.-DALANCE SHEETS (See Instr11ction 8) 
{To be completed if grous value of aJ1seh1 Ii ~25,000 or more) 

ASSE'i-,s Amount 

~=---d---.---■-----~-.-.- -,-_-.--1-L 

Less: Reserve for bad debt------1===!= 
3. Inventories, ____ _ 

4. lnvestmenta in govermntmlal obligation~ ... 
5. Im·cstments in nongovernmcuUI! bond.;,, etc ... 

G. lnl'estmentsin corporate stocks (see lustrueUon 9).·-···· 
7. Otherinvestmcnts(itemize) ..... s. 

$. 

$ ... 

$ ....... . 

--------- ·····~:..:..:....:..: • --- -· ~ 
8. Cnpitalasset.s: 

(a) Depreciable (and depletablc) assets (attach 

itemized sehedulc) _____ ········- S.·-··· $ ... 
Less; neeervefordcpreciation (nnd depletion) _. __ ~ 

(b) Lau<~-----·-----
9. Other assets (itemize•;....-------

TOTAl,ASSf:T ________ _ 

UABfLITlES 

11. Aecounls payable ... 

12. Bonds, notes, and mortgages payable: 

,. 

(a) With original maturity of less than I year... $. 

(b) With original maturity of l year or more ...... - =~ 
13. Other Habilities·(itemize) S ... 

----
14. Surplus reserves (itemize) .... S. 

$._ .. 

-------------·· =....:..:.=··· 
15. Capita! stock: 

(a) Preferrcdstoc,'~'------- $. 

(b) Cornmonstoc1,- __________ _ 

16. Mernbershipcertificatc- _____ _ 

17. Paid•in or capital surplus (or donated capital if a trust) ... 

18. Earned surplus and undivided profi~----1 

19. TOTALLIABILITIE $ ..... . 

$ ... 

$ ..... 

----,. 
----,. 

$ ........ - ... . 

l'AOilJ 

$ .... 

$ ..... . 

Schedule 8.-GAINS AND LOSSES FROM SALE OF ASSETS, EXCLUDING INVENTORY ITEMS 

l.Destrfpl!onorrroperty 3.Dook..-aluoM 
UmeolSBlo 

(o) -------1 $... •••• $. ····•········ $ •• 
(b) ------+---+---+ 
(,) ------+---I 
(d) ------+--+---+ 
(,) ------ >---+---+ 
(/). 

Total net gain (or loss) (enter as item 9, page 2) 

... $ ... 

Supplemcntnl information required for Sch~dule ll 
State with rcapeet to each item or property reported in SchOOu!e B: 

,. $ ..... . 

$ ........ . 

(I) How property waanoquirC(~----------------------
(2) Relationship of purchaiscr to vendor organization, or founder, officers, directors, or trustees of vendor organization 

(3) Ifpropcrtywasnoteoldforcaah,statetermsofsalc ________________ _ 



PACF. 4 

We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or- chief 
accounting officer) of the organization for or by which this return is made, each for himself declares under the penalties of periury 
that this return has been examined by him and is to the best of his knowledge and belief a true, correct, and complete return 

(Date) (Treasurer, Assistant Treasurer, or Chief Accounting (Date) 
Officer) (State title) 

The following additional declaration shall be executed by the person other than an officer or employee of the orgam!rot1on 
actually preparing this return: 

I declare under the penalties of perjury that I prepared this return for the organization(s) named herein and that this return 
is to the best of my knowledge and belief a true, correct, and complete return. 

(Name of firm or employer, if any) (Signature of person preparmg this return) (Date) 

GENERAL INSTRUCTIONS 

I. An annual statement of gross income, receipts, disburse­
ments, etc., on this form, is required by law of every organization 
which is exempt from tax under the provisions of section 101 of 
the Internal Revenue Code, excepting only a (1) religious 
organization exempt under section 101 (6); (2) educational 
organization exempt under section 101 (6), if it normally main­
tains a regular faculty and curriculum and normally has a 
regularly organized body of pupils or students in attendance at 
the place where its educational activities are regularly carried on; 
(3) charitable organization, or an organization for the prevention 
of cruelty to children or animals, exempt under section 101 (6), 
if supported, in whole or in part, by funds contributed by the 
United States or any State or political subdivision thereof, or 
primarily supported by contributions of the general public; (4) 
organization exempt under section 101 (6), if operated, super­
vised, or controlled by or in connection with a religious organi­
zation exempt under section 101 (6); (5) fraternal beneficiary 
society, order, or association solely exempt under section 101 (3); 
or (6) corporation exempt under section 101 (15), if wholly 
owned by the United States or any agency or instrumentality 
thereof, or a wholly owned subsidiary of such corporation. 

2. This form shall be prepared in accordance with the method 
of accounting regularly employed in keeping the books of your 
organization. 

3. Fill in the items on pages 2 and 3 of this form to the extent 
that they apply to your organization. 

4. A group return on this form may be filed by a central, 
parent, or like organization for two or more of its chartered, 
affiliated, or associated local organizations which (a) are subject 
to its general supervision and examination, (b) are exempt from 
tax under the same provision of revenue law as the central 
organization, (c) have authorized it in writing to include them in 
such return, and (d) have filed with it statements, verified under 
oath or affirmation, of the information required to be included 
in this return. Such group return shall be in addition to the 
separate return of the central organization, but in lieu of separate 
rnturns by the local organizations included in the group return. 
There shall be attached to such group return a schedule showing 
separately (a) the total number, names, and addresses of the 
local organizations included, and (b) the same information for 
those not included therein. In addition, if the parent or any 
one affiliated organization included in a group return has income 
of more than $5,000 from rents and business activities includible 

under items 6 and 7 of this form, there shall be submitted for 
such parent and each such affiliate (1) a separate statement 
showing the information called for in items 6 and 7 and items 12 
through 19, and (2) a separate balance sheet as provided in 
Schedule A of the return but only if the gross value of the assets 
of such parent or such affiliate is $25,000 or more. 

5. In all cases where item 1, 2, 3, or 10 includes money or 
property amounting to $3,000 or more, which was received 
directly or indirectly from one person, in one or more trans­
actions during the year, itemized schedules showing the total 
amount received from and the name and address of each such 
person shall be attached to this return. (The term "person" 
includes individuals, fiduciaries, partnerships, corporations, 
associations, and other organizations.) Receipts by a "central" 
organization from organizations included in a group return need 
not be itemized in the "central" organization's separate return. 

6. If the total of income items 6 and 7 is not more than $5,000, 
amounts includible in item 12 through item 19 may be entered 
under item 21 through item 26 under the appropriate headings. 
Where sections "A" and "B" must both be completed, items of 
expense may be divided between these sections on the basis of 
accounting records, or, if such records do not provide for this 
division, any items of expense. which do not fall wholly under 
either of these sections may be divided on any reasonable basis, 
such as an approximation of the use of a facility or the time 
spent by an individual. 

7. If item 34 does not equal item 11, attach a schedule account­
ing for the difference. 

8. The balance sheets, Schedule A, should agree with the 
books of account or any differences should be reconciled. All 
organizations reporting to any national, State, municipal, or 
other public officer may submit, in lieu of Schedule A, copies of 
their balance sheets prescribed by any such authority as at the 
beginning and end of the taxable year. 

9. In all cases where line 6, Schedule A, includes 10 percent or 
more of any class of stock of any corporation, attMh a list show­
ing the name of the corporation, the number of shares of each 
type of stock owned (including information indicating whether 
the stock is voting or nonvoting), and the book value of the 
stock included in line 6. 

10. For further information see regulations under sections 54 
(f) and 101 of the Internal Revenue Code. 

U, S. GOVERNMENT PRINTING OFFICE 10-39695-3 
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INFORMATION RETURN FOR 
CALENDAR YEAR 1950 

INSTRUCTIONS TO PAYORS 

Prepare one of these forms for each 
payee In accordance with the instruc­
tions on return Form 1096. THIS 
FORM IS NOT REQUIRED WITH 
RESPECT TO WAGE PAYMENTS 
REPORTED ON FORM W-2a. 

Forward with return Form 1096 so 
as to reach the Commissioner of In­
ternal Revenue, in care of Processing 
Division, C. C. Station, Kansas 
City 2, Missouri, on or before Febru­
ary 16, 1951. 

Copy of this form aa filed with the 
Government •hould be furn;°shed to the 
employee whose income is reported in 
11.rst column to assist him in preparing 
hie income tax return, 

To 
WHOM 
'.PAJD 

(Print tun name and home address) (Show employee's social security number, If an7, If unployee 1• a 
married woman, name of husband should also be furnished) 

Salaries. Fees, Com­
missions, or Other 
Compensation. Do 
not include amount 
reported on Form 

$ 

W-2a 

BY 
"NHOM 
PAID 
(Name and 

address) 

KIND AND AMOUNT OF INCOME PAID 

Interest on Notes, 
Mortgages, Etc. 

Rents and 
Royalties 

Annuities, Pen­
sions. Alimony. 
and Other Fixed 
or Determinable 

Income 

($600 or more aggregate amount of above items) 

$ I , $ 

Foreign Item• 
($600 or more) 

$ 

Dividends 
(SlOO or more) 

(Total paid, in­
cluding amounts 

$ 

claimed 
nontaxable) 

1~1 

(OVER) 

... 
en .... 

