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' ' I ,, 

to reitnpo~e -upon' the w<>t-ld econoniy., o,niy SQ rec~ntlf 
. ·1 

- .- ..... : - - .. - . - . - - I. 
teeQvered fr9m the ·aevas:tation or Wo:rld W~· J:I;!: many new 

•.i I 

and; 'pte$S1ng ~conf>ml.e ,prol:tl~ms. The waT touche.d off a 

wrl.dwiderearniament race which added newburde~s: to - ·--·:· - -- -,,, ' '-, - - - -,• ' ,_ -- -- , ' - -- _, ' - ,, - - - , -- ·1: ,-- - -

a~¢E;J;ijy $t~ain~.4 econqtnj;EU3~ . Jt was· to· increae~! gteatly 

the · ¢.om1,l$lqt±es ot economtd dei:l~ion · tin the pJrt · ·Qf gov~ 
- ! -

etnmen t aut}:lq,rj, ti~$.+ ' TM.i' s\ tua t.iQn p~QVf_(i(i)S ~h~ tuick~· 

.. ~8.: :o~j:e,:c~ty~~ ~t' -~h~. §·t,u~x 

I -

' I 
'' :, ,, 

,, 

Thi~ .. st,u.dy' 'it.$ ~ssen'.tialiY ~ inqui,:-y 1~to/! the· role 
, :·, ' ' ; ' , -- ,,·:·- ' ·_, - ',_ - ' ii 

ot: $ Q~errunent ~o;ti~y when, a re~~~men~ p~~gl"cµnl/ ia irriposed 
• •. , , • I 

qpon .-cl tµl:}.y '$mployed eeQriomy-~ In all anned, eeQ;nomy,. the 
. . , . ., . . . . . . . ·.~ . ;, ' . 

aJ.loc:at.t<>n ot .. ~v-~le.l>.le.. -re$o~ce$ · i 1s ·lrurgely d~p~ndent ·. ·.; <~ ,· , .... _• .. -' \: . ·)\ -'.:\ '·. . . . _,: : . ~~ ~- : 
on :ebe; ,d;e.e1si◊P.$' .9f a e:~~tral authority~, :$'11C.h' d.ec;isions 

·' :·:: . •. . . .. · :: • ', - . . • . l ·i!. 

sh~uld ·ff>f ¢9U?$$: ,be aitec.~ed:. t:.oward~··~ntwn -4~te11se p.o~ 
' ·, ' • • • • I ••· ::• 

tential ~th. a, m~imwn ov:_j;r-all strratn_,,,otl tbe ·'ic'oriomr~ 

The ecQnQtta~ cQt\$¢.q~en~e&. t;f :a 4et.~n.~e pt.<>gr~ ~:re to a 
• • • • •l •:".J ,' . . . ' • • ·; ,;· /! • 

lug$- inea&\:U"$ ndtig<1t~d bJt, tbe~~. 'ge.Q1i/U~ons er:; t9 $:Qtt,ie · extent 
' , - ., ,,_:, --··/' , [I . 

aggravated by a +a¢k of ol" iinprc->peF d.eeis'i9ns,~ -The objec-

tives qf ~hts· study are to analyze tbe 'nati:(?~l expertditures 
" 
1: 

-----·~~-----·•7----- ----·-·--·-...... --.. ,,~-
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·; . '., 

o~ Qp.e~t Brj. ta~n :tn th,<¥ pex-~od .tol.l()wi;xtg th~ outfbJ-~~ (l)f. 
'I 

~· ,t~ J¢r~e. a.n4 tQ ~tt$:mpc~ t4? relfl.t.fa ine, etgnUt~nce 
:,ind ,~f£$¢ti:t~p;e,EJ, .. · ~, g9,r~r-~il:t poJleY t~ the$.~ .e~~~.ndi t.w;-~f:-,. . . . . . . ~ ' . 

,· 
. . ~ . . ... . .. . . . Ii ... 

: T.Jie: N~t~e.,~fi;sJ. _ P;;-:~ceti~~; ·.~t,: ~~e:. ,,Stsdt 
,, 

Gteat· al-U~~~ has bee~ $el~cteQ! as · the- c9unt~y fQt tbift 

¢a{le .stu:<it ;b~caq~e ~•·$ tf fully ¢mpl91e·d $Q()n<>tn:t' · _sn,, pte~sen~:s 
. .· . .·· . . .• I' . . .. ' . 

··an· ~te:r'e~~ and ·.~a.~~lt mQ4~~'- r>t ~he· ~pact 9£. fe:~rtn~~n~ 
. a~¢ its .a::$~oci~tfte¢ Pt~b1elil·$r •Tll~- pEW'.iU>~: t(> lii.~·. e.i*si..;Gtete-ci 

• . II . 

i.$ -th~· tout 'yei.W· .$);I® 'betwe~n t9SQ a.rtd, :1953,. no~~~r t:!ds . . . ·. .. ·._·. . ·.... . . . . . .... ·> ~ . 

per~.o4 \ftll n~'.~ ,~e tdgidit a@~t~.~.· tQ· 1~· ~1$¢il$;~ipil- o.£ e~tae~ 
' ' 

. Jn110r. <>r !J~~e~".8n1> ye~s. is te;J.e,tlmt to' the ·~ol>f •111 at ~na, 
. 'j'he p~in~·1pa,1 );t¢'a~iron f1):r Ul'U.:t~ th$ s~$Y t0:, thi$. · r.elativ~• 

.~y sbQtt• ~ill$· 1$, tQ' at~ertlpt tg b.~:tpg ~nt.(r fq.¢.\t~ ✓~~ ~~tual 
,1: 

- . . !I 
im.pa.¢~. qf th~·. 1tea.r~~11:t· p.rr:>~a.JJlf . ,1 

, , 'l',b$ ~eonp~¢ pfQbl~xa prea,:ent;e(i by in.crea,$.~d 1/<tete~ee 
. -- ·.. ,· .- 1; 

.Q~tlat$ ha$ many tl:\~~t~e.~~-~-~~.s by.~'. th$· b.~$.1¢. i•jsJ.~ 1$ com~ 
. . . . . , . . . .,. . . · . . :_ . ~ . . . . . .· , .. . . . 1i . 

p~tiv~J..y s..tml)le~ioirowber~· ~~. the. f!~-~l ~~souxtte$ ~eq'til.tte.¢1 by 
. . .· '' ;· ... ' . ' ii 

this .additional inorement•of de£e-nse production tQ eome 

.. frollt?· J!r:*m ·:t.he re"urc,$.· e$.b.Q4J;~~ . l:n ~e. gf:o$s ~at'tonali 
. . . . ··: . i! 

prodµ¢~· Gt-~~t l.3ri:t~1n must meet ¢·l.alm$, for ( ll e~otts 
. . ' ., '. . . . . 

. ·. (l) p~tvate OOIJ:$'~ption (J} 1r,1v~simeJ);~ ('4J i~fe~_~, and 
. ' . ,. 

. . ii . r, ) Qt;,h~r· .§PVttnm~nt,,: ;~xpen~i tuf~ft,•l ~· rear•:~nt pr()grarn 
!: . 

:.::UJ. ,· 

,. ,, 

. u 

lw .• : .M~ $7¢a,nun$ll.' '!ic.onqnd,.¢:. Pc>Uey atid R$~~®Xit1t t 
W'<;,tl.&Jifftfi'rll,, XXX (A.p;ril :~95.ilt · 163~ · ,: .. 

. . ~ 

·! ,, 
!, 
.; 



' . . 

: ha$ made i.t n~¢$ssa,ry to eX:pand ,(4) ~· bU:ti the· ques~i1on 

;. i/ 

· . .'fpere rµ-e .. only .two wa.y.s. i_.n which a lai:ger ~li(/qe t>f 
l . the cake of nat;onal output Call; be provid_ed .f{or 

defense,., . ',l'hei fips~ is b_y p:c-odueing a lal"g~r' ii cake, 
Th~ se¢Qnd 1.$ by te4u~i:ijg tne gtt,.er, f?lte.~$, d,~.l , . 

. .. . . . . ·.·. . .. ·. i: . . . ,• 
The· decisic;,n as, t.Q how ~he bu~<:\en may be disttibuted 

· • • . ·• ·: •·.. • . ·, . • • . .. , 11 ' 

'Eliilong. th~· r·~main!ng fqu,· i~ the h~a~t Q.f \he econ6niie· . 
~ . . ' . . ' ' . . :i 

proplem 'of reai~:~~~~-;~. Wllat h~s nappell.ed. ~o tli¢··~~:~e and 
_ . _ .·.,, \· , .. _... ,., .... , .- . ... .. ;. · .,•• .' · _ Ii , , .: 

. th~ ;r o.l,~: c:,,t .. p~~icw iti ~i:$ te:allooattQri -ts ~he · he~t of 
~~. . . . . ~ 

this ··thesis·. · The eff.edtiven~ss and ·limitati6hs of.• bhe · 
' •' • • • ••• • •• • • t ••• , • • • • • - • • • • • •• • • - • • • • • • • • • ·'. ~ ' •. • - • • ' '. - • 

I• 
•I. 

tt1ethQd'$• avail~bi~ to·brtp.g aboi;tt. a .i;;li!tt in resoui-ces will , ,, ,· .. , . :,. ' . . ' .· .. _ ... , . ,, ••,:I .·, · ... ·. 
I· 

· ·. •be ~1;1al.1.zed · tn tr•f;iatet de~ail witl'dn tae: ci'on.text '..ot' th'e 
'I 

·· sec:tfot · a.oe:oti»,t:(r ~hey :4ff~ct\ · At :thia p:oint• a g~neral 
. . , • •. . . . .I 

outline ot'. t;h~ natlllte rit itheije- nietµiod:s is u.~ertJiten. 
.. ' ii 

. ,. . I' 

a,. Whe tes~µ~ee;s rieoes·aafy tor d'e£enl3e m;i.glit be 
w:tthdrawri wll.olly·or in•part .tfom :a~1ti$;h e*JortsJ 

!I 

,. Wh~t ;0:L,i:11 t.n,E) men, ma'd~tn~rY • and ~terials ~hat go 
. . . . . . ,I 

~~t~ · pr,Qq~c;-~io'j;i to~ ~,*plzl.rt . be ot,nvEirted int9 · ·pfc,duc .. 

-~en.~ sectpf )).f .the· econcilQY • by re<i,ucijjg · non~de:f:ense .. •. . ., 
I' 

. $.t~te· ezj)en4i~1;2.l'€$ alld all¢>w;ng the··j~ real ~esourcei3 -· ·. -· . ._ . r -. . . . -
1, 
r; 

'i 
1, 
! 

j 



I' ' 

Q:~ Pr1vat~ qc;,Ilauinption, may 'be. tedu¢.ed by- two ;;methods,, 
i 

eithet ~ingly 01t tQg~t,!1~r~:-.. J'$r$t; eonsumptiqn may be 

re9u9ed by pllysical controls. and rationing~, (Th~$ 
r: 

- . . . . \1 

m~.thod ·~ll o.t eQm-se prqduoe an unf:fpeindable ::ac¢Wllll•· 
. - . . . . ~ 

lati.QI\ Qf eas.h which may or may not be t~ed ;;away. 
. . H . 

. . .. . . . . I 

Sec;ondiy; by an in.¢reca;st:r in d.lrect o,r indiJ""e¢t taxes 
1i 

to reduce the c·◊nSuptert$ d:lspesat>le :ine·om~· and thus. 
·.• ' • . . • . • ' 11 

• I • •: 

" (as.$~ing no di$-.saving) :r-educ·e · pers9n{ll con~~ption~ ,, 

d ♦,; Capt~~i formation or· :lnvestme,n~ migb,t bel
1 

reduc~d 
. ·.I.' . . • . . ·, . 'I 

. I 

and th.e. reeo~oe~ .· thus ;released tr.ansfert~a ~nto 

d.etens$. proq.ue.tien:! 

Two additicinal method·s are available '. ,.. . . . .. ,,.·.· . . .,· -. . . ·. ,· -, 

. . 

to b:r:i.ng about 
. . ji ' 

a tr.anai'ef ·wp.,ich pr~clude the' n:ee§3:s$.ity c;r making!: conscious 
.. ·. ·. . . ·, . . . Ii 

J:°E3duct.io~s: in the (ijqr major -$eet.or account.a• 
a .• ··._ The n~w e~pen~ltutes n~ted~d .f<,r- d~£en~e pi;tght. be· 

. --. . _ , · · ._ · · - ·. il 
eovered. by ·rising prcducti.0:n, liu.e. t.Q an incr:~ase in 

. ·. . ' ·- • 11 

F 
pt9d_~¢.t\ v~ ty ~ Ii 

ii 
b. The &!V~1iUll~nt mi,ght simply bid £ctr th$ :pe.ees.sary 

. ' . . . •,: 

resour.9ea 1,n the open ~ketJ which· would t~:~u.1t · 1n 
. . . If. . 

intlatton_-. continuing until qonsumptioI:lt exp;orts • <>r 
.. -:43. . .. · . ' . . , . . . . : ·~ . 

c'a:pi.tal fQfm,a.titn ·haeil been adequately :l.$ssen:~d. 
' •· ,. • .• , I 

• , • • I • 

. . . • .. . ·' .. I . 

