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Analysis

The University of Oregon Index of
Economic Indicators™ fell 1.2 percent
to 90.8 in April 2011, the first decline
since October of last year. Declines were
widespread throughout the components
that comprise the index, with only the
interest rate spread improving during
the month. The declines are not entirely

and should be largely reversed in May.
Employment services payrolls—largely
temporary  employment—fell  during
the month, suggesting hiring activity
is losing momentum. Likewise, overall
nonfarm payrolls (not included in the
index) rose just 1,600 during April, not
sufficient to fully offset a revised 2,000
drop the previous month. This represents
a significant slowdown in job growth
compared to the average of 8,200 jobs
added in both January and February of
this year.

Residential building permits (smoothed)
were unchanged during the month.
The state continues to struggle with the
collapse of the housing bubble, with price

with a five-month moving average) fell in
April. Rising gasoline prices are squeezing
household budgets, contributing to a
slowdown in consumer spending growth.

The sharp jump in commodity prices
dragged down overall national growth
in the first part of 2011. Recent price
declines provide a welcome break in
that trend, although the immediate relief
is limited. Most forecasters still expect
overall better growth in 2011 compared to
last year, but the expected improvements
are being pushed into the second half of
this year. In short, considering the depth
of the recession, the recovery remains
disappointingly slow.
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Table 1: Summary Measures
2010 2011
Nov. Dec. Jan. Feb. Mar. Apr.
University of Oregon Index of Economic Indicators™,
y oL e 89.2 905 906 912 919  90.8
1997=100
Percentage Change 0.3 1.5 0.1 0.7 0.7 -1.2
Diffusion Index 64.3 85.7 50.0 71.4 64.3 28.6
Six Month Percentage Change, Annualized -2.0 0.4 2.8 5.0 5.9 4.3
Six Month Diffusion Index 42.9 57.1 85.7 92.9 100.0 85.7
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Methodology and Notes UO Index of Economic Indicators - Historical
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The UO Index is a leading indicator as the economy transitions 94 4 - 60%

from expansion to recession. Steep declines in the UO Index 92

are recorded during periods of economic stress, signaling 90 - - 40%

diminishing prospects for growth. Rising values of the UO 88

Index tend to coincide with the end of a recession. As a general 86 - L 20%

rule, a sustained decline in the index of greater than 2.75 84 -
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procedure developed by Jeremy Piger, a University of Oregon
associate professor of economics, indicates Oregon entered
recession in November of 2000. Similarly, the UO Index
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Table 2: Index Components
2010 2011
Nov. Dec. Jan. Feb. Mar. Apr.
Oregon Initial Unemployment Claims, SA* 9,388 8,215 8,502 8,576 8,349 9,371
Oregon Employment Services Payrolls, SA 31,212 31,678 31,650 32,506 32,693 31,741
Oregon Residential Building Permits, SA, 5 MMA* 591 647 625 630 718 717

Oregon Weight Distance Tax, SA, Index,
1998=100, 3 MMA

Univ. of Michigan U.S. Consumer Confidence,
5 MMA

Real Manufacturers’ New Orders for Nondefense,
Nonaircraft Capital Goods, $ Millions, SA

102.60 99.44 106.38 106.79 106.13 100.42
68.8 70.2 71.2 73.1 73.1 72.7

39,970 41,491 39,371 39,270 41,283 40,094

Interest Rate Spread, Ten-Year Treasury Bonds

2.57 3.11 3.22 3.42 3.27 3.36
Less Federal Funds Rate

* SA-seasonally adjusted; MMA—-month moving average
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