... 
-: 
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FORM 1096 UNITED STATES 1950 U. S. Treasury Department 

lnterna!RevenueSemce ANNUAL INFORMATION RETURN 
SUMMARY OF REPORTS OF SALARIES OF $600 OR MORE, OTHER INCOME PAYMENTS OF $600 OR MORE, 

DIVIDEND PAYMENTS OF $100 OR ~10RE, AND DISTRIBUTIONS IN LIQUIDATION OF $600 OR rdORE 
(Dato received) 

(Name of payor of inoomo) 

---------------------------------------------------------------------------------------
(Street and numbor or ruml couto} 

(City or town, post.al zono numbor) (Stato) 

INSTRUCTIONS 
1. When nnd Where to File.-This return (Form 1096) must 

be used to summarize and transmit copies of Forms 1099 and 
1099L, in accorclanca with the instrucLions hereon, and deliv­
ered together with such forms on or before February 15, 1951, 
to the Commissioner of Internal Revenue, in care of Processing 
Division, C. C. Station, Kansas City 2, Missouri. 

2. General Rules for Form 1099.-Except as specified in 
Instruction 3, a separate information return on Form 1099 
must be made by every individual, parLnership, and corpora­
tion with respect to each individual to whom payments were 
made during the calendar year 1950 iu the following amounts: 

a. Salaries, wages, fees, com,nissions, and oLhcr compcn­
sa.tion for personal services tolaling $600 or more, to the 
extent not reported on Form W-2a or Fo,·m 1M2. (Sec 
definition of compensation in paragrapb 4, below.) 

b. Interest, rent,, premiums 1 annuities, royalLics, or other 
fixed 01· determinable income totaling $600 or more. 

c. Dividends (other than dist.ribut,ions in liquidaLion) 
toLnling $ 100 or more. 

3. Exclusions from Form 1099.-No report on Form 109D 
Is required in the following cases: (a) Wages reported on Form 
W-2a; (b) pnyments of any type to a corporation· (c) payment.a 
to a nonresidenL alien reported on Form 10-12; (d\ distributions 
or snlaries to members of a parLnerah,p reported on Form 
1065; (e) distribuLions to beneficiaries of Lrnsts 01· estaLes 
reported on Form 10,u; (!) rent paid by a tenant to a real 
estate agent; (o) payments made by n broker to-h:s cusLomcrs; 
and (h) interest on tax-free covenant bonds reported on Form 
1012. 

4. Compensation Dcfined,-Compensation for personal serv­
ices to be reported on Form 1099 incluctes not only wages and 
salnric,s in the ordinary meaning of the terms but also other 
i1,cms such as (a) the value of living quart.era or meals furnished 
in lieu of cash compensaLion for personal services, (b) traveling 
or other expense nllowances for which the employee is noL 
required to submit an itemized account showing that such 
allowances were ordinary and necessary expenses in the employ­
er's business, and (c) insurance premiums which under section 
29.165-6 of Regulations 111 are income to the employee for 
the year in which the insurance is purchased. Such items 
should be separately identified on F01m 1099. 

5. Effect of Form W-2a.-Where the aggregate compensa­
tion of au employee is $600 or more and a portion tl1ereof is 
reported on Form W-2a, the remainder of the compensation 
must be reported on Form 1090, regardless of amount. For 
example, if the total compensation paid to an employee is $GOO 

of which $400 is reported on Form W-2a, the remaining $200 
must be reported on Form 1099. 

6. Annuity Payments to be Reported.-Annuity payments 
shall be reported in an amount equal to 3 percent of the aggre­
gate premiums or consideration paid for the annuity (whether 
or not paid dunng the taxable year) until the aggregate amount 
paid to, and not required to be included in tho gross income of, 
the annuitant equals the aggregate premiums or consideration 
paid for such annuity; thereafter, the entire amount of the 
annuity payments shall be reported. 

7. l'oreign Items.-In the case of foreign items, i. e,, interest 
upon the bonds of a foreign country or of a nonresident foreign 
corporation not having a fiscal or paying agent in the United 
States, or dividends upon the stock of such corporation, a 
report on Form I 099 shall be filed by the bank or collecLing 
agent accepting the items for collection, if the amount paid to 
an individual (citizen or resident of the United States), a resi­
dent fiduciary, or a resident partnership any member of which 
is a citizen or resident, during the calendar yea,· 1950 is $600 or 
more. 

8. Nontaxable Distributions.-The reverse of Ibis form 
should be used to explain dividend distri!rntions made in the 
ordinary course of business (but not distributions in liquidation) 
which are considered by a corpornlion to be nontaxable or 
partly nontaxable to the shareholders. Such report should be 
filed not later than February 1, 1951. 

9. Form 1099L-Distributions in Liquidation.-Every cor­
poration making any distribution in liquidation of the whole or 
any part of its en pi Lal stock slrn.11 make a report on Form 1099L 
with respecl, to each fJ!mreholder to whom such distribution 
amounting to $600 or more was made during Lhc calendar ye,ir 
1950, unless such distribution is one with respect to which 
information is required to be filed pursuant to sectio11 112(b) 
(6), 112(g), or 37l of Lhe Internal Revenue Code and the regu­
lations issued ,hereunder. A copy of the resolution of the 
board of directors authorising payments in liquidation should 
be attached hereto. 

10. Calendar Year Basis.-Reports on Forms 1099 and 
1099L are required to be rendered ou the basis of the calendar 
year even though the income tax return of the payor is filed 
on the basis of a fiscal year. 

11. Verification,-Returns of individuals must be signed by 
the individual or his duly authorized agent. Returns of cor­
porations, partnerships, etc., must be signed by an officer of the 
corporation or member of the partnership. 

I hereby declare under the penalties of perjury that to Lhe best of my knowledge and belief the accompanying reports 
on Form 1099 and Form 1099L, and/or the statements on the reverse of this form, including any accompanying schedules, 
constitute a true and complete return of payments of the above-described classes of iucome made by the person or organi­
zation named above during the calendar year 1950, 

Number of reports on Form 1(!99 attached _____________________ _ -------------------------------------------------------· 
(Sigoaturo) 

Number of reports on Form 1099L attached _____________________ _ 

------- -- (Titlo) 

16-62536-1 



Tliis 4!l_de of form shoulcl fi«l' be filled in when distributions are considered to be taxable fa r entirety as dividends 

STATEMENT RELATING TO DIVIDEND DISTRIBUTIONS MADE IN ORDINARY COURSE OF BUSINESS 
CLAIMED TO BE NONTAXABLE OR PARTLY NONTAXABLE 

In the event the {JOrporation is of the opinion that the dividend distributions made during 1950 are, for any reason, non• 
taxable or partly nontaxable, the corpora~ion should furnish the information called for below and file this form, together with 
_Forms 1099, with the Commissioner of Internal Revenue, in care of Processing Division, C. C. Station, l(ansas City 2, 
Missouri, not later than February 1, 1951. The corporation will be promptly adxised by letter as to any apparent errors in 
order that the corporation mayJ if time permits, furnish such advice to its stockholders before the stockholders file their 
income tax returns for the calenaar year 1950. 

A schedule should accompany this form showing the manner in whicb the taxable and nontaxable portions were deter­
mined, including an explanation of any change in the outstanding capital stock during the year. 

The following general principles should be observed in the determination of the taxable status of dividend distributions 
made during the year 1950: 

(a) Distributions are considered taxable if the total earnings and profits of the current year are equal to the total 
distributions made within the year, regardless of any deficit ei,::isting at the beginning of the year and regardless 
of the amount of the earnings or profits of the taxable year on hand at the time of the distribution. 

(b) In the evont the earnings and profits of the current year are not sufficient to cover the distributions, then that pro­
portion of each distribution which the total of the earnings or profits of the year bears to the total distributions 
made during the year shall be regarded as out of the earnings or profits of that year. 

(c) As a further source of taxable distributions in connection with that proportion of the distribution not regarded as out 
of the earnings 01· profits of the taxable year, the earnings and profits accumulated since February 28, 1913, and on 
hand at the beginning of the year must be considered. 

(d) In arriving at the amount of earnings accumulated since February 28, 1913, the earnings of each year or accounting 
period beginning prior to January 1, 1936 (and in the case of an operating loss for any year or accounting period), 
should be prorated up to the date each dividend was paid, if the actual earnings to the date of a distribution within 
any taxable year cannot be shown. 

(e) For years beginning on or after January 1, 1936, the earnings available for dividends are not prorated, but tho 
distributions are made out of the earnings of the taxable year, to the extent that there are sufficient earnings, 
computed as of the close of the taxable year without diminution by reason of any distributions made during the 
taxable year. 

(f) Payment of nontaxable stock dividends does not reduce earnings available for ordinary dividends. 
(g) If dividends are paid in a medium other than cash, the cost to the corporation and fair market value of such 

property at date of distribution should be furnished. 
(h) In determining the taxable status of dividends paid to several classes of shareholders in the same taxable year, divi­

dends paid on shares entitled to priority in payment out of earnings arc considered as being paid first regardless 
of the date of payment. 