A final method of meeting ~is problem is e~ternal 
. . . . . . I' 

(t.e .• ' Unite~. Statesl,fc1~d, . Although this £actor :/was not fn~ 
. •.;I• . • •· . • .; :.•,• • : • ' 11 

s•ignific~nt bi tl'le British de.fense e(f.o~t, its wjtn··value . 
. . . , . ,·' --: ~ , !: 

wa$ i.n helpi.J>i t<> ·~E:)li.~'ie. the special dollar problem: !Jll!iiO . . , . . . . . . . I: 
;1 



I 

i ' 

- ___ ..,._ -------<..- --------~--- -- --~ ____ ,._.._., ______ _ 

po$ed l>:y the def~Il~e program~ A:~ an ~~teiJtnal :lte~; $9J!le"" 
I 
I 

· what outside ~~e scope of r-~afniament economics, t~~ in~ 
,'· ' ' .i! ' 

fluene~, Qf United statt;1s ai,d w.ill tecetve only 1.1ti!~f:• treat~ .. ·.'. . . .. , .. - . ',.,· ' . . .. . . ;; . 

. rn$,nt i~ th~ '•ghapt~t, on tl:1,e l3f1-~i~h balMe~ O't p'\~n.t$ f 
. , . h 

Wht~h $£ the~ p;r~ced.tng tnt3~eures ~11 be U:t±.:~i.z,e~ · a·J 
' ' ' ' ' ' ', ' ' ' ' ' ~ ' 

' '' ,' ' ' ' ' ' ' . ~ 

~!,l ,~s-~il't.: §:)f P<>l:i.¢.Y l:n ~ atme,d •~conc:>my\. ~s l~tgely 
. . ,.. ' . . . ' . . ·' .,· . . . 

1d.~p~nciel'.lt upGI);• the: .de¢iJ~t0~ ot a CE;lntral. .autl,l6~it,:4' Wi'th 

g~v~tnment . pt11¢Y . $$ ·a. ·deterti4ning ~le.ment, the. . taJt th;;3.t> 
. , . . .. ,, .· '. - . ; ·. :,.! '• ... ·- • . . ;; 

· · .· · . . . , . . . . ,,,' . ., 1i · . 

·· s,e>tnf3 measl¢'ea, are moje t.raetable, than ot.Qe.r$· ~in .$.¢hi~vtng . 
. ·.-_ f - . __ ; _ .i . . · ·_. ·_·: , · - . ( ·:·. -:· ;' · . . . . - - ;1 :· . · · 

a realloeatton of re,sources. sM:uld ·not be: discounted. Put . ·:~ .. ·,, .. , .. · \:' .• -'. ·,"._, ... '•. ,· .· .. ··: .... ,:i_ .. , "'.ff·.,. -.·. . . ... -· . ·.ii'··,/·~~ ' --
another. watt tilt~~§ dec:i..ston.s a,e .jnor--e · ·Qf~~n t$ not 

_1. • _.- ·'' , . I! 

l:>~$$d µ;poil. pelit·tcal as well ?.G f;l¢c>~~1¢ •¢Qn$idet~t4ons •. 
.. , .. · .. ,.· ' . .. . . ;: l. 

'tbt~ st~4¥ pt'<>P<'>$E¥$ tQ att;a:t.n ~~s· qbj~ct:~v~a, :;t>y ana~· 
', . ' ,· ' I. 

, ,1 

lt.z}lng the pattern. ot· ·.e~pe4dit~e$ i.n ~he f <>$' ma.Jor seic:tQf 
' ' '. . . '' ., ' ' ', ' '' '1: ' 

. ac90~~.s ot tll~ $Ti1ieh ecqnomy.-.. The analy-$1s 9t1
1

; t:bese 
,, > c I 

• ,, ..... · --· -, . , , .. _ : , . ·,· . , .[ .. - ·. -· . . . ·. · . 1i 

. $e¢~ will llQt b$- e:xba.1:t$t~v.e · ·or undertlik~n a$ an/ end in 
, .·: ... _:_::r _ :~:_ · __ - _· · . - _. . --- .- · _ · i: . -· . :: 

i.,tiil~U.,. · aa.t;hEa:r.,. (tht empha~is.',tfirqqgho~t the,:, ~tu.4:;1, will be . ··• .. ··.:. , - .. · . . . . I, . 

1i'.m£t:~d.:. ~.o. tl:i~ ;-elatio~eh,i,p · Qt tn~se expep.di ~ut:es ;: tt> thQ . 
" • • I • •v ' • " • 

· . in~re~~ed rnil.i\arY out:J:,ay.s.~ • At~er a bt.iet .sket~n.!: <>f '.the 
. l 

· • e:tt,~nt .of ·th~· ;re~rinallifiJlt progra.mf ~h~ r·u$~ an.a1ryical. 

. ~~l)t:er, ·wtl'le exa~ne Jd~t 1;s· ~~haps Br.:tti~~-f~, in$.~t impot"" 
' ' ' ' ·1 

~ant an,d · ¢~illpl~~ a~ea,~n~,...•t~e ba.J.an~e. of' .. payin~n.1liji· The ne,xt 
' ' _, ' ' ' ,. ' . 1' 

t~e~ c;hapt·ets:wi.ll ~l'µl:Ly~e. Jzt turn ~b;e ' 'pattern. a~d, signi.fi. ♦· 
.·. . - , . - . - . · Ii . 

¢all'~$ . of. gPV¢.~b.m~n.t · e,~pen<Jt tt¢es; personal g¢newnpt4.onl and. 
. '. . . . . . . . : . . . . . I: 

ti~~q i,t~11~ ~~m$n~ ~.:· All. ·ot'' the.$fl· ch~pt:~t:~ ., ~ll:, pre~~nt. tn 
. . • . ' ' . . . . ~ • . " . . . ' i] 

.' l>f 1ef-; :~,be: ~.j~~ pQli.oi.e•s,, Whi.eh ·w$r~ ad9pted by th.e qentral. 
,_,. • . I p 

·I 
II 

'i ,, 
I 
', 
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. i . 

~/d~liQritte:~ to. 1e~f3¢n. the . ~oQrt91Jlie :ttnpat~-: fi>.f · t~~ r~a~en,; 
. '.p~pgp~•.-,. Th~ nQt e~'1pt,r -.~U ~mint; ~n;e. -~q ta.f~~r,$, 
·: :~hiclt b.~ve· t:l'i$ ¢:o.~on den~~,na;tQt' pt, at.r~·e~~ al1// $:~ct¢>:r 

a.e.c,fµnt.$·~. 'tbea~.-~1 the pt-,.;bletll o.t. infJ.~tl1e.1t ~n~ th~· 
·· . .;,~J:'()ftCU1;ee ~, pr.@'.d.µ¢t;v!:tY to the <le.fens~. efit'qt-t.i ii TA~ final ., 

,,,,;, • . . . . . . · .... ', ' . ••. . . . . . . ' .• .. ,1 
¢.~p.t~t· "4-il att¢rnpt ~o ¢?YP.t.h$~•iie. th~ mate,tt~i Qf;l: ·the· 

, ··:· ·'. . .. . . . . •'. . L 

,, 

of ~ttonal El,t,pe.n4i;t~·e~ t'1ia~ i~ btttl ¢t>$J>le~. and .~n.~e):!• -
!i 

" I, 

'I. ,, 

·1'.n~: R2utttain~nt . , 
\l).t·'?·;·,··).·J·'.:·-:·: ,_,: ,· 1(4.t . :; 

· .·-~d~n · att.•f ~l>:$· tnt~aJQn, ~, 8e>~~h,- · l()tta, .. 0r~,: !rttairt 
, • • , • I 

~n1:19~0:~fi a~ .. e~;~~,$Qµ q~· tt~r·. :ct~.te.n~~ ~tto~:._. ~~cl ;~n 

· ·• .J:a~y l-951. ~~te.~~e -~~p~n~t~~:j •er~· :tno~a·trj·d ~;t1l.l. 

. . . . ~ -~ .r . . ' 

., ' ·. . . . . . ' ·,. '· . . ··: . , . . . " ' . . . ' ;I.,. . 

e: .. :t~l~ga~d· t~ a low pJr-t.o·rtt,y tn t.he post ~r· PEiti.odt: 
· ..... · .. · .. · .. ·: > •· .. · ..... ',··. . ..·. · ... · .......... ii.· .. :'' .. • 

:wt~ih ~eavY r~iiane~ be~. pl,e.e.~di on .th$ ·$qUtp~ent. :i1~£>t; ~ver . . : ' ' . . '., . . ' . . . . ~ . 
. . ' . '· .... , . ,, .... ' . . . . . . .. · : ·,.. . ... ,,'. ' ... · ·., .· tt~m tlle fecon(ll Wd:r}l.4 war~, A.t it:$ pea~ ·ill. 1944 tij~f Jlt)ited' 

---- . _____.,..._ ..... 
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Kingdom's defe.~se ~xpenditures exceeded t SJOOO ~lllon and 

aceountEJd ~or well over half the national .:lneotne;.itn.1948. 

and 1949 tt. had·been x:-e.duce.d to about L 750 tnilli~n or about 

6 per cente,f the national incom~.l 

This sharp :reduction in de.tense expenditures '.\was due,:~ 
. ' ~ I 

-~inly tc> ·the economic crisis <>f l946'0Ji47 when it o;ecarne 
" . . ', ,. : . . . . d 

~v1dent tbat the r~sources 0£ Britain were not ad~quate to 
' ~ •' 

meet all ot the competiag ci,a.ims Up<>n theiit ♦. The d'laims of-. tt . . . 

" 

the c'iVilian were tht)refore given priority over t~ose of ,. 

defense and. coincident ·with the wi.tlldrawal of ai~1 f)-oni 
·. . , ,I 

Greeoe..and 'l\u"key, the rat~ of reduction of the ar,~ed 
, i· 

ii ,, 

· · · ri 

W}le ot'fiqial att1tude towat4 d.ef.ense expendit,~res 
i, 

d\¢$.~g ~bts post wat period may he 1Summarized by~; -State--

merit, ~~l}1.t~gg .·to Def~nse submitted to . the Par lime~~ in 
• I 

februa.r"y l.947 -by Minister of Pef'enae: , 

Developmen~ in :recent months have str~ssed. t~e 
urge.nt·_ 11ee.d Qf festo~tM. a balanced peacetime:

1 
e¢o• 

nomy at, t,_he earl.iest possibl~ moment, and :t>y all pos .... 
:?ible me·a$t.W8.S ♦ Defense. solicY mst qe c2mptible 
,!1th tbi.s 9:!tionaI' need, ~ot only 6eca~ee o • ,the 

. . .,... . ... ·, . . .. . . ' 
" ' . 
,. 
i, 

lEaen~mic Survey .tor .. l~fl_, Cmd'!_ 8l.9S (Londoxn!! lhM.-
Stationery· ot?Ice., Aprll-19 · ) • p.5~ :; 

. . ,, 

2The Brookings. Institution; Rearmament and. Anslo~ 
American Relations, 1952;- p,24, - ;1 ' 

. . . ',.. .. ·.. ' . . . ! 



1: 

~;a;;~=-=•:~t=i:t:.,n:;1~::1;.::N:~~l;~~g=•t 
.~i$()· b¢'.¢at!l.~~· ~. suc:~es~ful ~$(e~.sfJ pqli<W ni~'$t. t,nd,: -_ 
1tf$ r9~t$ ':tn·.healtr.hY -.~Qq.iaJ. an.ti ecot:lonU¢ cQn<Ut1on,.~iio,~-l .. · . . . . . . : ' . . ' ... ·. : .· . . .· .· . .·_ .. ii '' ··_. ' . 
Tile <)\i~l;>teak t)t the K,r~ W~t l-'>t.6.ught aboti:1t a obi3.ng~ 

. _.. ... . . .- -"::.. ·. _-- . ·.. . -· . . . . : .. . v·-- . _·. 
in p~bltg ~n:d :~.:ft.t·et~ p,ptni·o11:•: fr9m ·r~luo~nt. a.¢q;ui~$-<.r~n:oEt 

.. ;: ' . . .. .,: 
,. .. _ ... . . . . · : . .· . ·. : · . . -. : · ... -. . ·.. . · · _ _ .. _~ . : _ : . . . II 

. J.n tiet'e11se e-xpe.pditut,e~ t<f an aetiv."3• -dem.and. :tha.tii mq~ e.t:tee,-. 
. : ... ·.• . < .. ·. ; ... ,,.< ,. . tl . <' " :.t. j'l . : '. 

