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How can I interpret the
measures?

A reading of “zero” corresponds
to the average growth rate for
that particular region. In other
words, the measures identify
periods of fast or slow growth
relative to trend.

What is the significance of the
moving-average measures?

Review

Regional economies continued to show strength as 2018 began. For all regions covered
by this report, both raw and moving average measures (which smooth monthly
volatility) remained above zero in January, indicating an above trend pace of activity.
Housing activity was generally stronger. New home permits contributed positively in
most areas, and the negative contributions experienced in Eugene-Springfield and
Salem were fairly modest. That said, home sales in both those areas made particularly
large contributions; with new construction not coming on the market fast enough to
meet housing demand, prices will likely continue to rise. Very low unemployment
rates supported measures for all regions, and low initial unemployment claims
indicates that job growth will likely continue across Oregon’s metro regions (although
the pace of job growth is slowing now that the economy has moved into a more
mature stage of the business cycle). Labor force growth was particularly supportive
of the Eugene-Springfield and Rogue Valley measures. Strong economic activity and
increasing population translated into solid contributions from the municipal waste
component.
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Portland Metro Measure of Economic Activity
Three-Month Moving Average in Black, US Recessions in Gray
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Eugene-Springfield Measure of Economic Activity
Three-Month Moving Average in Black, US Recessions in Gray
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Central Oregon Measure of Economic Activity
Three-Month Moving Average in Black, US Recessions in Gray
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Rogue Valley Measure of Economic Activity
‘Six-Month Moving Average in Black, US Recessions in Grey
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Salem Measure of Economic Activity
Six-Month Moving Average in Black, US Recessions in Gray
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