Date of incorporation ---------------------------------------------------­
Check h/) whether on the cash O or accrual O basis. 

l(ind of business _______________ .--- ______ . ___________________________________ _ 
The corporation's income tax return is filed for the year ending 

(Month) (Day) 

STATEMENT OF CAPITAL STOCK, SURPLUS, AND EARNINGS 

Earnings as shown on books for the calendar year 1950, or fiscal year ending_________________________________ $ ____________________________ _ 
Actual undistributed earnings accumulated since February 28, 1913, or date of incorporation if 

subsequent thereto, and on hand January 1, 1950, or beginning of fiscal year__________________________ $ ____________________________ _ 

CAPITAL STOCK OU'l'S'l'ANDlNG 
DATE UNDIS'l'RIBUTED SURPLUS 

001-tMON PREFERRED 

March 1, 1913___________ $_________________________________ ________ $_________________________________ ________ $ ________________________________________ _ 

*January 1, 1950________ $_________________________________ ________ $ _________________________________ -------- $ ________________________________________ _ 

*December 31, 1950 ... _ $ .. ---·----------------------·-··· ________ $ _________________________________ ------· _ $ ________________________________________ _ 

•or beginning and end of fiscal year. 

TOTAL DISTRIBUTIONS MADE TO SHAREHOLDERS DURING THE CALENDAR YEAR 1950 

DATE PAID 
'rOTAL AMOUN1' PAID 

(Common (C), Preferred (P)) 
RAn PER 

SIIAHE 

AMOUNT PAID IN 1950 FROM EARN· 
JNGS AND PHOFITS OF TllF. CURRENT 
YE.~H. OR ACCUMULATED SiNCE FEB­
RUARY 28, 1913, OR DATE OF lNCOR­
PORATION ll' SUBSEQUENT 'rBERETO 

AllO1JNT PAID IN 1950 FROM ◊TUER 'fHAN 
EARNINGS AND PROfo"l1'8 OF 1'111<: CURRENT 
YEAR OR ACCUMULATED 8IN'CE li'EBRU­
ARY 28, 1913, OR 1).\TE OF lNCORPORATION 
JV SUBSEQUENT rfH.&Rf:TO 

---------------- -• $ __ ------------------------------ - -------- $_ -------• $. ----. ---------------------- ----- -------- $. ------------------------ -------- --------

r TOTALS----- $_________________________________ ________ xx xx x $_________________________________ ________ $ ________________________________________ _ 

* U.S. GOVERNMENT PRINTING OFFICE, 1950-0-894797 16-02535-1 
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Fees, comm1ss1ons, salaries, or other compensation 
not subject to Oregon withhoJdjng tax and 

reported on Form 99W 

BY WHOM PAID (Name and address) 

... , ~ .. 

Jaw. Or 
on or before Apn. -v, w~•-

URN FOR 
• 1950 

received 
Oregon, 

uired by 
e calendar year<'.BO· are due 

FORMS OF INCOME PAID 

nnuities arid 
interest 

($250 or more) 
Rents and royalties 

($750 single, $1,500 married) 
Dividends 

($100 or more) 
Other income 

(Specify) 

Payor-Prepare one of these forms for each payee according to the 
instructions on Form 96. Report payments for the calendar year 1950. 
Forward the completed Forms 99 and Form 96 to reach the State Tax 
Commission. Salem, Oregon, on or before February 15, 1951. 

It is suggested that the payor furnish the payee a copy of the 
completed Form 99. 

. ,, 

·. 

.... 
en 
--.a 

.. 



TO WHOM PAID (Print full name and address) 

FORMS OF INCOME 

Patronage dividends Certificates issued in Certificates (issued prior 
paid in cash 1950 to Jar>. l, 1950) redeemed 

$ $ $ 

BY WHOM PAID (Name and address) 

unless income 1$ below minimum for which a re 
law. Oregon income tax returns 
on or before April 15, 1951. 

Interest 

s $ 

Other income 
(Specify) 

Payor-Prepare one of these forms for each payee according to the 
instructions on Form 96-CA. Report payments for the calendar year 
1950. Forward the completed Form 99-CA and Form 96-CA to reach 
the State Tax Commission, Salem, Oregon, on or before February 15, 
1951. 

It is suggested that the payor furnish the payee a copy of the 
completed Form 99-CA. 

.., 
tn 
(ll 



Fo1'1n. 96 

STATE OF OREGON 
State Tax Commission 
Income Tax Division 

Salem, Oregon 

Use this form and Form 99 
for reporting interest, divi­
dends, rents, and other pay­
ments not subject to state 
withholding tax. 

Name and 

Address of 

Payor 

159 

t :;r .,_ 

OREGON INFORMATION RETURNS 
for Calendar Year 1950 

INSTRUCTIONS AND 
AFFIDAVIT 

Use Forms 96W and 99W for 
reporting wages, salaries, 
commissions and other remu­
neration for personal serv­
ices, which are subject to 
state withholding tax. 

This return (Form 96) accompanied by the separate returns of information (Forms 99) must be filed with the State 
Tax Commission, Salem, Oregon, on or before February 15, 1951. 

Before preparing the forms read carefully the instructions on both sides of this sheet. 

A separate return of information (Form 99) must be filed for each payee to whom a payment required to be 

reported was made during 1950. All required information concerning each payee should be reported on the same Form 99. 

Even though no Forms 99 are required to be filed, this Form 96 should be completed and returned to the 
Commission. 

It is suggested that the payor furnish duplicate copies of the Forms 99 to the respective payees for their convenience 
in filing income tax returns. Additional blank Forms 99 will be provided upon request. 

AFFIDAVIT 

(If the payor is an individual, the affidavit must be signed and sworn to (or affirmed) by the individual or his 
authorized agent. If the payor is a partnership, the affidavit must be signed and sworn to ( or affirmed) by a member of 

the partnership. If the payor is a corporation, the affidavit must be signed and sworn to (or affirmed) by an authorized 
officer of the corporation.) 

I swear ( or affirm) that to the best of my knowledge and belief the attached reports on Forms 99 constitute true 

and complete returns of the payments required to be reported made during the calendar year 1950 by the person, firm, 
corporation, or governmental agency named above. 

Number of Forms 99 filed herewith .......................................................... . 

(Signature) 

Sworn to (or affirmed) and subscribed before me 

this ..... dayof ... ........ , 1951. (Title) 

(Signature of officer administering oath) (Title) 

My commission expires 



Instructions for Preparing Oregon Information Returns 
for Calendar Year 1950 

Every person, firm, and corporation, resident or operating in Oregon, in whatever capacity acting, and every 
governmental agency must file annual returns of information reporting the kinds of income described below. Those 
required to file returns of information include individuals, partnerships, fiduciaries, trustees, receivers, banks, insurance 
companies, joint-stock companies, associations, churches, hospitals, clubs, syndicates, and organizations of every kind. 

The payor should report all amounts paid to a resident individual, fiduciary, or partnership of salaries, fees, wages, 
commissions, bonuses, and other compensation for services, not subject to the Oregon withholding tax (and therefore 
not reported on Form 99W), rents, royalties, dividends, annuities, interest (other than on coupons payable to bearer), 
and other gains, profits, and income. 

The payor should report all amounts paid to a nonresident individual, fiduciary, or partnership of salaries, fees, 
wages, commissions, bonuses, and other compensation for services rendered in or allocable to Oregon not subject to the 
Oregon withholding tax (and therefore not reported on Form 99W), rents and royalties from real or personal property 
located in Oregon, and gains, profits, and other income from the payee's property, business, or enterprise situated or 
operated in Oregon. 

Returns of information (Form 99) must report payments made during the calendar year 1950 even though the 
books of the payor, or of the payee, are kept on the basis of a fiscal year other than a calendar year, if the amounts paid 
during the calendar year equal or exceed: 

(1) In the case of salaries, wages, fees, commissions, bonuses and other compensation for services not subject to 
the Oregon withholding tax (and therefore not reported on Form 99W), (a) $750, if the payee was single, or married and 
not living with husband or wife, or (b) $1,500, if the payee was married and living with husband or wife. 

(2) In the case of annuities, and of interest on notes, mortgages, etc., $250. Report only annuities paid after the 
sum of all payments made (at any time in this or prior years) exceeds the annuitant's cost. All payments must be reported 
after cost has been recovered. 

(3) In the case of dividends, $100. (Dividends must be reported even though deemed nontaxable in whole or part.) 

(4) In the case of rents and royalties, and other fixed or determinable income, (a) $750, if the payee was single, or 
married and not living with husband or wife, (b) $750, if the payee was a fiduciary or partnership, or (c) $1,500, if the 
payee was married and living with husband or wife. 

If the payor does not know what the marital status of the payee was during 1950, the report should be made on the 
assumption that the payee was single. If the payor believes that the payee, or the payee's spouse, has sufficient income from 
all sources to require the filing of an income tax return, it is suggested that the payor file an information return even 
though the amount paid does not equal the amount indicated above. 

For the purposes of a return of information an amount is deemed to be paid when it is actually paid, or when it is 
payable in the sense that it is credited or set apart and made available to the payee without any substantial limitation or 
restriction as to the time or manner of payment or condition upon which payment is to be made. In the case of salaries, 
wages, etc., report the amount actually paid during the year. December, 1949, salaries paid in 1950 should be reported. 

Reports on Forms 99 are not required for the following types of payments: 

(1) Partnership distributions paid to the partners, but such payments should be reported on the partnership 
return of income (Form 65). 

(2) Distributions to the beneficiaries of an estate or trust, but such distributions should be reported on the 
fiduciary return of income (Form 41). 