~tire ,dQf fl:l.~~ ,Sl,bQi;il;q b~ pr:gv,~1:4.e. ,~;. Q.Q~~a~.,::i,tm ~he JlPQVE3 
: . ' t ·.·._ . . . -. <. ";.: . . -~ .- .. ._. . \' . . . '·. ;'. : • 'ii. ' 

· ot.fi¢ial p·~+i¢J. ~n 1:i~~• <aµ~l~ti.o.n ~t .P~i<>,~t:Y · ot. • 4~t~.r>se· pro"" 

. i~~ti~ll ~e.\' J~~e,#~ . n~it~;;ti!lnf it a stat'emf/~t \~e i~ 

Aprt1 .-1951 ar Mf.,,· He~l:?~rt M'1rri.sonl SeeretarY, of !iStat~ f,ar 
. . r 

'I 
• t~ 11 

_-__ ...................... : ..... :'""":~t:"""'i~-,;~b~l-:J:::;~~::;:~::e::;t!:4L~nt$ ~n 
Bptti$-h _l>9l$cy~:;i: l.:tD:,": l..05:jf••:(Jµne 19.:,+J·r·t>Ji~:: ( i taltcs npt in 
the original-)~:::,' ' • . . ;\'' . '. . . ' ' ; C I' ' 

~ '. 

1'; 
I ,· ., 

. I ,, 
:: 



I. 

'·':·:··\ : 

9 
' ·1 

s·pent 1n· tra4u~lly ~ner·~s;Lng amou.(lts-' ¢ver;\a thr~~ f$af·. 
\.···, . /I 

p~ri.Qd: ~eg!nni~ in April- 1951,1.: 'l"he· ·.ptopoee·d: Jmowits- Qf 
• ·. . ·., , •. .-, . . . . . . . • . 11 . . 

e;{l)endftut~.-$ t,er-e t-e ~e ~s £0Il~lftU· f:i.'s~al 19$.lL L .. l,JO(l 
. . . ., .. . . . • . • .· . .. . !1 •··•• 

· nd.llion/ (:tscal. 19sa ·i:. l,6Q(?· million,, and f:t.sealli.19;:; ·. · 
· .. . . .. · .. :·. · · · ·· ·, • · · ' Ii · 

L lftl~<l° mfili.~iH4 jhesiJ expertdittWeij. ·reprtl.$.ent ~n e$ti~ 
• .-., • ·,-:··-' : •• • ··/·'· .;.. •• • '.-·.: '. • • _i '.. : ' • • i! ,' . 

· niated· ~\,sofp~ien 9£ 10· t~, l.2 per· ~ent J>f tile• Br.i ttsh · 

l'\&tionii.i; .~~O~fj ,, . ·.· ... ··• . . i . 
. 't$ble t' $h(:)W.$< the- act.u~1''eJCpet1di\~ij$ tor· tte. def~It:,ie 

pt<>vki-· ii ~ernis · qf:1"~~-~ . ptoductio~~: atid 9th~r- Jpendi.-t~-$$• 
• \' ',' ~ • 11 • 

·. . ···.. . . .. '. ' .. . . . . .· Ji. ·. 

Wld.ch .l.11¢;$de$ $Ucl,l t~etils .tHi to~dt,· pet.rc:>l.., a~d 0$:l".· It 
.... :- . . ';.: .· .. '·' .... ; ·. . ·_··• . : .· ·, .. ·. ·:: ·. ·, ·. 

ts ~vi4ent 'f!io~ Table it tbat a;ct~l. .e~n.dit~es ':tei1 . 
. ' ~ ,: . ,. :·.< _.,_ ·. -~ :- .. :. _:.' . . _. ' ... :,·· '.' ·. . \ . : ·:· . .· .. "• .. · :, :- " .. '. ' '·, -. ' :.· ~ i\ . ' ,,.:· . ' . 

s$mewl\a~: a~0.~1f .o.f .~t,i-~.':1P.NPO$Eild Qut-lays. · A .. com~~-ti9n of 
' , ,. I '•., , •; .' ,, • •' _. •,: , •t .;,· • 

reason~t '\ila$ te$p~mU:ble, .f~r this, . the: m~in one. t>~iing tbe 
· ... ·.::•·.·.·.·.,i•, :>'.\ ·,,. ·_, _\~: . . - .. !·:. ·,: ... ,·· .• .. ·.r ··:·-'~- . .' .·; <·· !\.: .. ·_ ·.·• _.. 

mod.if~,~~~i.Q11S ;r11ad~' :,1n "eh$· p~ogram .. tn la ~e .l.95._l·• w.p:ieh 
' ' • ' ••. ,, ·~· '' • I ,• • • ' ., •• ' • : . '.,' '· ' ' ", • ' ' .... I . : .; : :· . :' . , . ' ' 

, ,1•·•.: •' 1 .. ·. . ·. : ' ' •.,t' .. . I ,.';, • ' . • ·,!\. ; ·• 
$pfead. :ch.~ ·dete11~e Progr,i<iµn ~v~ a four YEJ~ _.pe.r;·~ ~stead -.. . ... ,--,·. . . . .. -. . . . -·. . . . . ·:··. <"• . . . . -·r 

ot thr~:e,J4. the. s,c0:~d,: <;!lange wa$ tna.4~ . ~n · iate ·i9~2 ·wtten 
. . ·. './.: .. · -: ~;·;·.. . . : .·.:;. · .. ·!··:l·· .' •. > >t: _1 '. . _l\,: 

· . ·it waif.. f-~aii~ed tij~t e,ontinu.ed e~pan-eion · at the ta te c.on• 
'' ; •• ' •.·.- 1 '· :·,- 0

),' • ·,,;,· • ·: .' ··•:.. '.': .·' •• ·,i 
. - . ' . ' . ··. '·.• ; · 1. . . 

t.~mplatE34 -'4a~ t~e>. gre.at a ~.~fain fp~. t.he $<:6QOJtlf to. bear .•. 
' : \ '. : ,· . . . ' . . : ' . . ;, \:" ~•·j; ' . ,·.•_:,;:·\+. 

. . . ' . : ';,. ' ':·). . . ·;, . . ; .' . .- . '' i\. 

_ -_ _ . __ ·_ 1_~.co·n:om_:ic, _Su?el: . .tor 1.~~~,ioma •. _. · 850-9:. _ (London; '.:H, . M~ 
$tat~on~ry o?flce. Apr,. I932T, -p~:19¥ .· . II 

.. . . 2 .. ·. ' -l< . :· ; ,:' ' . : . ', '.'' '\':} . . . . . ·. . . ;; 
· . $,e,anuue.J.l., PE:•i c1~.,.,. :P:f~62-• ,. . · !l 

• ' • 1, :, 'j ... '·t: · .. ,' ··, . .· ;·. " ',•, ,'· . . 

. '313r,t~l~l'.i :;tnfqfmatlon i~"i~~:s, tf·Def~qtii~ .ana··ari,tain•s 
E¢9n'on.if ~:. Labo,tt' · and ::r.nd:ustI"z in· Bt±tatt1, -~-- . { J~~ ,~9.5 J). ,. 6 3 •. 

~1nw,
4~~t~~~,~~,~;~~f:rJ:.·~;~~~:(!;~hi;~ f

1

:1

1

··,_ ~ •ad t~ 
.. ~ .• ;. ·,. ·. ··- ,/ ;.· 1 \'. . 

-~r: ~ 

·i.\,~: 
"=· ..... 

' '. 
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. WEMB:lTURE$ ON DEFEiiSE PROORAMl ·•-.· ·: ··,.'- . . . .... ' ... ··. ,. ,. ' ii 

' ' ... 

) !il~i~i . 
hometl'.~,,i~·tt ... ,:4; 

. . 

. ?r ::::rn<i-;.~~-~,,!-
r~t;li;r;• i~"" i ~Ji •. 

:1 
i ;, 

{.tiru+neia.1 y~ai;s;, L ~ll~oh) 

515 .. , -·,. 

.. ao, 
'.•-1., •. 

., 

\'·. ··t\., '; . 
47¢L. ·. s.19:

1 

. i! .•'' . ii 
Ii 

. ··•·. \: . 

. ·ti:$. . . ll~Ji:. ·, . 
II 
!i ,· . . [, ,. ·, ·: . 

. . 391 · .·, ;; . 43.3 
··- . ·-· .. H. ··- ·, -· . !. 

l,Stt: ~- .. i,.6:;f. 
: / • < • ~ • ' :- . ' ' . 

" i: 

<N~tEil ¢1vfl;,,.¢~.P~n$~ _i~ ~~Q1ud.ech. -. ~e,. t.<>~al.$ . in _ ~h~ tab.le 
· a~e ;~rtved,<fft:'·b:efot-~. ,4~qu~ting ,he; ste~l.P.ig , c(i;un~e.1:-part-

lO 

. · ~, <tefe~$.e. #PPP~ a.id ptiftdid.ed ijy. th.e: JJnite~ t Sta,te.s;, -the 
· ~~µnt·. of. ·c:rp\µi~~pap.t"·.inolu4ed, :i.n' t~e eat:1:mates $Qr; ·1953•54 

le. L l.40 _· mi·ll~0.+1:, .. ¢0.~P~fe<i.. ~-~b ·L .. Sf: m+i+i:~n. in_ lQ154""·5 J.\ 
· Figures- £9,r _exp.~ti~U.t~e in ;L_95a:...,3 ar$. p.:rovisi.c>nall:. 

. . .. " . ' . ·. .. II 

. - . .~ . ·. . ., : . 



i 
1' 

.. fhere.foPE;1;. i)he. (;.f\tic.t;U: ci~e.:i.e:ion wai te>. .fQfega, ~h;~ · Wge 
' •i, 

, . ·. i. •, , .• •. ' . . ,_ (1 

tm;re~s$ in· <$~te,n$e ~xp~ncttture s $n tts~al 195)} tlti4 tn:~r~ead: 

:·"~ keep_ it ·a.~ t~e ot:w~e,t nigh ~ate:~_a~-- /_;'; - - \! 

.~ a4ditd.9,~1, ta9{t.Qt' bearing en·: r.~;~- nen.#.f.~lftlanent 

··\%\~ i~ th~·. r.~~~i.:¢~e4 dtfe.lis;e p~~i;luq.ti~n oJ; the :JD.~t~l ll;s_ing 
• ' d 

.. ,.';;:B!l;:r:::!1:::r:;:::;:;;y::::::~r 
.p<1l$:¢i1 f~f t;h.~ ia:9v~~nt "'4e'¢id~d (:~ha~- f~r· . th~>\\ ttm¢. being,. 

n◊ t;~~t-1ii.~tta~ -;~et-~(3.e: ·ao~ve the i,,,2 c}nil.W\~ r~-~(:) ,would. 
; ~ . i 

::p:::::1it:::~:v:~~::t:~:-::::::t-:r.:::~: 
.. . . . ;·•·· · .... ,· ,. .. . --, ··... . . . ·.. . . . '.l • 

Willfn;g tt).. a,~~.$t he:r· de1'.et1st3_ P#'Q3f'&.m ~.$. the ee.oJ;\~nli9 
, .• •.,. '. . • • • · - ' T I 

•. . . . .. .· .-. .. .., _· . . . .. . . . .. . ,. . . . . . . .... ·· ii .. 
itra!in be.cam~ t'to· ~eat- an.cl -a$ tlle· st~at~gtc: ~.4.tQtiQn . . ·_ ' .. ' .. ·. ' .. · : . • ' . . . . . . ·_ ii .... 

