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Analysis

The University of Oregon Index of Econom-
ic Indicators™ fell 0.9 percentage points in
February to 85.6 (1997=100), signaling con-
tinued deterioration in the Oregon econo-
my. Similar to recent months, a wide array

tom of the roughly 900-1,000 range it has
been tracking for the past seven months.
It remains premature, however, to declare
that housing activity has bottomed. More-
over, a bottom in new housing does not
signal a bottom in existing home prices,
as builders are likely to move more aggres-
sively on pricing compared to homeown-
ers. New orders for nondefense nonaircraft
capital goods, adjusted for inflation, rose in
February, partially offsetting a sharp drop
the previous month. The general trend
remains consistent with declining invest-
ment activity on the part of firms.

The Oregon weight distance tax
(smoothed), a measure of trucking activity,
fell again as the recession

yield curve in response to substantial mon-
etary easing signaled imminent recovery. In
the current environment, however, the effec-
tiveness of monetary policy is hampered by
the strains of the financial crisis.

The continued decline of the UO Index cou-
pled with its depth (down 10.9 percent (an-
nualized) over the past six months, indicates
the Oregon economy is likely to remain in
recession for the foreseeable future (three
to six months). Stabilization in economic
activity is likely as conditions in financial
markets stabilize and fiscal stimulus gains
force, although there is a strong risk that
job growth remains subdued similar to the
2001-3 period.
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Table 1: Summary Measures
2008 2009
Sep. Oct. Nov. Dec. Jan. Feb.
1 1 1 1 ™
University of Oregon Index of Economic Indicators™, 90.4 80.4 88.6 86.1 86.4 85.6
1997=100
Percentage Change -0.3 -1.1 -0.9 -2.8 0.3 -0.9
Diffusion Index 35.7 21.4 42.9 7.1 64.3 28.6
6-Month Percentage Change, Annualized -7.8 -9.4 -9.7 -12.8 -10.9 -10.9
6-Month Diffusion Index 28.6 14.3 14.3 14.3 14.3 14.3
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Using the rule, the index signaled an impending recession in
October 2000; a business-cycle dating procedure developed by
Jeremy Piger, a University of Oregon associate professor, in-
dicates Oregon entered recession in November of 2000. Simi-
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Table 2: Index Components
2008 2009
Sep. Oct. Nov. Dec. Jan. Feb.
Oregon Initial Unemployment Claims, SA* 9,648 10,780 13,615 15,504 13,865 14,679
Oregon Employment Services Payrolls, SA 34,920 33,141 31,609 28,959 29,833 28,809
Oregon Residential Building Permits, SA, 5 MMA* 999 987 959 872 947 918
Oregon Weight Distance Tax, $ Thousands, SA, 20,730 19,304 19,748 18,661 18,387 17,747
3 MMA
Univ5. 1i)/{fﬁl){/llichigan U.S. Consumer Confidence, 62.1 61.7 61.5 61.3 60.9 58.1

Real Manufacturers’ New Orders for Nondefense,

Nonaircraft Capital Goods, $ Millions, SA 40,249 37,419 37,769 35,485 31,307 33,353

Interest Rate Spread, 10-Year Treasury Bonds Less

Federal Funds Rate 1.88 2.84 3.14 2.26 2.37 2.65

* SA—seasonally adjusted; MMA—month moving average
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