(3) Salaries, fees, wages, bonuses and other compensation for services reported on Forms 96W, 99W and 96R 
under the Oregon withholding tax law. 
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OREGO INFORMAXI RE.'T lS !'O CAJ..ElID YE 1950 OR COOPERATIV',.. ASSOCIA-

IO 
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of Cooper tiv 
$ ooia.tion 

I TRUC1'IOt S 

This ret tl (Fo ) nnied turn of "or-
tio.n ( oms 99-CA) fi ith th sion, .$a 
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O rtU' tes or evidence of or illc s distributed iti 1 
fo of • stoc ib r 1fi , t 11 o ifio te, oer-
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A stparnte return o£ inf'oramt1cn (Fo:rm 99...0A) must b$ filed fo~ aoh patron 
to vlhom ~ ~ant r~uir t~ be reported was de durin"' l 50. Even 
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the _ yments required: to be reporte .r.ade du '"ill the ,ee.lendar ya r 1950 
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thi 
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AF ID VI - 00 0 
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'(a.) IA the oe.se o the reQ1p:t~imt qt e. pe.tronag d:iv:\dend fr-om 

f er eooperativ , whioh is inolud'i .le in his g.ro inc . e,,, the e i;.ho.ll 

be allovtod a oredit ag not the t of suoh r e:tpient (if an ind ·v1d ... 

u l) an ~unt equal to the• tu 1mpo . on the eoo~ra.tive in rio pect of 

the portion of th . :tnco . of the co.operative the.t is roP,ras nt$ • 'by &ut,h 

dividend. if ·auoh reoipi nt inolud s in hie gvoo • inco.me,. in add:ltio.t1 to 

t e patro • ge dividend so receiV~d, an ount Qqua.l to th.e tax so imposed 

on t ooopere.tive. 

"(b) A used 1.t1 thi.s eho.pte.r, the term •£armer coo rati~e• moant ...... 
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and opera:t~d ott cooper!),t!v b . i. (A) f'oi- the purpose of iu,t ... 
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th . th pr-c>c ed.$ of sales; let,s the neoeas.ary , . ting e:1tpens ., 

on th<i be.els of either the quanttty. o.r tiie v lu •• of the proouots fur .. 

equip."llent .for th~ u • of m.erribers or other _ o!',S<>n ., e.l'ld turtlli.ng o-v r 

such auppUes and egu1pma.nt t() th a.t &ctu l o.ost, plus neoossary 

expenee • suoh an association s ll be oondd ·t'. d f . r coopure.• 

tive Wlder this pfU" aph ev• tl1ou£b it ha Qapita.l stock,, it t e 

d.ivide.nd 1 t . of ouch t.ock 1,e fu. d et .not to e-xce.ed the legal. rate 

.of i terest n the tate f ineorpor tion or 8 pel"' ce.ntum per annum, 

whtch~ver i ~eater. on the va1u of the oonsid 1."8.tion tor ,vhioh 

the stock tH.UJ issued, !.Uld if sub tll!ttially 11 uoh to .,. (othet- tb 

norwot. nP. pr tarred stoo it the tt1.11!l ,ris ot • hich are not elltitled or 
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this para.gr, ph t,V<)n -bhoueji it hn. o lpi'be.1 Stock~. if the divida.~e 

rate of suoh tock ·.s fb:ed at not to ~Qceltl tb..~ letal rQ.ta of 

inte~ect n th Stato of inoo!•por .... t • on or 8 par 001rhWll por M.11ut1.­

vthichever i .... gr ntcr, o.n the 'Valu of th ndderation for bioh 

the :.took was issued, and :d' aubstn.tlti lly all fJUoh stock (other 

than nouvotirit pr.EJferred stook:,. the OWll()r td~ whioh-a:rEl .not entitled 

or permitted to p~rticip t~~ dir otly or inditeqtly~ in the pro£ite 

of tho QOX1pora.tion., upon dissolution t' otherwi.'S:t* b yo.nd the·i'ue· 

divi ~n s) is OWA'!ld by -sue s ooi ·ion, or • rno&rs tbei-eof; and 

ueh a corporation. sh ll not ea-as<: to be a fanner oooper~:Uv u.nd r 

thie pt.l.ro.graph b0e4uec it e.o"°ulill.1latas Md m int .n.o . re erve re-

. quiired by St to law or a. rc:te.ao.rmblc renerv ro--r MY noea:ssary pur• 

pose.tt 

(b) The . ndm nts do by this section shall 'bo ff cthre w th 

i-'esp ct tot 
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·it • Philbin {by :reque t} int:rod a • the f'ollo • ng billJ ich. was r £erred 

to the Oomi ttee o.n Viays arut ,,.eans 

A B LL 

Ta a.llo to corpor't\tion. an ~mptio.a of ii5.ooo £0t< j.:nc~•tex pur.poGes, 

Md to provid tha:c; t oombiried normal tax e.nd sune.x r :te 0£ 3 r 

eentum hall be o,pplieabl to c<iorporn~io.ns :ving t:uabl 1 oo.m.ef.1 or les 

than G0,,00 • 

Be it naoted by the s~ma.: e and Rouse• of Represt,nt tives of the 

Un t Sta:he oi! f'ica n Con.tr 6 as. e1nbled, 

That s otion • 13 ('b) of: th Int rnal :ttevenue C 'o normal tru~ 

011 001•por tion ) i b roby oondad. to read follm st 

"(b) I JPOclTlOl\l OF T ...... There s ll b levied~ collected, nd p id 

torr ch te...""able ar PQD 'l;he .nor l•tiut net ineo of vory corpora.ta.on 

(oxcept oo.rporation subject to ti taar: imposed by section 14,, oction 

231 ( ), suppl m nt G. or suppl t Q) a tax ot 2_ per centum 0£ the 

ount or t..11 .no ie.l ... te.x n t ineom. in exeo s of 25,ooo~u 

Be• a. , · etioll 14 b) of the Inte,rnal Revenu Code (r 1 ting o tax 

on eorpor tion ith o~mal-t net ineome& 0£ ot tllal'l 25,000) is 

hereby 1•epealed11 
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EC. 3. eotion 14 {o) (1) of th I torn l Revenue Cod {r l ting 

tot of torei oorpor tion r b ess th the 

n! a state) is r by nd d t t 

"(l) lo th c of foreign oor d int or 

bu n 1th n the Uni d Stat a., th ax hall be .n unt e ual 

to 24 r e ntur.i f t no l-tex not i co •" 

SEC. • Section 15 { ) of t Int r l R~e ue Gode (rel ting to 

urt on oorpor t-lon) i re y nd or 

"(b) l ITO O l •••Thor lo ied, eolle ed. 

id or tax ble ~ ar upon t inco o 

ev ry orpo tion ( eept er t ade corpora.t o.n d -

sectio 1091 8J'ld exe p corpor tion ubj ct to t 

by } , e· ppl At or s ppl me.nt ) o 14 per ce • 

tum of t orpo t on urta et inoo a in exoe a t 

25,000. 

SEC. 5. T m n e.nts d by t i Act 11 applioabl 1th 

es ot to taxable innill af'te 
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n •• 8920 

uth r' lot , 'lh em ndm nt her ere pr ed by s tL l 

in no C 

~ive 1 a ere at t reque to Senator Georg o 

tt e. 

Am rui S tion 101(12) or tho Int r l Re nu Cod as toll st• 

rs 1
1 or l ea oci tion 

zed n.n o~ rated on ooo is ( ) ror th purpo e of m r etin -

of the 

proc ed o s les, 1 s th nee aary rket1n 8 

e ither the qu tity or the ve.lue or tho products £ ah d by th m or 

poee o pul"O i.ng uppli an 

or or other r.,o.ns• d tux· ing ove sue 

th t otual cost, plus ry Q%pen es. 

uipment forte use o£ 

pplie and ul .nt to 

ption 11 no be n-

ie any. ch e."' it c pital toe, if th iv d nd 

ell ff • on th value o th oon ide t on or 1: 1ic ). ,h c;tock 

• ued, if ub toe ( oth t an .no.n ... vo in"' 

referred took .. the .o ers of 1hioh ar. not n.t1tle or per tta to .. 

tieip t, d1r ctly or mirectl, ~n t profit of h s ooi tion, p n 

e., b yond • 0 fixe 1vid ds) i., o n ,1 by 

c d out o.nd new 1 uag un.der 
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produc re ho arket their product or purer~ e t .ir s ppli s and e.quip­

nt throut:h th a ooiation; not• shall e pt on be e ied y u h. 

as ooi.nt1on beeau e th r ooumulated Md m int nod by i a reserve 

r uir d by Stat • la: or e. re. ao bl re erv for . nu ces a.ry pu pos • 

sooi.atio.tl hereunder~ st1a.;1.1 P!:Y a 

o nts o£ !:92 ad 1tions ~d 

ber 31., 1950, to reser'll'es. ( ) (other t additio.nG t9 

ioate • r tni.n certifie t , certH'ie t 
I -

t 

ch 

addition to auoh r serve. 
- s · t • - r. 

Provided 

-
_ peot to !PY afillUa l r 

eotion 122◄ S eh. n aoeie.t on y rkot t e produots of .no.n-m mor 

amount the value 0£ oh do s .no exoee tho v lu ot t e product 

1r.arket d for ers. d y puroha o su pli 

e era i an ount the val ot -hich does no exc ed th valu of the 

u plies d equi t pure sed form 1· , provid th(!J valu of 



l 

t mad for r ona hoar n i:lher 

·1' .nor prodt oer d s no 15 _. :re ntum or v lue all 

don !'or t Unit 

of lt ... ll b d rr:u.ni 

riGh,t to pt;ion und h.:s • 

l .. Thi 

V 

ooper -

6 re ll\,a Thi r c g• 

iz st enor l.y l r .nt rest rat n in effe t e.n. ·11 

oritici that t preset ptio a to cooper iv :tv1 ... 

de in exo of no lint re t ~ te. 