. -~hangij.di. . l¾~r ~$e:~:tl·ves wet~: t <, m$lnt.a1n .;il •. ~-ar~1u1 l>alanee: 
between ;the deinauds· of dEiitenae ,and thos~ ,t the,C,<ither· .s·eetors 

: . . ' ·, . ' . , . ··:··· : . . .. ··. , ' . ' "' "i• 'i: . . .. 
. -of ·the ~¢.onginf~- 1h~ White. Pa;p$p .s,tat~me.;t.._dn .Dete-nse 19j:l 

f'Abit.~hei i~ r~~ru~r' 19~.)- mad$ 1t ·:el~ ·that ~~'. ·me~$ ~t 
• •,. • •- ': "1 . , :,. ''·, . ljl 

achl~:v4~- ih~~$-··-~bj'e~tt\te.$. b.a~ to b~ ke_.pt,_ tle~bli~) 
'. ·- • ' ·_._ f • i ·: . . . . ' :: . . . : . . . . . '. ' . . . . ' . . . ,: . . . . -. '._: '. ' . ~'. -
in t.:tttle~ · of · a.t.rJ;ng~net i.t 1$.- e:$.p¢.:~1a:i11 ·iniw.rt.ant t• 

:_f_-_-. :: __ ,_!_h:~~=-··:_tf ~_: _ .P.::;;!i_ ;~,:_ a~;_:: ~_l!~f_:r; __ -- :_ir_: ;:~P::~:utt 
which will,. have to be replaced at heanr ¢()_St!i wt.th -a 

. ;' • ;. .. • ·; . ', ,r,:. -~ ,·: ," .•• : , • ...... . . . :: • . • . • • .. , . . . . . . ~, . • , 

1! 

111ie. '~.~~~ial oi}tge :~f ,Intor~t•ton), Britain:«, i J)efens:e 
.E.f'f{;)r-t,- 1951..f p.:U+: •. · · · .. ', ·. · :1, 

Stau!=isln~:~x~if; :~~ 8.$00Wtnd♦n~ Ro M• 

. ,,,,.,.•·,' .. , __ .. 

/. 



:; · ... · 

.. ·.,. \ ... ,:• -:/ ,i . I 
.. ·•: .!, ' ·relatively., short -~pace of time; 'lilnd -~-- · mtj'$'t _ balance 

the n~~i £:0?!' great$11'· defensive stt~ngt~- ag~ill$t. _ the 
~i.Sk that _by 01ef$tf.'ain~ <>iw~,~ve:s -~¢:l:- sh~ll. give: 
t~.e. e,,114tlunitftij a .. bl~od,+e'i$ vic,bQ~yc~: •. , •. J _I . 

' 

I ., 
'!· 

,, 
. I' 

.1! 

\', 
i: 
'I ,, 
', 

. lar:i.t/1}3; :.:J;nfQnn!lt4/~n SetvteJ3.·s, ":: #nete~a~- and B!:t taint: s-
Ek~~nomy'" ~ ()~~" '~~i~f, Pfi®tr, · . · .·, .· . · . \ '- , !; . - -
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iHE. ilTERNAt $~·'J?OR. ~. . ii 
11 ,, 
·1. 
I: . 

Thi$ eh~,t~r· ~~nitne.$ tll$ n,~~ute ,qt the 131-'i ~t:sh eV:ei~'' 
. ' . -, : ' . . :1· '. ,' 

s~~·s ii.¢¢oµnt tG.gether::., wiJ.•th tltEl relcail•nsntpe et {he K,Qtean 
_,· • • • ' ";•: :,; , • • • I ' • • ';I ' 

;ff~~J)~; p.rt~,am t;4>.: th;~ $ijq"t'>tt .J:~, ~ll att$~,, ~ •. 
.. • ... ~ . \f: ... • •, •, • . ·•. • .•. /,. . • •,• : ·;: I:, • ••. • .·. : , ::. '.' •,•·' . . l . ; '.:• ' . • • 

. i..nqtc.a~e ~h~ p~ob.letn$> ~.hat ar~:$~:-.a~ we·l.l ~$• soitl$ !:et th.e 
. . . · ·. '. .. : . . ; _ . ·. -.. ·· · .- -: · .· . · - .. ··-__ ·· -. . ~~- -. :- -._ . · \: .:i.-. ir .. : · · . :. 

c:>f#i9;al. 4tti.ttide·s.· a.u~. potteies ·gesi~ned t.<> alle~f.ate• thf;la~ 

pf()bll94l~t: · to this ~mi.- t,~f;i elulpt~r. ~¥;1 ~,tit~liy~e :j~h~ ,ali~t.n 

of tti~· :¢:~nip9~ell# · i~ema: (>£ t'~e .be.lance ~, paym~nt$i tor tht1 
. " . : :. . . . . .. , . ' . : ' .. · __ .' ·-:: ~' . ·:. . . _:' . . ·.:. . . . . ·'• ' : --. . . ' . -.. . ·_ . -~~ ·_ ' ' .· i\ 

· : ~lwee •re~:$, :f$ll♦W:ing in~ 1mp~ijJ.ti<>n · ot the o.ef~n~e p~9~ami 
. . . . : . '. , . ,· , • ·• . ·. . . •. : . . . .. . . \I . . . ' . 

·:£11~ ,:~E\ija:ll .Ba~ange, :! 
• !, • • • il 

The ex,¢:ut::l~ll <>t ~- gitea tlt· eiµarg~d· an.4 ac cel
1
, el"a.ted· 

• • . . I . :;a::::~:::::.~:t1:;::9:•1i=~~;o~:e::~:dev . 
. .. ~hat· 1IDe ptqbl.~rne . ,iihpG·~e~, l>y the re.arma.111~ri:tt J):r~gr~rn c<,u.lct pe 

' • • • •' . . ' • • 1 

, -totv¢d· bi· g,it~· 0v1~:ricUitg pt:tq>rity · t<>· arm$ pre_d~f;tio.n., · 
··. : . ' , '. ' . . . . ' u 

· Jrit1.$b :~~~ft.en¢iJ: :,ftl~lng Wt;>t-f<i Wat ll. had "J'~·o-veJ: ·that th!.$ 
. . . . . 

•·. ~ s an in~tt~.trti;v~, and' ·4a.ngere>(Js. · in$t.~um.ent · tn · time'.~ when .all. 

·. tll!l(!~li♦il iwa ~\!a~}' ilt~~,iett .. J 'the, ~ohlem •if tQW' 110 

f$:~ni .a$ la.~t~ El$' :P6$:~i'.bJ:e j, while rna.;lntain~ a $tr.gxtg and 
.- . ' ,. . . ' . 1; 

ll~al-t,h.y ~~9i:t:tll1Y;i. 1h$ .qff:icial pO$i.tlon .e~. th~ $r,np~:¢1t 9t; 
•. •~ ~' . , . , , :, , .- . : ; ~ ., . . . . . ' •, ·, r: . , 

,, 
, \.. . . I'. 

• • • • • •• • ':•./;•.••a: : •• 
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r¢.~utn$:in-ent· ,on. th$ lirt1?i$h bal~¢1'=l ~t p:~y111e.nts wa:$ a:$. .. . . . '. • · ·. . . · · . Ii · 
• . ;j ' 

t ,l19w$.t - · .. 
. ·'. ' . . ,.,,, " 

;t:t; lth~ featmame.nt) ¢:e.nnot 't)e the' 'sdle' ~bj'e1~ttv.~ •. 
~~ p~t.e~t~l Jnt)..i ~y ~t'ren.gth t>.f . thi.$ ~oqnttIT 
4~,~~~8 -µpqn. :~ !'we,li ~qu~p~(l ,~~\Ult~;al., ~$-\em, 
~Efalthy population a~ home, and art qrdered ~~ane~ 

. ~£ pv~~~-ea$ paYJnentS,i. _ ;J;t !s vt tal . that. our!: capacity 
· . ~~; e~p'.tH~t, ebti>tll.d, not b~ seti<>us;l.y .. Jmpaj:~e~ ,xi ·tor a. 
. l-11;_9~:f $µ:t~- ~lt:p<)tt· -~r~4e 1$ an .:t~<lisp~ns~ble· t,'Qu11..,, __ 

'El:0,!e~°Hti1}fJ~y:rS!~tleJ: ~~t 
·t~· 'b:Ei: ,imp(;t~~.d :~y d~fijnse · prtJ>dq¢tt.•n•· but th~ ;aim mu~1 

· l;,'e,·_ t0.,,·maJt.~ tip. t'(l>1' ~ -$UQA _ l<H.lSjS~~~n4: ~Qr:~.i t~tt ~e 
up fc,r, 't4lem by ;bic;i-e.aetng e~~'t;s · ~t other · ~~ng~t.ll 

~ii4 Bri:tat~ wa-s a.pp~ntly ready· ti; talt~ :a!t,ion whi¢_11-
; ·, ' I • ' ·' 

wellld. ~r:t?l!ez> ;xte~e.t a~!lO\U!t ti'<Jm·· tal.Uil$ illtfl li. 

' .. llEiJ"itUS- d~ftc·t:t~. She <lid ,a(im:tt. ,r:;}lat e•te~nal 'de~t which·~ 
. { ' ' ._·. '. ',,'::-,'., <: . ·,,_ ' . : -· ' '' . ' . ' . ' . ' . __ ·. ,. . ' ,· .. .• •.. \! . . ' 

a¢cl$'1l.~i~j;l a_i e. ~esult ot stockp:tl!.~·' ~ot;il4 ~¢ ·t,~le~ated 

· a~ tlii\\ @i $~~ .jj-iM e.aaet tQ'f aa$et;ll ffii~ f\mdainell"' 

t~l ~:bJ~¢.#iv.~r w;i,$· t~ lte~J> :ft'~$ mu.eh a.$- PQS~ible. EA., )balan¢~ 

. =~~:::'4Z::::;~ !zz-•~t::_;:0:;• exp~r~F t® 1m~ 

. te~ t:!::t:1::Q1::~::.::n:: :,$:t~:!:~::~;:~ 
• ' . • ti 

Great ·ar.tt~~l)- Pl"1&:w ·~"- mot!~ i'.:rban ~1?\Jta$n a ¢~e~f bal41.nQe 

~ µer -e~\~ial 8:QQ'our;,t; --~he :ntttat in f ac.t. · mailltain a sub~· -. . ' ~ . ', ... . . ' . ~;. .. . . . ·. _, . , .:. . . . . ,·: . . . t; . . . 
i: 

,, , ¥,·· -•.·.• 
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.staiat.~i surpJ.il:s: irr· her o.ti:lr·seatf ac¢9unthf 1.'he ~~~d ff),,;- such 
• . • I 

. . ii . 

-a surplus a,-1:aes. out ·of' h~:r · $~t;.ea.$ii-v~- e.xte.rna:J. · opl:t;gat1.on$ .. 
• • . '1 

.ffies~ 9bJ.iga~ions.1noiude-suc~·thing~- a$ li~~ ri1ta~iti¢nal. ~ol~ 
' ' -. . . ' ""' '. _- ' : . : . ' ... ··. ' ' . . '' i: .· ' ' ' 

· in th~ · d.ev~lopw.ent.. · a£· o,ver~~as . ool~aj.il$J · _ t(i)ng t$Ji1lj 1n:v~$t~1 

.·::;~r~,~~;t::.·:::::~:: ;::~:::s~::;:~11;~:o:.:: 
~(;tb'.tti ~a~ie.tv- ill~t~4 a;$· a·reinil.t: 'o! World Wat· mi~l· Tbf;j 

n~eti .,;t: :~~.):~~plli$._' ~$ A~t · in· ptin¢·ipl.~ ati~-~te.d \\b.r the 4~.;. 
. ',,. . . . ..· -. -· - .· .. . : :1 ·' ·, . 

. ,t:e~s~--- :F·~~~Pl~ · :,:t. ~~4 -~~$~ e,stimat.ed tllat, ~e ~ual · ~~~ 
·, p·l,~ti• ·--~:rt :~?-~:~l.\ '.¢uft~nt :~:¢:~·p:µii~ tteed$d'. t:0 pr,·()vide ~:o~- th~~Eit 

. . q0~~$~\l:i! ~$ al'pr~ttllit~),y J.. )!JO to ''-® ~U4;er~~ Thia 
.. •$um -'WQuld.· ·pf¢~:iµ,4;~: ~$. n~q,ess1tY Ec,;r any -~xceeJ~:tv~ · <-wai:ns 

. ::
1
:: ::t:;:i:~:!~::: .. :~:::: ~int~1~; ~M ~~~ 

_· a:nij m'(>st tltip¢.rt..~~:'.. 'b·ec'a'tl.$e · the .$,E>\t$:rrun~rtt r'ecbgQt;~e<i ~bat· 
• '. ' ,'. • '. ,_,.'' ',,· •• • ••• ' ' , •• ,·;.-. •- •• ·-.' '' • <' j:., ' . 

~lle, ~tn.~~ne.n¢~ · ot, a a,lU"pi11s .,t'.lut1ns -tll,e iiet1.od · :of '.r~~$mertt 

il1(l¼;i µ'lpMsi)iciie 1~• •y~ ~t r~w roa~fei si,Ql'~~$i ~ndi tji$ 

¢,:ti~f;e~tr~~i~n qf · -~$~ (lef~ns.e' p~eduetiQn ·on. the :m.et.\tu. -t,1s,ing 
::· . . . ; . . . •.' . . . ', . ,, ' ·. ~~/ . ~-- . ' . . ; . ' . . . . . 

. !;Iiq:~str·ie•~- ~ic~ ·hav~ :p~~n · pr~v¾d:lng SQ Large a. ~-b~e ¢£ 
;\ . 
:1 

J..,;1>1~;. ,: :-~:#~9+: -
·2t;lad:~-- ~®Oj ,.012:(' ,~-u~ .. ~::,. p;.44 •. 

. . ,' ' . . '.. ~ (·: . 

I. ,, 
I! 
\'. 
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. Btt~Jel'l ~:tpQrts~_.;L. ·s~eond) even: if a suz-pl~s h~¢ ·b~en: ~;tn--\ 
' ' . ' '' '' . . ' .- !\ ' ' 

ta~~~f it ~9\tl.a. liai\fe i_n ~ll lik~l1p9od be:e.n ab·Ef~r'b~d by the 

aho-ve :m¢n~ion~d ()i>ligations .. ~· 
.·' ' ·;, ' ' '' '··1 ,. 

Tabl•e XI reveal:s that the actual :resultls :w.e;~e sqJttewhat ,. ,_.. ' '' . '' ' ·,· ' · ... ' ' ' ' ' •. '. ' ii 

-be~t~t: thaj-i tl'.i~ tot;:mer. .statenie.~t. wo.~d: ~ndi;.¢~tejt that t.$t 

. af ~hp~ ).~~1 .. WM all e~$llllll¼' ~~<!~!;~ii$ ·.~aj' itz, ·1lhj). sti!:" 
is!l· balang~ Qf p$:yme~t.~i· -~- ~·enza~kab.;i.Ef t~¢ov~ey ~$ made !n 

t;;a ~~~ -~9,f~ .. bQtfh ff ~h~$~· rears ~omng. a ~ub~tant,,iai · 
. ' · .. · ·} , . .. . ' :: 'i 

t~t;al cµr,t~~t; S.llTplu~ft: . , 
. ~ ; i'~ !! . 

'~i.\Fes,t1:lt $f t.t>,e· tJ?li~f3<i Ki.~d~ta· baltm¢cii: tf paym~n\$ 
. "· _: :· .. _:>:· · .. ·• ·.. ;·. __ . , . , .· . .. . ~ >. ,.:' , · ~ ., ......... ."· ~~ · r_ •. ' ·:\ \ ) _'. .. . ._.·1 : .. • 

tot 19.,:0.. a$ s-~~ on. '1,'abl~ 1;,I. :wa~: ·a: $ut'plus 'of· 1r;1~Wt ~Uj.,on"'!~' 

1me 111~,sitJ~ ~ llhiU't,Y ~ar$l T!le
1 

;~ean f ,r,t~· :~ 

(}\.ti,ctuy ¢}¥3.Il3e· thi"s tav~~~ble .$1:l'o~:,- .. Xn-.19si ~Jf~at ~~ailn 

was ru~~~.flet1j,¢1e ~~·n~.~¾~l'll!\l !l~~~,~~t;~)8$nitl-'. 
11"n1. he~,vet, tt tJ, ~P~~·n:e: thl$: dett~·~t· w~:ij ,$•1;~11 mt·h . · 

·, · .. "-s':., .. • :'- ' ,,, .:., ' ·, . : ,, ' ' i 

the ~on➔·$~~tiing': {ma..tn11 .. cl:oUar) areat -. · She. :was .i'.~rtng be• 
. . . ( . . :: •::i ... ,, . • ... ~ •,' ._!' ' • . .• . ' ' ' • : \' . • 1! .. . 

r•n~ ~~r-1 ine-~llie, wi:~h tl;le ~<,.n~:et¢rl.thg :aJ"ea ~:v L 7.~8 milU.Qn 
' . , ; '•}·:, : ,, ' ; ' ' ' ' ' ', ,, '_·-- : !j 

,Whlil~• 4t;tuatly. --~ng- ·{l -$Ul't,l\is. ?d:,11 the $1;~tUng a:r~a ft 
' : ': -~ _. :i>" \ ',': ~.', ·.' ' . /,.. ~-, . ,. . : ... . ' ,. . . . . ;: ' 

L .J4) •mill1~Jl~(/9bvi¢h~$1..y ,4l' ·~- ne9«;3.$$81'y tt t~~ $'WUt atld 

~- ~- , 

:, 

' i. ,, . 
jl,· . 

·-·~.. :,., 

. ~· ( •·: 
'' ;:! ' 

' 
1; 

,: ' 

' 11 
't;,"f", 

,. 
,1 
1,· 

'! 

i· ,-.,· 
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PA~T~s' · oit cURREm· ·Acc:ouwtl · 
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. ·- - - . ft. )nillion} ;1 
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:,itf ,-11·2, · 1 - .:23.3 --$6 · · -~- · . fii: 1 
!_ 

1 
., Aiii 1 102 

. ,.~-------~·-_•_r~_--_,.-1-: _rl-1;_·---'--_r_-·•·_.---4,·, 

· ~~t~nt ~~+ali~e.. f~~!~~~~1\i11' .~J~,'.~ ._1•1c4:·I _ ~e.f~lli-~-$:i~J.,.~;~•,~••.-~-,,~t::.t_~ I; .f,io· ~·72.$, t-4ii"'- p+Q 

Wi=i.t_t:_J:_:_·!t.~!. :;h ,_ ij: .· If . i ½~!ti,. ltl~ t:Jtii 
. . , - _I!, .. :I 

Qav~i-nment ~P,.~ndi tur·~ ( ll$t l · I .... . , -~iof . "-~31 : . •109 , 
O~J;\er :tnv~s1bl~a {p,~-t )_ ~- ,. .. -•r- . ! .f.:'f.~lf.- . . ~--t 424: · . · . ¥~7 · f392 . 

.• CµtT¢nt, .aa~~ij~_,,;~.-.-~,!f•~·•·;itt;J,,i' lf cf~}~ ____ : __ i_J)i3': . ,,:~67: ___ ll79_; 

. - I 
,, ' 

.;,: . ~½)t •. ~iji ! <. 

. ;, ,· i 

'l: r~- .. -~,, IJ 

:i 
. ,- ,, ··- - :: 1, 

!Adapted frOlll Eci>nc,mfe Survey fOr l9J.2, Gnld .• 4soo (liol1"" 
dt>n# Jh, M~. s~~t,on~t._1 dl'l\ie~.~ Apr.0 1 I<}$~); p~l(? an; ~cenonitei_ 
tf'ey ~or 122&~ Cmd,_ 9108. (Londont H, M. S~tionen dfflee', 
- ~h 1g;4) ,. p.,9. -
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In a.n. effor't t,d atlJ;?tf:lat~ ~ni.si crts:is1 .ifi.tl ·t11i~· ba1$ee ~t 
. ·, • . 1\ 

· paY1Jient$:t· tt ~$· ~g:r.ee.4 at the C:6mmonwealth . F.~ce .!j\nis,te~s 

~~-etf.~ b.el,d ·in. ~anti~1-'1 19~·2· t~~ -a~ea~ B~i~'-n '.~ou1d att~#l~t: . . . . . . . . !, . . 

to ·aohi:eve a \J.alance o.p. '¢~r$nt act:-¢>unt with th$·i\ ne?n~sterii~ · 
'.I 

_area ·~n ~-he, e~"i.~~ h.atf tJit· 1;952 ltnqludi,t1g def:f:}'ns
1
J3 atd) and, 

. ! 

. . . . .· . . ... ··. . . ·. . . . .·. . .. 11 ·. . : .. 

t~, be at +ea.$t in :ct1rr~~t l?a~~e w1 tll the wh9l~ :: ~~14 (~;'. . . ·. . : . ' ' . . . . . ' f 

¢·ltidinti 4e~eQ.s,e. a;d) t1 ·Tf!~J$.·~·. pt,je~ttvea •er~ pat~taUy 
.. ' : . •. .. ·. •·. . . . . ';,:.. . . . II . . 

,,~ch.eel .aa: :'fable· Il: indicat:e:a:,' Brttain ·had aohie.ied .a sur~ ·~ .... · ' • ,, > · ·1<. -.. . ,-.~---· :-, . _.' ·· 1 ..•.• , •• : ·•• . -~·-,': .- •' •' ••• "'. '. " •• • • ··,••. 'i! . .. .,, ,---:· ' 
\ 1: 

pluE.J ·mtn ·tu.e WAQle. :worl<i {'13t.~_l,u(1Utg d~teJUJe, ai~i:· ff ¥ l.J4 

'11¢l.l3.<>ll.t• -119~Vel" @El Q\int:1ntie4 ~o' f\lll a, cie:l:t¢~~t ~th the 

. 4,ibjf~~),~ ~9~1lfi~\\ ( ir,cl.~~ . ~~i~!ll3~ ~4J . 9~ J3.9Jl!ii 

; .U~ •m.itlfin:t. Q~$ptt~ t~$ cl'etteiJt,. th.~; q:v-~ra).~! p~tt~~ . 

. ~~c:e ~~ . a · t~~ti $in~fovem~nt _9:vet' th~, w~.vi~u:$ _:re;F an(t· the 

p:~$it:lori gf s.J~µng WS;$ ~,-~~tlr str~~thJne~ bf rb1$ favor• 
~~ie :1i;9;? ,l;>.al.AA~$•t· .. ;:It na.s· been $~tt~ted that th~ tmptqve~· 
. i, . · • ,. , ,\ 1 • • , ' ·~ , ' · · · , • 

. ~~:;. :iib::::e:~:!/::~:::~~!1!: :::;:;t:: ~t 
•• I I• • 



'<>fl iM" ittao:ua'.'l. ine~~a~.~ :tn the gf>l~t an<r,::-t:fel.l;.alt · \'po$.it.ten :t~r. 

i~~~ .,4i1i<ii•'fa11i~. lI :§l!!>if•·a i. 499 ~nti>n !tll!Pr<i~~®nt tn t!ie 

~n~~;:i::/::;:}:::u:::~:::~::b:~ ::; i~\\~!ie 9veraU. 

:b;aJl.u¢ij::f 'h.Qw~tet-· ther~ ~,e 4tverg~nt tllQve.ment)a ln tile . : '' . ' ' ' ' ' , \\ 

·.. . ·,;1~29.~,~~;.'~a~1--!~~~~~'., ·;; 

~~nt.·:e~::: ~~;~1!/:::t:a ~~=:a::;;;~«=~+ 
.:~:::::t~~:.t::~ ,:e•

8::Q~t:t::r d::Me 
.· .. PJ'J.,,r~~ ·.on·e~po;r.t:s ·•4~. ~~q.t the•· demands. ~QUJ.d •b~ n.~avil.Y 

• • • • • • • • • ., ~-·.. 1· • • • ' • • ' • , ,. • • • ~ • • • I' ' . . . ' ', {. . ·_ . . . l'. ' ' . t • • 

· .. ~ner~a$._ed. ,1.n tht englne~rtng·· p~~ri.u¢t'3', .gt'e>llp,r fue·\f'aqt be4' 
. ' . ' . , .. 

cqmes tnJ~re, $l~~ift:fant wtth the r,ceo·ogi:d,,tiort · (Tabl.E3 \,1i11) 
\I 

.. . ' . - . 

-~Cmd-: s19,,~ OR'• c.it.r~, P<!' ,.~;•: 

. f ·f !. 

,! 
ii 

,, 
,I 

II 
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' 



27s· 
'· 

:i~19a, 
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66 
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100 l.Ol 
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. . 1Ad1',p1;~ ;1''11!> B~Gn¥.n\i ¢ sar,/8;2: for l';)iJ; C!ndw[isaoo ( Ll,n ... 
don.f. Jh-.M~. 9;ta1'~ic>n~r.y·p_::t!e.$•f 0
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t4a:t th$ ~~illij~r,itig g~tltlP· QO~Stttltte~ aP.:~tQXiniaj~~t:r ;50. pet 
. \ .. ·. .•' :·'. . . . . .. . ...... ' . . . . . . . . :1 

e~~t f.Jf tot~l llt-i-tta,h e~p~rt r~~etp~s-.• ,. ii 
. . .•· .. _ . _ .... · · .. · .,· .·.. · ... i1 . < . , 

tif Qf;'.$~•t ~hi?. 4tain <?n a maj~r· s~·'-l:t:ot 0:f Sr:tt.1.,$h e~~ 
. ·. ~ . : . ~. . 