2. Th_o endl:ne.nt !x:ipose e. te..."1; t r gule.r corpor on 

tions ·o reserv: st t -re nat llooat d di tribute a pat o -

~O l'O.f~ uoh m er to c;iv the pnt on ll()ti of hi inte est 

th roi hich C 

o o ly ot 

tion. 

serv s 

coo ere.ti 

~ uoh unallo 

t 

·P 

e 

lloea 

t th 

a.n report e er 011 a.n oc al or c sh Thi 

o£ t ta r cooperative t 

u.nd trib t d ddittons or. 

.ould 

u i tri ut 

re 

o ey o er or 

T e co dition 

t on t 

ns. I or er to 

uotio.no n sicb 

ct to th 

OU of 

thi 

llo ted 

ould be t e 

d 
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ce.rry-o er of' n t oor ng lo of oth r oorpor ... 10 • By t m na 

t co per t1v w tuo t nt - tion ov re. 

r od ye rs just n t ir net in• -
com ov ~ p r1od r 

.,. Thi run nd!r.ent p. on r ti ooo r tiv , th o 1 .. 1ta-

6 of tion as exi t it 't' s ct to 

_PUr.oh sir,; eooperat v e. Under e tiJ'lt la: both pureh in k ... 

i coope tiv re . itt to n l t r non-

ucer bu in • In the case of pure in oo thi 6 s o .. 

st tut to 16 r ont of th ot 1 b s ne ~ In 

u t 

ific limit tion. Thi ent 1mpos th 16 reent l it tion en ot •• 
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llous Bill • o. lSl 

orty ·~th g 1.tivo Ass m ly ~1egular o ion 

Intr uo· y p esent d 5e.uu.tor B .. XO and :ARSH and 

re d .. • r ... t ti::l 22, 1951 

A B LL 

li'or A~t r l tin to or e truce; endiJlg sectioA 110-1502, 

11 •1511, o. C. L• A•, 

:i 19 9. 

on l, oh pt r 172, Orocon 19 7 o.nd 

arni llded by et on 1, oh pt r 40·, Or on 

D It E oted by th oopl f th St t of Or o.n• 

tor' iOte:: Seoti.o 110-1602, o. c. L• A•, is not und r co aid • 

on her ; noo th t portion of th bill rel tin t.o s • tion 110-1502 11 

b omitt d• 

Soc ion 2. 110 ... 1511, o. C. La A., • nded by otio l, 

0 pt r 406, Or con 1., 9, i m nd to re s !'ollo' t 

s • l 1511. (1) For te.xe.ble ye r prior to 

19 1. f .J tl e follo ll bee~ t f t ·axe 

( ) bor, r oultu al or ho io lttl 1 ore .niz tion .n p t f th 

n t earnings of , ich inur to th bett £it of e.l)y p ·vat etockll.oldera or 

indi:vid 1. 

() 

( ) F t rn l bo efi 

ting und the lode ys 

ooi ti , orde a o s oo tion (l) ope• 

lusi b nef t of h mo ro 

r t rni it ell' op r t1tlg u. e t . yst m, an (2) provi 
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tor th pa.ymo11t or lit , sick, · coid nt or othor b net ts t th membe s 

ot or ts. 

( o) C ~.a.i.v oh ~ re 

the b ne£:1.t ot • eir member or hioh are no· ope fit; 

. y o.ot•por tio chart red acl .ly t'or buri l p poses e c teey ,orpor ... 

tio.n e.n not permitt d by • t o rter to eng. • in ny. bu ill s not n c .. 

e sadly ineide.nt to th ptwpo~ , no part of th ti rnin a of ddoh 

inure to th be.tl t of any- ivat to kb.old r or 1 1"'v1 u 1. 

(d) Corpo.r tion, nd. aay oomm.uJlity che t. fund; o foundation, or• 

litorary, or rpe II r for the pro e 

ohildr n or an: ls. no part of th .net ear.nugs o 

b ofit of y privat toekholde or tndivi u 1. 

ion of cru ltf to 

ieh :inut' · to the 

(e) u~iness la uas. h bee of co re, real eat te bo o 

t .• do, not organiz d toJ' profit, no pe.l't t)f th n t G ings of 

io-h inure· to th b .t1! it of' ny priv te tcokhold r-o 1.miv du 1. 

(f) Ci io l es or orgariiz tions not Q•gani~ £or pro.tit bu~ oper• 

ted exolusiv ly for th promotion of sooi • 1 elf ro, or loc l · LSooiation 

of mplo , the memb rship of hioh i Um ted to the emplo of d.esi 1• 

ne.ted r c>n or 1· -o.n.s i.n partiouler nioip lity • d the t ea.rn:1.nt,t: 

of Mob r d. vot d e:clu vely too ueational, o.r r re ... 

ti l purpo s, and no pa.rt of the hie inures to th 

ben f'it of' e.tJ.y rf toe,. older or ind1vid . 1. 

(e) Clubs c~g elusiv ly £or pl su • • ree • 

ton and other- .no profit :bl p~po &. no rt ·r th et art.lin 
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hioh inures tote benefit of any priv t t khold r or ind"vidu 1. 

(h) or other m.utu l h il, oyolone, fire or life i ur ee 

itch o irrie;.tio.n oompa.ni , tu l or coope ti 

telephon or like or~a za.tio.n ot' e. purely loc l eha.raoter, 

bui. only f 5 or re th 1nco of hich co-

of • due f es coll oted from t1e 1nb re for th "'olo p r-

pose or e in, xp n ea. 

(i) l)} ( ) F ld f i ' ssooi t1on ~ or ized nd 

ope t don 

t produet 

coo ra.tivo basiG g_,.f] (1) for the purpose of m£ ·oti g 

f mambe1· or <N r produoero and turrtin,. b ok to th m t e 

roo ed, or le• le a th nee ary oti tho b is of 

ith r the qu ·~ty o tl alue the products y tho, or 

lJ fJ (2) for th purpose o p,trohe 1ng suppl1 s e.n qui 

0 bers o oth r p reon , M tur-ning ov r u h ppli a 

to tn at aatual co t plus neoess y x 

deni any such s~o iation oe u o it l took, if ti 

qu pm :t 

11 no b 

!vi.de 

rt o eh tock is £ix at not to $Xoe the leg 1 r e £ lnt r t 

th st te o no rpor tion or 8 _,....._., hio ev r is r ter, 

on the v l e of consid'eration for ioh the • s sued, and if 

11 sue uock (o her t n nMvotin 

er or i h are not e.ntltl d r permi ed o arti.cip t , ir tl or 

• t1diroctly, 1.n t e pro it of th a oci t on, upon di solution or oth r 

ti , beyond t'•e ixed divi roduc rs ho k t 1e 

product or ure. s t eir supplies nt tlu·ough the e. s ciat on, 
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ulat d and mo.inte.1nad by i.t e. re rve N•quir by st te law or r ason• 

able reee.r,v • for fMlY purpos • Such an· asaoot tion may rket the p~ooueta 

or no:nm.ember in. an amount the valu ot whioh does nGt ex~eed the value 

of he roduots mark t _ d fo .. el::'lbers,, a.n ma,y purchas pplioe and equip• 

nt foi~ xiomnemb~rs in e.n. ru:nount the value of Moh dOtU:1 net exceed the 

alua of th suppli o ancl equipmen pur-qhas d for metnb rs, pro-v,ided t e 

ve.luo or the purot-.as s .made for p<u•sons ,: ho a-re• neither merabers nor pro• 

dunerG does ot uoeed 15 peroont of th vnlua of il it purcha a • 

aJ (B) Corporations organb,ed by association ex pt tu:!der the 

pro-vis,io.u ... ot paragraph (i) 5 ff (A)" trr w.bcro thereof, for the purpote-

of fine.noing tie ordine._ry eX'op o r tion or sueh m.e.mbers o. ther ro ... 

du.o:ere, and op rat din oonju t1on with au.oh a.ssooia.tion. Exemption shall 

not be denied a."'ly ,uch oorpor tion ecaus it has oe.pital stock . ., if t 1e 

iv det\d rat o:: ~ueh •· tock: i tixed at not to e oeed the la .· l rat of 

int. r&st in the tate or in orpo tio.n or 8 reent per .rumm, whioltover 

is grea er, on th v lue o:t the consider ti n i'or ioh the stock is ... 

u.d, a:d if subetantie.Uy 11 aueh stock (other than nonvoting pi-tlf'•rred 

tock the owner or hieh r -not titled or permitted top rtieip~te,. 

di!"eotl or indiree-tly 0 :ht the ~otita o.r tho tiorporation, upon di cSolu -. 

tion or oth ~·liee,. beyt>n the fixed dividends) is own d by such a sooi ... 

ti.on, r rs thel"eof'a no she.ll e~ ption be d.e.ni .d any uen corpora-

tie.n because there i ~aoumulatt;1d a d m int i..ned by • t reljer"J'e re uired 

te.te la\-, or reaso bl reserve or e.ny n • ce sary purpose. 
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i.{lif/ (j) ery eorpor tion nos 6ross r-c ipts o the e~tent ot et 

le t 96 rco.nt therea; is derii.red frGm rentals of real pt'o rty owned by 

it J rovid· 1 how rv • r, that tW.o e-it ptio shall 110-t ap ly to any corpora­

tion w eh receives db·e tly or indirectly 50 pe•rc nt or 111.0l' of the total 

s.moW1t ot it . o s rettttl froa a person er corporation 9ontroll n • or 

fr- o. corp:or tion oont.rolled by,. the eorpor tio.n fb,ieh rec ive$ tho r~,11t,, 

r from any gi'oup r oombi.nation ot Sl.l 

the purpo e o£ tis subsect1.on oor-poratio shall o deemed to be con• 

trolled by tl1e owfl-0rship of 80 _ roent of its ~tcrba.ndi.ag votinr:: stoc • 

!Ji ff. (k) State and. f $d r l credit union so 19.og as the int r st or 

div1 ends p id cm sh Jie do not (JXCood 8 pe cant per um. 