:pQr·t·s:,., ~he• govei:-nnient a'-lopteci a pQlieY ot :~'1q>~l1il'.~ng the· 
·. . , .. . ' . . .. . . . ,I· . : 

, • l • 

vol.Qm~- tt -~~tal ~;icporta id.i;Ji _.ell1.pha.s1$ on ¢.}leJntQa.ilff, tie:Jt• 
. . ·.: . . ,_ ·~ ·., • . ~·· ' ·:! ... . . 1 " 

t~lei);,., · and el.ot"lding./ · lmrtie4iate -dfffle~lty wa$ epc$t1nt-ered . . . . \ . ' 

~ith t.hts p~\~~t•· ~ere- was ~- r-api<l·- tie~ in -e.~pPrt price$• 
in. 19.51. ~s ;i.l.;lµatrate4 b.y the t-' ~ ~.746 ~illt<\>.n.. :re:pEd,pt.$ ¢¢1~·­

par~cl-with ··•Ji.. ?J:t4?: ~tlli~n in 195-0 ,f'rabl~ l.II:) t ~ow13ver· t!d,$ 

. =~~:::• :~r:;:k:::\;e:::~.::::::ndt:::~ng 
n~·tibl.y · t~ttf~~~,-~vtatl.,•Qll~ ¢j;f tli.e ·outst~nd!ng te~f~es.: ~, _ 
the ~~~t-~,' ~r~~~ in ];9,l;~t J;t pl~le¢d an ¢V~ll ~r,-e,~ta.j! ~c;;ad 

; ' ~ ' . ii ' 

oh tb.e- ~.~izi~~rd,~ · lJ>J"Oq.u,i;t~ tC:l: main:t~tt e,~p.oft,; r~ i:aipt~¥ 
. . , I, 

_ ··T));e. c~i\fi:i.~f~-~~ p~·•,tQf.icl de~il in l.J$l.t aft~ tll' lnJ.tial 

-:.tqt.pr·~ait .. gt :¢~.~~UXll¢.r• ~P~n4~: . £oilc»ttng th~: f(Or$t.n War had 
' - ' - ' :1 

dte4 do"'ni· ,was· •jueh, that expansion of th~ total. tol..wne ~f 
- ,, 

·:~J¢Popi~ l'.lllis.t .-d.$p·ct,n4 a:lr:qos~ f3ttJ~~.,1y_ c>n. !n:crea~t~ ·engt~, 

A$$t;t~ . ~~q~~$ f~ . 
•. . . . . . . . . . . . . . ' .• i .. 1! .. 

T¢ g.q,tm:~~¢t the- ¢empet1M claim.a ~n th~ tr!ft.al$ an4 
. ' •[ 

. ,ang~e~ri~ g~('UJ>i th;e gQVQttunent. too~ $tsp$ to ~ve~t t$,ijf, 
Ii 
:1 



(" ,· 

i 

,JlourQe's Qn a. large seaie from $upp1ying enginee~ing ptQduc't$ 

· ie ~he home l'.liai"ket t9 produ:<tti,on fot· the export :!market.}~ Thf'3 ,, 

pG>.li.cy rE!lteved $.Ortatl Qi' the pressure 9£ the reaitnament prq~ . . . . . 0 : . 