!Ji fr (L) or r tiona hose properties a e a.as ssed by thi tate '.i.' 

C lfleion. u.ndu the p.rovt tis o ube otion 14; .eo'tio.n. ll0-505. o.c L11A• 

(2) F()r taxabl~ year..., beginnin. after Dece er 31.,. 1950, tho o or• 

.ortltion s oified n ;;ub-sc ti-on (l) of this section shall b~ subj.sot to 

the t es impose by thi Act.. The provisioh s otio!ls 110,..1508,, 110 .. 

1512 an-d 110-1513, o.c.L, , as amen ed, shell .enply to o.11 uah corpora .. 

tion • to the same te:t1t a.s. oul hQve be n t e e d tb.-0y be eu..b ... 

jeot to th$ tu pose by thi Act rom its inceptio.n, 

( ) The follo .:tng corporo.tions hall be exempt f'rom the tax.s impos ,d 

by t is Act. 

(a) t surMee compe. es and :i.nt.eri.nsur nee an.d reciprocal exoh 

upon Which tax on pr iutns l 1ovi d. 





. SII,L TO 
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Co 11. t ee ('ubctitut , f r aou."" Bill O 

t.si 1·49 

18 

• ID 'D SUPPL · =NT ,.THE EV , IDli: CT," 

0 C ffi~ 105 01'' TliE • L STATUTES. 

Aut r1 s 1 ot Only tho _ lo 11 rel t ng to ooo tl: e 

c. . e.nts to tho 

D 

Sub9· otion o s otion 1os~1s of tho G ner 

tu e by ddi at Ollo nci 

"· thi ons ru o ex pt ny coo r -

iv , 

in o, ( ro inc 

0 ) which not b en l ooated t 

and ietributed o th r in o sh, took, or it'i 

r th t di clo o t • oh pe; ron t e 

:ided, t no t ili 

} 

h t 

,. or 

il 0 ax on et 

int rest id o 

on a. pn ro.nag b s. 

SQ ot r -
re J pro-

on," oh h le 

oultu l pro uets or le for roduoer o pool b hall e de d 

to hav o profit in the ispo pool or 

any part of pool nt l 11 of the product in t t l hall h :vo be 

o an the pol a l have b 

al not b olos until t xp·r io o 
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t ln t int t pool. oh cooper~tives 

e.n oth or eni 11 fil ann l Worm tion. return th tlie 

ope.rt nt ~ nue on ro to fur.ni$hed y t e C ioner 

olud herein the d addre s of all per one, trons 

to 0, 

Sub 

foll sa 

holders, hos . tronag ref"ullds or illterc"'t on stock MlO nt 

or or•" 

dd n ubneotion o oc ion 10 -142 to read a 

"Alli d vi l, o patroniz tock or emborahip in 

er 1 ,. ting or p ch in oope~ tiv or mut l, or niz un er 

ub-o. pter 4 or ubc 5 of Cl ptar 54 o tho Gener or 

orth C olinc., l in his c o inoo for th ar in whioh 

tho llooation is 1 tr'butive s of y savin or interest 

on too, het1 r di tri uted in o s or or dit 1 . 11 c ted. by t ooopera .. 

tiv or 1. tu 1 s .. ooio. ion. for each ineo o y-0 •" 





185 

F.xcerpt Fr ,!l 

'1' CO iTIT!Oi F COOPEF TIVES ITH OT 1,R FO o usnmss E" 

FIR T 

f'r-m h 

C M! TEE LL Bu$! SS 

Tex• pt f e coop r tt s epp ~tly do over 

competi • ve busin see o rating in th t. elds to th o. te t that 

cunt 0£ in.co vail 'bl for th. pc.yme t of 1vi ud on apito.l stook 

~ ao-eumulat in r sorv fol" the «-e of tho co,opere.ti e fo its corpor• 

te oper ~ion o 1 inc o • To.llf' ~er may_. esb in 

th pref t'l"Od 

tive, butt· 

lvid nds ar 

omroti~ tock oft. -03: impt fa.rm~r coop r -

took i ot r 'ed as attraetiv t nvestor-s o co th 

d and he took loos .not co.astivute co .;ro li ,. "too 1•• 

'.l'ho <"..ooperati e re::i e apparently oonst t, te aul) ti ut for the cap! 

t 1 Uy nva.~lable to ot er bufji.tl tn nterp ioes,- si co t e 

o it ro~ eoopa tiv comea inci! from £ti ers. they 

hav a very lim1 ,. pao ty for st pplyin e p t any o e tim • 

tly _ out only 54 pore n of the f cooper ti~ lee -

ed. to . 1d. taken tl1e r quioit 11£1'1 . •t:ivc action neces e.ry ... or ~ .......... -

£ oat ion e. ~.n e em¢; oo. r tiv,. A a ()$ lt of' the lim t muab r of 

coo r ti ,hi h h qualitie 

:v lo. le for vide.nd on c ital stoek o.nd/ r r t n 
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on ~llocat d resorv is ~elativ ly s ll♦ No appl"eoiabl¢ revenue uliJ, 

eoru to t (;OV rnme t if il'loome ax .rer levie on th se .amo'llllts. 

lt doe 

operative 

l" that th.e t ex mption o: ~il le to ex pt far r 

s ny ~· ~e . ing upon com tit-ive a v h1oh 

the c pe.rat v oi t ha; e in its no l opera ions. 

Agricultural cooper ti'i'fes hie Q.r non,e,gempt • om Fed ra.l inc • tax 

~d e.11 eon r coo. ratives ap rantly enjoy no priv· lege or vantages 

Wlder ·bhe t~ laws hich are not il bl~ to all otb.er ty s of oomp'1)ti­

ing in. the l nos o end~ or.. It tiv bu in 

ily ppQJ'ent t .noncooper tive u~inons encie, if t ey r willing 

There is unioubt dl:r o .o­

tions • of s etion 101 (12) Md (13) 

or oAob et'VQ oe of the r trio. 

o o coses, th$ ~xaet ext nt of 

ot develo d or et rminabl • Bm'ore ment or the 

rest ictions ot s ct·on 101 (12) and (lS) is m tter- of nis ra:tive 

nd not 1 gi.slative respo.ns·bili.ty. ?, ore ·t;riot &in.linistrative su l"V'iE• 

'b 

ford r_:ri ult l cooper tiv ·e ovor o 11 r ty es of' bua ness ·th oh 

t\oy .ar in com et tio. 

It 1£J obvto·ue to th oom :tt that no benofit rould dt,riv ..;o pr V• 

ate b iflees if eati.o.o 101 (12) a.nd (15) o£ ti.e Boven e Aot . ere r pe1;l.1 d, 

U; a ears . ssible t t far ·r coo rative ~ving to ua.l • fy fol" t 

• oh e ea e.s tax t:1o1'.ta b t it e.p-

pe rs t _ t no sub ta. ti l e.f ord d ·hem by v G their- of. 
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h oper tion ·thin e tr·ctioru; o the ... tuto aoe•s to co tituto 

di a vanta of cop ab"li~y 

income inv o v d 

nly. 

13 o si, • i'ic ~•t, ony- va.nta-, 

The otmont of o .. io l 1 (12) at (l ) o the 

_.ntor l R<nrenu 

the 

o-:;iy i 

Exi 

ra r oo 

u e t. 

lll 11 

t t to u tl11 

the b sic princ'pl 

:f8 rs to ro 

ti t ~ho raainte 

00 

ooopa o:c ve a.re 

perativ 

.our re nu l 

th <1 urts h V 

ont1ty o rt only 

t not e o sits i on t 

ity t p • it dQes 

vy t on OOoper tiVe for i lC , 

oontlnui · 'iititud OU t 

ur l eoo.n-

11-b ing. • • • • 

0 t n profit op r tion by 

Eu 0 U C.i. .,.!lvO ul 1 e • 

ttemp·~n :.o 

, Md lie l. 1 6 .. rid ev -

• • 

to ll of t no ... 

rinoi let 

• ohalf f it 

chart • its 

.l.'l t es h 

iz tions t 

dr t co 6 in 

ue 

e coo e ti 

t 

11-

to e.tt mpt t 

ot elo to it nor to 

lev tu ro w ch it has no tu d to P~Y• h levy o • r cei 
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o ch 000 1 ti 

Such t would 

ob bly r is oo t t t1on lo j otio a. 