gr~ on the exp·o~t, $ec;tor,. ·wt,lile·. at the $ame t:J.n:ie saerifit:i.M · 

soinE! ot th~. eq'.tlipinent r1e$ded for heme industry .Jtt!icie·ncy ~nd 
,' . ·., 
:• 

~~~1$i,,Qll,f,. /: 
. . ,:,. . !' 

"' · · . · Tf:lblI~, ~;;. :rev~a;.$_J~b,.e :\9ta;t v$.lµe 1 o.£ eJCpor~s 1n .. 19.54 ~o 
. ,. " . . , •I 

·. -b¢ :a9out tile.'.· $.am.~. ~$ t;~~ ptev·to.u.s year with a ~ked d,r'(l)p in 
·. . '. ' . , i . . . : . ' ' -.. ' · ... ,• . .· ·, . { . . . . .· . . 

v:(>l;ttm$ ()f ,<5 pa7 t:tent~ · 'fbj.,i dee.line tn y.¢l~e · ~a;
1

$ ~£'~$:e,$ by 

ij,. ,, .P~~- ¢:~~t :~1,SEl $~ .e~o.~t' Pt'~.¢~l3-J· )lf),~~v,e,r . th~ !ip:rrt(#~ tt$e 

•a~ ~~t ~f11n fllf'. au e~i;~s.~ ~l~~ t!ir ~+l.$ aµd ei,gi• 
- · ~ee,:r.tng ~tw,t't:s, te~iae4 'tAt t,heir. :re:i,.la-~~y~:J;y nJgh_ level ~n 

. ' : ' ; : . . . ' . ,,• ::.-_ . ' ' . ' . . . . ' ' ,· ' . ' '. . . . . . . . ' -: . ', . ~ ' : . : ,; : . ~ 

.1,~:2 .. :Pf)Gilu·~:~f. -ot eont4nu¢d ~ti"!'Y w9rld, 4$m~p.4 . f',¢-f.'. the$e; goQ"ds.f 
•·. _, - , '' ', _,, . ' · ,., - ,,·. · . ' ... , , ...•. , · .. '·' . •. Ii·· · · . · 

. . . • . . . . I . 

, J:n. f.a¢t.,. Gte~t4 . B~i:~atn h~d., .· no .. pa,rti,cuW" Pf()~~em: 1~ . meet:t-ng 
• ,• ,• • • .~. : ,, < • , • , .. • ' • • I,' • ~ .. . l, . ' _., • !1 ,. , : • ," -.: • • ' \ .- :, • • • -

· ~rl4 .. cc;,mpe~~~t~n ,in.•ieirms:. of ptlc~t tµid qualit·Y' ;b.t' ~er ,·api~,,.-
.· :: ', .. ·.. :.:. :"• .. . : ,· . • ... : .. ·· .. ·:. . · .. :, · . .-· .· . : ·: '.j : .. ' . 

. ta;I. gQ.Qd:$t '.r~e major ~@blern aj'feoi~.ng B,ti\;P~n ~xpQ.tters• 
• •'• : ,_ • ' •• ' J• • • • • •" • ,, "• • •', • "• • ~ > • • ,,,,, • ' ' ' > '• :k• • ,•, 0' i • .. , : : , 

· ¢>.£, '. •¢:apit~l. go9<J;~ w:a~ th,at. tile .re~~~-~ pr,g~~\. had .e·lowed. 

_,, cloWl} • t~~.:-:~~J.tl'tre'~i date~ ot ~~P~t-t.$-~;3 . To. al~;t~vaie. t.M.~ . 
. I ' . ' , , • 't I: . 

$'ituatiQn_,: .~he g~ye~riment in 1952 e"'ten~~d the drfense pr·o• 
,I 

. •,gt©ll• q.t~r:: ~ .. gtea.t$t s.pan• ~t :tit11e... Xn .~44~~ion;. ~s in the 
.. . . ~ ; ' ' ·i . 

' ,; 

; ;, . \:_ ,.,.'' ~ ', ' 
.... :· . ' . - . . ' ··. ~ . ' . . ' l . . . 
·,-·ibid., P"•-18,. 

. ' ··~. . ·• '· -, ~ 

I' • I 

' q 

,'. ·~ '· 

1: 
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I: 
:1 

.Pl.'$Vltu's y~ar tb~ g¢ve"rrunent· ·t<>91< vari:ou:s·. m~aetii}.e's t:o re'~ 
. . • .· . . .· •· 11 l 

J;;s\1ratn botne. ¢1vl1 demand tor p,lant attd. ma.¢h$~~~Y#. We,1tt1les 
' ' . Ii 

. , , . , Ii 

~±¢i~•s., pow$ver, ¢t>ntinued to deo~li~e. i~- 19,~~, :(A$ a ·matter' 
. ' _. .... - . . ' . . . . . . ;! 

of· t~~t.~. •.~p_(:l. ~r.tti.$h econ9mis:t {writes ~b~~ "tt~e~~:. (fa$. 
1·, 

' ,. '. ' ,· . ii.' 

1i~tl$ · ev~4enc$ ·of cQnsµ,me,t g~~-4s . e~pqrt.e l>etng :;h~pere;d. by 
• . ., ' ' . ,- . • • : ~ 11 ' 

. eic:~.$$!it(J ·home ·-a:~niand., an4• · 1:argir g~nt.tt19$ Qf ;;~he$~ g9·od$ 
• · . , . : . ' . . . ~ ' ~ · • II 

:· ¢G\il~f -h~~e: be·en p~·odM:9e<i' .fa.t e.xpott it· tri~ke'.ts- dbuld have · ··, · ·- _\ · · - · · - · ·ri · 

been found tor themtt .~: · · :1 
• . .• • : • •• . · .. •· .. • . ,, . • ,1 

'_ . ' • . . ·. ' . !; 

... 'l'h~: ·19,;f;.1~ve~. ot eXPor-t~• snowa tQtal val~8i~ to be aboµt 

, 00.~*.l~anti. with a' 3 P~l' e~nt tner$ase in. y~iume . (T~bl.e llt) • 
' .' ' '.; :, " ' .:. ' . '' • . . . ' . . :i 

l!hi~. Jn¢>:~a.~e lit v$l.Wlle was ·n$tQh~4 by a .3 p~t· c~nt ¢.e~Jt~a$e 
. .· :· .. . ·. :- ··. : . .· .. ·.· .. ' :·_ . . .. , . , ' . ; . . . . . _. ·. . \I ' . . 

· :b;f .. ~~PJ)fti · ·pr,i:•¢,a~:~;3 , ~pQrt'f~ (;j_( · m~chtn~r-Y dipp~~ ~igh t·;J;.y in 
. . .. ". / .... , .... ·~-·· . •·. . . . , .. . . . . , . . . : .. I . , . 

19$3 ,~&a,e :~~t1s~i ~¢<>d.$ ·ex,tr.~$J f .>e-~,, · ~Qto,t" y~hie.l~s,, 
' p,ott$r;y"·.,~P~,, c;wi·nk at-Ad. tqqaeQ<:>· ~u£fere~- a l!iot-ei; sett:ou..a . 

• , .. •• ,. I:),. . . . , , , , :I 

4$0.;~n~,.{. JQ~· ()f the.$~ ·d~.~re$ees we#te. ~tte to· ~~~eaei.ng, , 

w<>fl;~ :¢~~p:t;}~lttotl Pl\l.'$,: ,a r~at~1ctlve, jjnpo.tt .. p'.Qii~t ~posed . ,./.. . ·:· . .. ·, ' .:· ' ' ,. !\ . 

by -~he _'$~~t-li~ -~rea.••; · · T~.8-· r~aijo:ns un~~~lyin.g ~~e; ·re~tx-t.ef-··· 
~ye ctQ~4.Qt1; ·Will. be· 4~~C\;l$ij~d :i;~ thl=) S$¢ttOrl.· ~ll Bti.tts·h: im• 

•····t··' ' ii. pv-~, i 
' ·, ' '. :: ' 

-~-- $:t11d,y o,I Tal>l$. :tI1:. if9t the ent1t~ per._tGd t¢d~r t;·q~ 
. ';, '. •. , . . . '... I' 

I! · s.ide:ratton fev:eals that the. · naain ~ea.son tor the ille~ease in •· . -- : : ,; .. -. . . - . .· . , Ii . . 

i• 
,I 

- 11 

f \ , •. 

- ,/ . ,,r ! ~ . I ( ,_·· f .f., .. •· ·. 

·1. ' '--··; ~,,:;tc,c 
'Ibid•·,, . p.l.4 .•.. 

. ·-~·~•,1 .-;/·r•··.:·· , I' 

~~:~, A+ Ji,♦,f, Crg,siE3.n4 ·'. Britain's.· Ec:onomi:q~. P~0.b-!ern:;:. 
'd:e,n: Tbe;· J'.\.ld~_q;:.l?pe4:Hl'.j l,;.95ll·; P''~1r,2i ·• · · ·. ·. ·· · · · · !1 . ' 

3emayi 91@g; o,p/01~. : P ,1~, ' 

f._,.\,-, 



. . 

eAintngs tr-onr e~jcp~rt$ was due t~ hi.g~e~ ptice.s~, :: fhe- vc>twne 
, ' :i 

: 11 

.. \9f·· ejtpotti:., $X~~pt .fQt a $l.tI.ght·. r1$$ in 1951,, ac-tually de~. 
,: . -.· . •. ·- _· • . ,·· . ··• , '.l . . ·. 

· '¢lµied 2. pet:' .'Q·ent while J'ecei.pts tor l9$J ~xpe:>;;t$ were 
. ·. . . . . . . . . 1, 

ttinging .. ;tn .f.. 428 million xn9r&- tban:>'in. ,19;·0, tdJ"the~ st~dy ... ·.· . . . . • ·. . ·. . . ,· \' ':'• .. . . . !i 

·. -· ~ ttJliow$ ·~ha~· wh:ll.~ <:Q.Ii$U?net· g:oods . ~iport$ a:¢e~Ullt~d -tot the 

t~p$d ln*t~:a$e• in (3-~n:tngs , tn. 1f$l.j tnl;;)~~ ~s ~Jme diffi¢ulty 

J.~, f~~i#n& ~p~i;~ in ~&!I* itllm~' U>• 19$2 f J,9$J, ~e 

<=>i¢elsstV;e .. :,,v-er$ea$ · b11ying ot conswneT: g<>¢)ds ~rid !!raw_ rnat~rial$ 
· ....... ~ .... : :- :· .. : \ ~ . ' ~ . . . ' , . . .. ' . . . ' - . ' . : .. - ,! ., . . . .' 

-~- l.~Sl ~t.P;J.y t,be· r$~ult, of: ahtic.tpat$4 $h'ot-tages and hlgheit .,. : ,> · .. : ;: . ·.. . ,. . . . . . . . .. . .·. . . J 
prie~$f. , ·f~:r th,e thi(te Y~az:- pet"i<Xi as a~ who:J.e t9l.l~wing. tl:l:e 
·._·. \ . ': . . . .. · . . . ... · . · .. · . .· ii.· _· . . .. 
. l<ot~an· -Jaj:tt: #.,t Wrl.$ th.e $.:t;rong $ho~ng of thtt me~al.$ ari(l eQg4;~ 
· .. , ,-:··· .. · -: . -.... . . .. _· . ·. . . li .. 
ne:erfM .products:.";wht.¢4 luge+f· aocij11ntJ:~·g. ·t<tt: J~ti:$h expQi-~a 

· eart1!~# ~tn~~in~· th:~ l.ev-el tnat th$y. <ii<h: ti· ~~u~c1'. app~ar 
. that t~ ~ liu--ge mea~~e~ ~redmt £op ~his· a~hiev~me~t be given 

, , I, ' 

·_.tQ· t;b~•_g9iter~ent: pbl$.~1. Qf re.st:rfc.:ting•. Jl9in~ de~n~ ()f-.. eng:L~-
• . . . . 1:· 

neert;r.1g ~nci met~i pt~duct$· .for the pr:~tecti<i;iil '¢~ expoi-t 
· , · ·:·~ f)at·n~i~~r · · '.\ ,., · · 

.. , 
'·!;1·· 

· ·. ~ko.rt~,· a~d<·the;. Jlaw ~~~ial. Pr:obiem• 
'l'h~ .'mc$,t!i' i,rnhteaiat:~~ :~_nd s~~ic;us a.1.'feet· <if t~El :K'~rean war 

~ • ·I , . . •.. ', , • 

·. on the. Brlt.i$h :ei~-~r~:al ace'ou;nt WA-$ ·. to ir~:mend(),Js1y. inere$SE:l 

t~e· 90,et :<>f:h~r· imp.~1;$•.,:_:. Great. Bt:itai.n is ~~c~~ti.Ginal.ly 
•• • • • i I; 

-vu.lnetab.:L~ to, \~n'1 cijieJ.oeation in wotld trade 'tl.e~ause halt· tne -. . ·. . . • . . - ·.·_ .. · . ;: . . . . : ,. . . . ·. !: . . 

.fc,od s~p'pJ..-y <>.f.:' tµe> p0l5µlJ!tlt91,():lrtd .a ~Jea:t~r ·•pat~ ot,. the mat1e:r1~ 
. ·. .· . . .. · ,: . ·.. . . . . . ·•. ,.,_ . 1: 

als ~eed,t!(l -for.- the B#iti$h A1anµt~~ttW,}b1g indu$t~y mus~ be: ~i 
, • • _l-. • • • • : ·.' ' ;' '. " • 



'I ,, ,, 
. ii 

··;;: 
., ,. 
11 

p·e:rtect fl:-o:in ab;roa(h:\ . · :! . . 

·TQe detall~, of the patt~tn :ot ttnpet,its 1.si t.~tm~ o.f' val~e 
., 

. . . , . .. . . ·-· -'" . ll ' .-..,,.. . .-

, ial\d V''Ql~e ~e .5ibO,ffll in. 'f,abl<e .JV\, th<::t Jn,Q,S:t $~~.t1®n~ @d, 
. ' . ' . I, 

,e~ltlc~l iea,r w.a.$ .. off' ¢..our:$e l95l.i · whi:eb ~<a.Ile.~~ l:a .1'. J. 1,121 
. . ,, ' ' ... · ' . ' •'' . . \i ' ' ' 
»1t~ll9n 1.nc::r~as.• in. Pb~ ~:Yln$At$ ¢,f imp~rta 1v~t.; t:he p~vtt?us 

· fe~•j, the, m.iaS.li ~a.use·. et' tb.f:~' CC.~:~t:to~. \fatf '.tb(i• :r4¥ materials 
~;~J;>iein id:th ita con·o·o11lit~·nt. affects. ~.n the B't:1ti:l$h ,t(i)tnts 

. :· . ' ·: ... :_ . . . . "_ '. 1.-.' . ' . . . . . . . . . • . . . . . .. : t . _· ,, -• ... 
· :el,. ttltd..~.-· the ·~a:tt. mate;r1als: •P· robl:en1 ·{):f ltSl.. wa~: tiQ ·.ci't?-"ectly 

' ' ' T; ' ', .. ' ' ·. .· ', II 

impede p~e><tu~tiott an~, ,was' a· .J.Ua'je~ c:o!ls.td~ta tlon \~ de·terrtibiing 
'.. . rJ 

th~ $¢ale: e1f th.e f.eari-nam~n.\ pr,gram and'. it$ $m.pa}.tt on • the:· eco-
- ' . . ' 

.. ·~o~y~Z . 

. Itl. ~$ £f:r·at baU ot +950,.: thf¥ suppiy or .mo~t raw tna~eri~ 
. • ., . ·. . ,J ' 

a'.ls $8fint~ti t<t b;_ ,a.4equa~~:~: t,ut t~~d~t,e;r a;;fter\l tb.~ G>Utb:r~ak 
" . . . . . ' . . . . : , : ; . . . _, . . : . . . . - j~ . - . 

ot· h~$tt·.itile.e . µ,., :KPt$ai .l.aytg.e $.t;i:itle piwoha:ije~ Hlo-th in B~l• 
. .,. , ' , r, 

, . ' • '·., , ... , · · II 

tain and. th~ ~-ft· ~£ tn:e, iorld.) t:9r· .at·¢,kpil~g ¢au~e.d a. 
. . ·, .. . .· . . 

$harp :±:qt~tlq~y .~~$~ in e~•cU.t1 prl¢es . .; · Th.+ result~na 
~ft'fi.Qul.:tte:s ,, e.'$~~1.a)ll;y f tl!t Qr$at Brit~in:, W$r$ ']( in¢te~$~<l . 

, ::, _ '.fl . _·· . . '.' . . ' . . ·_ ·._ ~ ·•. < 
1
' . •• . . , ~; . . _ 

l;>e~µ¢,¢ an~ }mq requ...e;e.d · her purenaae·s 0.t· ~(!)llar raw ,mat.~l!";i:,,;,i 

. _ al$ tn, 1950 on ~Olllld~: Qf . dt>,l,.l~r. eeiJli~Jnf:f' ~us l sh.e.. ~$ in 
,, ' ' ' . . .. • , ' . ' \ . ' ] 
·the• p<>$'it_j.ft.n .'>~· ~~v~ng t<J ~eptaee ht!~ d~p:l~.t$q..: __ et,oQ~$ tn 

t~·s.· ·QI' ·gr·eat · scar·¢.tty· S!lt'l· rising p.Pi'Q'.~~•~: i. . :\ 