c be l 1 d a a.in t 11 yp "' of or niz M.o s 

ioh ! ve i eome, ch,, b virtu of thei chart r; do s no·t; b long 

to hon "' entity, b t h o. belon i e. no or·t 

rs. Such f ct .s 0018., ohureh •cha-• 

t bl Md nd y oo l olub .u.o h 

comp abl dtra.nte.g oft~ ex ptio ..... ., 

of 

Th re is no v d no to coo 

pr f' erenti l f t.n o-:lal tl"c tm 

r tivo :vo beon r ted 

er l Gov r .en.t 

to d cc pt6d by oth·r £ore 

vi.neo o.nd lo oo 

ui' ct re-rs, di tributors en.d ot1 r typ of p.r1 e.to enterpr· "'8 opr :t-. 

ill. £'or th prino l purpo e of :in pro it •• " •• 

T re idenee to 1ndic et of the o t 

voe 1 oppo.ne.nts of ooper t v s re th lDJ elv s of cooper tt e 

a.nd t ei~ £1 o er tivo rtt rpris • One par-

tio\l rind.us ry roup organ·zed Md pora s o.ne of tho lar st 

coop& ti: e i.nsura.no encies. Other hole le . ret i.l -rou nv 

d op r to coo tiv p . cl 1n ~ d di tr1. utiv · orgo.niz -

tio • • • • • 

1' theory t 1 t coo • r tivo mo om .n.t i · e i usly end in 

hr cono c or f opo 

h e th: vol .e of bus in s njoy • 

parti patio 1 ho na :o l i 1 

ioll oan b utterly iSl'uL:~;,.,L\,lOU in -

~ooo~rti o 



It 

NDATIO 

ft r d e oxemi on of 11 of t 

1 9 

ots dis• 

lo ed rein, t t t t'ollovTi.11 rooedur he ollo d _ y t 

th r pot to coo ti e l 

1, ncy o nt be • thor· zed e d di ct 0 

co iln oo te reoords nd. 

orts to he Cong s on the oper io of 

e period· r-e­

ooop r tiv nter­

ris SJ that this i l& " cy hall be el re £or pply• 

th Jli'o • ng 11 th r into e te en ie of 

tion rtaitt'a to coop$r t v ad t 00 mov et. 

2. T t th B Int rn l to to r • 

st t it r eulat O 8 rt 

Intern l ev nu Act 

( ) Spec fio 11 des! te 

to section 101 (12) d (13) o th 

to ooo ratives s follo a 

ts 11 co otit t ttre on l r -

erve " 11 co stitut a noes rpo " n o.n. ox~unnl 

£ ct. 

(b) Re uir t, t th alloo tion ot 11 capital · d oth r 8 

ith the deoision or th Cirouit 

Cou:r-t of Ap 1.n , :rt le Coo_per • he om---
ned n it 1 re 

c rtifio t or ot rev d noo i ch 

invest; e.nt • d t e ount o 

ra.tiv to £11 tu ns th th coll ot r of .n er 1 
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re~enu 6ho • • t e ount o... , t oh· rt ,: fu.ud of ach pr..;1tron. whet r 

paid ill oa h. :3too~, c rtitioat of pttrtioipation, or othonisc. 

(d) R quire that r purohs. i.tl{; ooop ratios limit thoir tra.n action 

to tho h d ing of. fa1•a prod 1otioJ1 supp • es, and plnoa upon aoo re.­

tiveo tb.e burden of e1. bli h.inG ·ho £act that it mt=HJt this restl'io-

(o) Roqui • the.t ll refnnds du ·t;o t} o patr tt b i:: rot ned a ro-

o os ,y tho ooopora tve bo subj~ t to M~e.tory ~,natrb t st .ted 

into ala no' to ceo:l r·vo yon.rs., the oby l ting tho ,;,.ur.aich.5..n • of 

oupltul for t ·1•ouz, onrra.ntly uslt:xg it facu ... 

lties. 

3. T .at the n • o.u of l.utornal Rev n ~ be rc.H1,uested i;o rev se l1o 99 , 

"doh it is r u~ re 'b f • by tax x "Up·i; oorpo1·0.tions nd. 1· aoe.i.ion 54 

rnal I.. en1.10 ot as fUll&nd in 194~, o -how • n .. Etto.il he 

arwurf~ of tt be1.~ an no.nm 0 :r1b :i: busin se# vf rQo 1·ves~ t 10 e.llo-

.e:Hor.. of reserves, the :m ;:,, oi~ in mich tro 1 (lUi • e..tld oe.pit l s ovi• 

do co # other data h 0T1 ,ro· ld ... mlio te eadily e. c,-01upl1 oe 01• non-

corapl ance 1 ... th t.ie xemption r stricti ns. 

4 ♦ Tl t th !"O be estabLahod by l si~le.tiva aotloll b is Ul) n ioh 

nonexempt coo 1· tivo ray be e t bl ! ed, opoti t d ,:pan ed and be or 

booo fed rntecl in tho r V(lrious tj.• i('l .of ombin tiqn o a t1on .. S.ee­

tio.n 101 {12) d (lS) osl:aulish n oertain er t r:l fort o vt bli h­

ment or corporatio under t to oontx-ol. Ilo :uoh la. ex • st:,;i controll g 

nonex . eooperati.v.e it the . xc,.,ption of rainor St te re ul t on • 
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Le isl tion se .no :isaz-y eh will provid~ the man.n r iJl nioh _ tro.n• 

refunds dll b l dled, intorest rat & o e p al stock will be o 

puted. r serv s will e l it d, and ,1hioh ill desorib t e co of 

o rat1ono of n®ex pt oooperativos. 
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oe ts ' 

O WALTER c. . BCF.R, UTT•· ON 

BUSI? s, ous I E » E YS 

0 S:IlE I~O E OF REPRESE 

It ha b OA gu d by cooperative l a~ r . p, • • • t the ca h 

ref oan 1' o s se 

ofit. • ••• it is t difficult to d 

art of eor­

ill t 1e oa of 

tiv 

gin 

bu rey o serv tton le d.s me to th. 

(.;ht b . r "' lved to t b nefit o 

porate inc 

orporation. 

t s on th r1et inc 

er per on 1 pro it of the p tron 

e. th. oe.s rotunds ar cone rne, 

th t both 

Q plie ton or or. 

r tained in h ooo rt ve 

In th keting eoo r tiv corpor tion. l can see ad c o:f . rit 

sone.l or oo orate pxofit. I ve no 

e ined any uo 

I" :ti • 

ion n :r l tion to urc ·n or urb A oonsumer coop• 

• • • fr 

torso f co.o r tiv pre· se on 

in:Ve ti tion. the oper­

:tn privat th t they re 

not blood broth r ar tho urb cons or eoo r tiv --and c iou l 

eil gb. h: 0 ra: or.., 0 urban co.naum r coopera.t .0 ~ ti ol ng 

ht they 0 dertic 1 t ·ns 1th f coope:t ti • w ~e tryin t 

le n by udy jut rher oh fit in""o tl p tt rn ot our com-

pe itiv conomy. As of t :t d te• it app ar to e,' rso lly, the.t 
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thel'o is ro.04 in our eoon ~ for ll ·type of ooperativ $ 

thr ug fe.ir o ,pet~tive an ... rpriso to· prov the i:;Q.Q r of Hvi~ of 

Dut I uat ad.m.i't t t i t e oo:ir of o-ur ooop rativ in st g io ,, 

I hav ott n th impre sio.11 that farm coo r tiv o pp E1.ntly ct . ro 

one id ol.ogy, hile rbe.n 00 um.er oooporat e par .ntl.y' t m f om 

other. 

I convinced. • ,. .t t f coopore.tive hor not monopolia.tio, 

see to b logic 1 part o comp titi e oapit list1c profit syst • 

But I ave ne in my o nd s y t. i.ti t kind 

the urban col.l rs oo finds to n tural 

d l io l plao • 

• • • • cert .n point 

re t e : 

em to naturally ouge,est tho 

1. or t purpos • 11 deductibl r erv sin oor Ol!" tio shall b 

d tl definiti made pPlioable to all orpor ton 

e.11.ke ith re to th comp t tion of their u ~- tD;< ble 1n o er 

t e eder 1 t ~ on corpor t income. 

• For tax purpose 1 eorpor t inoorn should b tr ted equi • l.y 

t tever rate is det r n d by tho Congr e for Q.11 1i e d l1 oor­

e p • irbed to d du t rom g s 1nco d 1vidend 

in sh on stock d 11 patron e re.funds id i e ell s r eul or 

ontre. tual obli :tions., prov d.ed s otion 101-12 of.' th I terua.l Revenue 

Coe i re led. 



1. 

3• All took i 1de.nds · p tro ge ref nd id by vid :e of owner-

hip or ebt but not i o ah ould b treated. 1 ke f.o1.' th¢ 

t 1Katton Only ih n a oorpo atio give o ear op,ion to 

of suoh oc div en or rcfu. eith r to re e 

abl time f r sh or to make a () pitt\l ontribution to t ~e 

rp sea or 

o bene 1ciG.ry 

cifie r a on­

r ration, 

all , uoh amou.ats as r~ "hus oontrib\tted to th corporation e t.ax em t 

t co por t l v l• 

4. A 1 of the presuppose a. oo.ntinuati n ot tJ e F d ral tro on eor-

por to in<)om. 

(Durin t oour · o vhe comtt ttee•o o ri s, tie a g otion \'18.~ 

b coo lead r t and even th f o o th s 11 Busi• 

ess C ttee·, th t the o-lution 0£ th probl m could b st b 

1 t Federal tax o corporate nc ia.s r Th v ry £ ct thnt 

t.1 propos l s indicate • to my m nd thnt suoh rson r lize t 

ther i inequ~t in the pr ant p co; ion of the . ed.aral tu on corpor .. 

te inoOll'le• Such uggesti n fall ..,o t ke into consider tion th preaen 

day 1. rmous cost ot ovornmont on the one 

he-avy c n entra iQn or corporate r erve~. 

to s 11 busine s ethor .t be po rie 

d~ do t e other hnnd., the 

1'h.is would boa erriblo injury 

y or c operative.) 

5. I def1Jlit ly reco tt ti t you o.nsider in ~ ur t 

rev sion emption on the fir t 2s.ooo e rn net for 11 oqr-

poratione. 

UC 

h birt 

~emption will, in my o inion~ oe a eh ne d 

d growth ot only of s 11 prop ieto.ry cor o tio 

incent vo or 

, but 11 



co· per t ve oorporations e.s ol ,. 

uoh. a propose.l i~ j' beeaut;le it gives equa.l com itive oppoi· tui.­

ty o probably 80 perc nt of all coop rl:\tiv · s and small roprlo·~r-y oor ... , 

por tion • ,, n you hair . aneompliehed this solu ion, you will 1 ina:te 

mot of th res$nt-day controversy. 

This . e-come.ndat. o:n i~ , i.Notly in lille ith t ~xpre .. oed bolie:f' f!)f 

most ooo ~attire le er·· that th elWnation of deu le ta.: tion 11ould 

solve the cble I am pt-opoainc to el!minato double t~t ·on . th re ... 

speot to t, e first ·25.000 or net a:rninge mieh 11 st life: e.nd oppor­

tunity to r, ov to 80 pEttae.nt f1f all eorpo.-ate entorprises ~1 ther t"Opd.e .. 

tary or eooperativo. 
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t' r uircm t ... f r ,v s':; r• d gree i th 

ion t t e Ulliver ity of Oregon, t pr I r 

r nt contr rsy .... ge. in;; t 

inoa,: • t "" 18.ils• 

tatu of o pora-

s de rtiol ~, an i.n :ree t Cong ion l 1 ar­

bo t the efteot of oh.an a l o.n 

the ooperative or,• s, o.nd tho amount of tax mon,y to b r,, in 

pini th' V so uch hat est te re not 1'€11 .bl, c.n u ual1y t d to 

• In or er to co plot 

study ith any d ·1~ of acour O', I n e i'ir.,t .. nd i.af tio.n bout the 

0 s foot • tho oooperati on t} &lv th Thor 

t 1 at 1 di:f'f'er·nt pro • o.nd I amt i.n to le n feet 

c.o. 0 the ll rogoth 

D te.i ed inf or"' 11 l in Jl ors bout l ooop• 

t,r suall ot s·nplot to .,upply the d t f'or :in kine; 

an.a ys 6• • I ·oul t1.pprooi t- ~-our ooopor · ion n furn. s1-:n 

t .e t. not n the blank o ce 

on th cl d h- t for {or 111 o" the yo rs .._Jld c t . Acy t 



97 

l dreg r"illk:, your oovp rati e i elreedy ~tor • A oopy of 

yo~r l tost 

mos ... of ~ 

oi r.,f rt, if v:.1:.la.bl • ;ro lu "' rvo to ,rovid 

01.•!. :tion noodod. 11 be 1°" • '·o rotur r 11 ~ ,cial 

to you,. if re ~\11 • 'f'or.i a:l:iion will be l eld st:i· c l;t: 

oo l · ·:tll 'be ................................... cs onl 

nv lo;_, , ic inelud for: you eomrcn1 u (h 

So e o th- propo e 

clo ed. 

tu y I 

~, comment. ao.d sug c io s ra~erdin~ the. p%'O:. .,..1 

fin:1-. ii. vuld be help"ul. 

If' C re: nc :, 1,:.·f.r.e t ;roi,r rn.ishin,,. • a for t. is study, I 

the 

y r r tur.ni 1• t.1e r orm eJlywe.. 1 >J that 1• u n ed not re­

ceiv a. ,r "follo J•u.p" o e pord.e.n ... • 

If ou de ire ry r.,f this tut! ~ pl sp c pro-

viued at th botto nolo l form. 

T , yo for yo r coo r ti.on e..cd a~ 1 tanoo 11 thl pro c ,. 

ours, 

(s) Melvin nolt 



COOPERATIVE S 

1. Gto S lees- or . e ipt 

2. Jet gins., or S v·ng 

• Net ~e.r .1n , or avin ~, on udn s . tl 
on-memb rs 

4• Total ntrons. e funds 

5. d o C pit l S ook 

a. 

• o nt or ~ deral Iaoo Tex 

a. unt o l ve t d C >i ·- l 

dee-oh y 
tes, oto.) 

e.i, 1:f' 

erv s ( urpl 

10. Tot 1 Amount 0 v ~in-s Alloc ~ d to P tro s 
but ,let ~•et ... id in c~sh 

11. Tota 0 l t So.vi llooat 

12. Tot l OU t of\ yet . o th 

l • Tot l ount <:>f 

14. rs of our Org itatio 

-

198 

1947 19 8 1949 

ill .. -

-



Io thi coo ~at ve o "' izntlon 001por ... ion le' --- u ---
• If i" :i. :1. corpor .. tion,; i . t ,:;,c pt or o·b ex· ?t from t dero.1 --- ---

L a o t- Bl 

Ar non a:m'b<>r patro ., .,; r n.ny, avmr d p11t ona •c fund on ·he ti -

Y s __ .,.. o __ ... 

Ch res11lts o tudy aont to you. 

.ih'>d tot 

!U\l, ----------------
Add s --------------

Fol 1ng e om propQ~ ls for oha gtne the£ ernl iucol!l.e tax l 

t t e opero.ti: e orgo_ ze.t1on. • I yo c e ·o co ,ont on any 

o t se pro els, y u r ould be gr atly a.praci ted, 

·o o ope ~e:ti e that qu 11£:, u..n r 

pre:,ont • 

distrlb lt . but o· 

., Te . he ·XOl on fr 11 3.---0 (;8 ei'und ·• 

• R tiono, nd 1.1. r -tron o r und. 

s. To.x non .. h a as inooL. ,. but 25,00 
1l ·l; inc.om t ption on o.11 oo - 01· tions ( o coopor tiv ,od 110.n• 

·rs.ti e)ir 

6. in di tr but d • 
7. L 

. ex viO to ct ne to rn nl • 



Corp. ___ _ o. B ----
Exet1pt __ _ e.nt Summo.r., ---
1S47 19, l 

Croa 

Total rums 

Refunds 

I 

ti) 

8 
Total Assets 

'edere.l Inco: 



EXEMPT or NONEXEMPT 
( if known) 

Information / Proposal---- (1) 

Divid nds Paid on ·capital Stock 
Cash atronage Refunds Paid 
Nonca h Patronage Alloeations 
Addit ons to Unalloc~ted Reserves 

Nonme ber Savings (or Margins) 
Gross Receipts 

Net S vings (or Margins) 
Inves ed Capital 
Not D stributed as Dividends 
Less 25,000 Exemption (No. 8 only) 

Net Taxable 

Tax R tes: (Per Ht49 Federal) 
First $5,000: 

$5,00 - $20,000: 

$20,0 0 - $25,000: 

$25,000 - $50,COO: 

$1050 plus 23% 

$4500 plus 25% 

$5750 plus 53% 

38% Over 150,000: 

½ of % (per Indiana state rate) 

(fr~. 10 only) 

4% (½ of Excess-Profits Tax capital 
er dit) (for No. 11 only) 

TOTAL PROJECTED TAX 

j 

xxxx 

( 2) 

x:xxxx 

xxxxx 

201 

NAME OF COOPERATIVE ASSOCIATION 

(3) ( 5) ( 6) 

xxxxx 

xxxx 

(a) if nonfarm 

(7) ( 8) (9) (10) (11) (12) 

xxxx 

2 50 00 00 
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:'IE OF COOPE · m I 

ent of lloc tion 

December 1, 1 8 

Dear P ttoni 

Pre-Sented. your hare o th 1947 c pit l _ocwnu• 
1 ti.on of you 

t.r e cooper :tiv 
11 . gins belon 

not ha o earn n .c. for t lf 
th Patron on b sis of 

e r ins • h l in the bu 
ship oft npital i i nt 
the i s f this st temen 
1 al. 

come y her tent f yo ~ly , th old st 
red , • At the pr ti , , y oe a • o.n 

l A6 i ma.rgi.ns thro ch 3, 

Alo, your AssQ i tion receives tronag r ru.nds from P eifie Suppl1 
Coo re.ti e, hio , 1.n turn, ar 'd ti.ti d to ch ind_v l tro.n, 
juot aotu l A 001 tion argins a e. 

Paoifi Supply i lso on 
thom ll be u il zed tor. 

proeram nd fund r c 1ve ro 
s or h ·rt tun· to you. 

n oth r ords, ll o.f th ca ital o 'ry i-u ooQper ti oei ion 
is identlf 1od 11 to o,: rehi by t 1e indi :lduo.l tron 

If here is an do not 
ture o • ur As , ple s o 
1 vit lly imp ou h rst 
your own A sooi of coo general. 

r i 

Opcr ts Reserv 
Gene rve 
C rt e,.nr Stock 

Your h ro A c·ation argin fr 19 7 
our s _ r of l 7 c p ta.l 

0 

OF 

or any oth r f -

• ----• It 
.not only 



fype:d by 

B~tq W Aer Crosley 