,.114,... :, 
2The· Br~ekings ·tnstitution; Reat-tnrun$nt. ,a.ad ~,:rglo~• 

Araera,~a~ E,~p~Olll¼~:•:,:~$~1e:~;~on~f:. '<>:{?•:, •. ~1:~:~:i: -·:i,~:Jx·~; .. ;. ·'.'·'··ri •. ·,, ,. ,I ' 

.)Ibid-. ... p··. ,,32f . . . 
:~•IP.·;,• .. ·,·.• 1: 

!: 
" !l 
:: 

i 
': 
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1\ 

Wttho.u.t g~ing U~Q. de'tail on the ov~rall s~t,;,-t;age$· in~ 
,. 11 

voJ;vedt it tnig~~ b·e w.ell as an 1lltl.$tfattgn 'of ~he Pte>bl$.l'll 
. .. . . . . . .. :! . . . 

·tQ eit.e Q.ne. fl~pl$ w.h;LQ~ t.h~: Eeon.om±c. Surve1 o~ ,1951 cons~~-
.•' •.·. - . . . . !j .- ...• 

. . I 
a:~red q~e -of the• mo$t se~t•.u~. S~ys the pH:[vex; :1\ 

'I 
. I 

Th$ S.¢~¢.ity or au.lp~Uf ta, .w$tlteu-t dq~bt. t-li:e ·most . 
~hr.~atfjni~ ot· atlJ __ Snl.pht.V _a.nd·· sulphuric ,~c$;d a:r~ 

-·(:·¢.,i$·ut.n~4 eiti.ler: 41,l1e·c;·tly .·or, ind~re·etly' in a.i~ost, every 
i~uat1ry · i~ t.~e. -f!~$t$(\ J:td.ngd®t,.,, The. Un_tted:: States pr~"' 

. 4u.¢.es 4b.~t· 9ffe 'pQt, ceQ"t ·,:o.f::,; ~h~ :wo.;-ldfs natural ~phµr -
-and pt1v14~$- aUn¢st. the :wh'Qlie o:t ~he Unit~d!: Kingdernrs 
irilpott~.J •. Ill_ .1950 thie, . qqµn.try ¢'OiiijUnted SQtn~ 410J000 
t~ns ctf. t)a~upat sttlpb:m,-·~ ~.f The ·$ho~tage of Mtur-al ijul~f 
phtw. st.eni$-✓ilroni .. the 4mi&a-i\ton by' the· .. ~n;-t;e4;i State~. of 
expor~: ¢'pht;-Qls destl.gn~d to $at'~g~r4: its :di;ltlinisbµig 
fe,sf;irve:sif In ·tb~f- ti~si ·.qu~ ~f: l9SJ.1 ;t.be.:\! lJrtite.d :~::.~:,:::!t"::~:rt::;;::.;,ti::~ 0!s~~~~2i7!t$!1;~t.6S$t 
·t$~t.r~ ~·t •;A severe- }~Y$~~_Itt, ~f . ra:ti<>~4-~~ _ µa.$;:, ~o~$eqµent.;iy· 
llad t.o. ,be introduee.4.~ ,,.. • •iii·. , . . , .. , . . I: 
.. ,: , . ·:·. ·., ... , ': .•. - . ·: · .... :.<' . '' \\ .. ' : 

Wb.ile Bri.tai.n wat3 l>fJing bµ.r,t liY' ~lii;;f? .. flit.a~, in wQrl.4,- com.-, 
, ~ ~• ' •, . , . _. ~ .1, . }J •.• V '. •, • , ', f! 

znodity · pii.¢e~t ~he situation -wa,:s t~vorable :,.t·or ~,e ·r-est of 

s·tates:.,• bad: :iij fe~:rlY 1951 '4nit\,it~;~ ,a svopkpili\~, pr\9g-am 
, • • , ; : , .' .• ' .,. ~ \: • i· .~'.-;' '. • • • ··,-, •, • cf J. 

in.Vol vtrts the ;;~pen~·, tt~p:e o.t $~tile·,.' a,, billii_b.lr ,. 4:ol.lars . whlch ' 
, • . , . •/i,•,.,) ',1 ; It l _i·,\:i· .. , _,! : . ' : ·: 

of 9eurt:;$',. aggravated·: ~ne,;ra,~' ~Je'I"ial, situation t~:r G:rsat 
Br_·,_::t_ta_in:,_:,4; ,:_,,,. / •. •;, _.,_ .. /\''.:\· .. ,,, .. _::/ ·'·:\:P\; __ ·i ,\ · · ·. tJ' ". , .·_,> ;: 

,:,. •.': !;_, 'I 

',. ~- ~ ,· ;~ ' . . 1! 
. , ,; , : . -_ ·. _ -~" '•_/~".'i; f,' _ .·,·· .':- . . . .: . . . . 1' _ . _ .. 

In ctn arid:eavor, t.o re·t!tch a ,solution te the;raw mate.riliiii, .. '·'·.;·"'\.'.' t:\,,., ·." ' .,·_:,,.,•·::,\_'.:;>.<.-, .,-,· ·' ;;. _·· ·.· . 
. !v' . '. -.d._. ,_l ' :-! .. ' , )• ', . 

~~_-!_!..,..:-:s...,~: .... ": .... :"""': .... :;~l:~~~:'.::i!~i~~, ~~i~ifott9r. ,oL~3

at•~:'· 1 

tain,,r. :·Tlle r:a.,pt4 iib;cr.e'ij$$ irt ·eru;-ri:i:p.gs'.'. 'for;:',r:ei4i=l.xpoirttv·in · 
,1951~].9~2 (rab·i~' -III}._ ~~- '.(,i-~e. ttf',a.bn<Srrna.,l· shi.pme.n~;s, of ttn. 
and rub.bar 'fini.s;tred · goods'' to the::-, trnite4 Sta:t,e.$ f ,,, 1: · 

. . · . .-.:_·:;,,,./··· .. ···... . •t;;_, ': . . :·,.··-.:·:!:; ·_-.:, ·:,;:·' _, ,·_" ... il:1_·. 'r.-

. t ·.-
.f ·_.-:. ," •.i.." 

" !! 
. Ii 

·'·:........•~:....:·_ ~ . l--:===============___;__;___:__;:__ ____ ____.._~ 
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. . . . . . . . . ~ . 

als, ptol:J,l,;em, &teat. Britain~ F~anc~ ~/ anci the- Unt~~d Sta~.e 
, '\ . . !I 

. ~M~un:ced,. ~n 4anuaty ot l9Sl tbe .f otmat-1:on et t,~. Inter~ 

na:ti<>t+D¾.··~~t~~~f-P~~---C,orif,etenee~l The J.1asi,9 putPQ~~ ci,t tb;ts 

· ··c:on$eren¢e was.· tq E3tµdy tne. mtPP.iY fJf critical ~aW' matet~•; 

al$ a.nd to ®k·~ a~pr:Q.pr.ia~~ ree:e1il11lertdat1'on$ · asi ~<,· _ aU,~a~ 
• ·' 11 • 

t-tona ~ong the ,cone'QJnet$ ,<>t the tree· w-erld•f lrt effect, 
. . .. . .. . ... · . . . ·- . 11 . . . 

· · the c;9tlferen¢•e ~$ a ,fedognitton that whil~ d·<>me,s-tlc acti(}n 
. . .. ' , . • . ., .. _, . ._ ·-, • r'· .•• ·-· ... 

·. . . . . . ' . . . . . ' . :~ ~ 

•r ~t,tgate- tije tt.oia, ·e_fte~t? ,t- tn~u.vidual $."hoftages:; sa~ls~: ._., 

f'li~.t9r1 r·emf})dle$ ¢an· ·1.n ~Y · -~ase$. '1n.l.y· bt:> to~ll~!. ~n $:titer""; 
. ,1 

.. . . , ,. . . 'I 

J1ati.'?nal. a•¢:t;J.<>n~, fher re~o.rq Qf ~e in~.el'natt~nal Mat:er.tala·. 
. .. . - ' . ' . . • .. ;, . . '1\ .... ,. ' 

,Cont"eren¢~ shQW$ th~t. ~otl$.lde:tab1e ptQg~·$$ lta.$ nia,d8 ln 
. -: '·_ .. -·; ' ' . . . ' 1; . . . 

. ,~~ri1tr1$ at aU<>¢a.~i~l'l~ crt th$ Pttnc;l-pal, ta~ -m~t~tta1s ·µt . .,. i 

short. ·sup.ply,~ 

In ~e lileanw.hil~ ~ Orea~ $.ri.ta1n:,, in qri. ,e.tt~~t: to· ~; . . . ,. . , . . . , lj , 

Pt·c>11e. tt,$ · proouternent and al.lQcat:tqn ot ba,$1.e c.o~od:it!.E3$ 
. . . . . . . ~ ' 

$et: Up ~ De12at-~mtilrtt -,ot Raw l!fate11ia1s~ ~ Th:iEJ ,d!;1pattni$.ll~ ,, a$ 
. : •·. . _.· ·•.· -_· .. ·.- . . . - . . : . . . : ;: .. . . . . ,l .. 

. _-a_ ~t~l~ sOtt:rce ~t ,gtve,,run~ntell pt)lf:e.y dete.rm$na~ion;: aJ~-

tempt<;3d . t'q ho~& 40.wu: t.nfl.ati(}n~ey· pt,:U;e. f'l.$EH;I in '.i[r-aw inatert~ 
. . ~ ' :1 

a'l$ by means of p:rlee- qfntt-~1- ·an,d by ~- '$Y.'$tem ¢>.£ j;allocati_on 
. . r 

· it:e~dgt1e.d ~9 te'irbtie~ ·~<tiViilatl c:4).n$wnptt~.: lt . wa~; in · the 
' ' . . . . . I: 

· :-~ea, ·<>f faw' ll!at¢Pt~l$,· .tha.-t. p~rhapij ~b~ gf~t~$.t, 4~gree ot 
. ' ... ·.' ,i !- . •. . . . , . -• ~ ' . . . . . ,, : :: . . 

· oont~:ols· existed a:s· a a·1~ect -~suit ~t British real"ma:ment1 
i • .• • • ··: . • .• .~·•· •• , . ,· . . .. • •, • . • l ,.• ·••• . . < • • • • .,. ' • • • ·,; ;1 •' '•·'- . ~ . . . ·• ... 

While tn~ rawi ,ma.teri.a:l J:>r!Q~ tnt.l~-~to.n · qf .1~51 wa~ 

.. -l~lt~:fBi;pp_~:flf.ig.~. Tnsti tution, . ~p. cit., p~ 33. 

~I~*!!~•'J p·-~.,:,;,:·. 

ii 
I, 

i! ' 
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, A • I 

ad.vantageous.: t~ 1$~ SteX"ltng At'$a as pr.·1m1:1ry p(r,'d:~~c~ts. an.d 

· <iet:r~f)ptal t~ B:r¥t~ln as ~jQr · c,:o~sum¢r$1. :theeeI QQti~tt,t0,ns' . 

41d. n<:>t, lA$J~, .to.. $oifte· -E3~ten~ they ¢Qp.t~~eci · the\1 see·d$ of 
, . •• ' •. ·. : . • .• , I 

tbeif ~ ,dea,trll¢·t1t>rt be¢~u~~ .the _-lar~e -s~i~s- ot\\i~w materi~ 

~.1-s gert~~a te~ ·inc.~e.~·~:e'd: ;:trie.·~es ih · th~ $.V$r. s~aa: ite~l$ng . ; . . .. ' . . . . ·,.. . , . . . ·.. i . . 
•area, ®d the.se:,when: tney (f&JD.Et v*· be. ~p~r.f~, we~e :~9.µ;p;ij .~~ 
' , .• . ' • ,;1 , 

. . '•• . . . , ·. . .. · ' ' . . . . .. . . · .. 1\ . 

result in triere<l.a,ed. e.~p~,tidi.tµr.e.$ Qn $mpo~:t$:~ · $u¢:h. atl in~ 
:·, ' ' . ., ,• . . . ·, . . .. ,; ' . ; . 

. . . . . . ........ · .... • ,.. . . • . .•• .··-.·· . - . . .• · .. j1· _,_ ••• ·., _: 

:·crease di.~ i~ f~ct, t,a.~~- 'p~a<re: ;con~i-n-q'~µ?ly '1Ut?:~ug; J.95i,.~ 
. . . . . . . 'I 

to,: ~n the ~ee!oµcl· q?:1.t of the ye~ -tl'i(3- oye:r.sea~· ~
1
~E>.rlj~.'. 

~ea was iJiip6tt;Uig :t:t-im· Nwtb .i\lnert~a ·at,· do.4ble t'.h~!: 19~l): · · · 
. . . ·, . .. . . . . . .. , ' . •'" . ' . · .. '·" •i ' ... 

:-rate,,i1 · M$anwbi1e:- in tire: tll1\J:'q qu.atti¢.p r)t 1951 .,thk: #aw mateti:~-
' ~ , .,, ,. 

· al problem· tQ' a .large:. in~M~e. $olved. i:tself be.c~U~e of a 
' L , . • . i! 

aha.t,'p· '1:>.reak in :¢Qtmn9<1it1 pi;,~o,e~!i, This Wa$ d~e. beth-. t;.o a ¢ui: 
' . • ·' .. ' , . - . .'·, . II .. , 

·, ' .. ', .. ; . . . !,, 

· ~ sto:¢kpiliM' ~mi, perpaps., JnQr-.e to a. s'la,cJiening, 9;f. <l$m~.c~~· :as 
~. . . . . . ·. ·. '. ·, . . . . ' ' . : .· . . . . . . : . . - \l . '. 

a natµr~·l rea..«itio,n:, tr~m e~~(f~$lv$ ,b~ying . ., -i'hµsi qiorimi~d:i:ty 
. ' . . ., ... '' . . . .• ·. . . ; . 

~,rto~$ · wb!Qh .. r~acl:i.$·~: till¢~ p·e~k · 1~; m14 ll95l,: c:ont,~pued t;9· 
• ' • II 

.d~e:l~~ -~to,· l~SJ :1tl. ~ r$$u.l:t q~. tb:ts n~J~a.+ :te~~fi$n~ 'rle 
e~aU$t:ion., Qt th,e· ~-~l:>µl' :ln_ 00~(?~'.l~Y- m$~kt.et$: was a.o:r:t>mpani~d 

~ , • ' f I 

by a fa~lt Wide_spre~~ ~W~'¢es~~:~n in ~emand . for e9n~um~· 
,, 

go.9d$~ _ e~-p~.ci.fil,lY. in: t.~xti:l:es;,. an.d thiS:J· ree'-3$$:~on: Jeepened 
• • , ' • • ,, • • ', • I • 

, , 

as· .,.~h~ . .fall tn . ¢9tnDJ.◊dj. t,y pt4;¢t3'f.\ ~~<h.iqecl· th~ ~~.mand \i -C>f J?'.ttrna.py 

pf~c-.\u¢ip.g co\Ul.~ti~G £9r ~Pi.aq~u;re<i and ;ctQPJ3tuner ~·ood$,2 Afil . '·' .: ··:. .. . . :, : ·. •, . . . '., . :, , ' 'i . ' 

indicated al)o'iJ'~~ •ny: Qf t.lle $.te.rling a~ea e~mitl'f:te.$ we:r·e 1m~, , . . . . . ..... ·. . . , . , ... 'I . - . 
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- J>:illrl:~1ng mo,:r~ tha~ -tbey ¢e>uid atfgt-d,,.,, -and ien tht f~c.El! flf.' -

_- tn9':lll~i~ -l)~l.~¢-~ .ot. pa~~~_;s .~~ticits· they w~t~: ft>.:roe.d tt> 

;tm~~e -;J'~~:tr1e:t.i~tt,a·: -~n- i(t11port$ f - . T,p:e$e .. re~trtc,,t:i-tn$: o:f: 

c<;>i.w$e wo~i<e~ ---~ tiar4sh~P -on the Brit~sb ext.et.rt~~\\ at;gQun~~ · 
. . . '. !. . ·,.. . . . . " . . • . ' -. . . • ,1· . . . 

A.$1d~ fJ'Qlfi th~ lQU,;atipl'l,$ lmpO:S$.d. Qn' c$:$.f:$l1~ pt¢'1'i1e+-
. . . ~I ' 

• . .. . - . . . I! . 

t.:1on.,b-e~au$e JJ_f the. ,¢a.re:1;y o:t· t-a, ~:t~ri4i$_.f t.~EWe wa.t;J· tb~ 
, .. • . i 

· c.:or1eom1t~nt. · elte¢~f Rf ··wor:e.entng tei,ns <>f' · ~f?'ade i~ ~-e B~i:tJ.sh 
. . .. . . ,I 

. . I' 
bale,n:~e ',cf( payjn~Ut$:. , Ch,~t )l:l,,,. Wh:J.ch . s,how~ the -~eiatlQn$.h~p, . 

qt · $mpoi,t ~!¢ea.• to --~~p~w-t: -P~i.-se~, -$taphl;cal:lf ti!;i:µetrates. -
. . . . . . . ' ![ ,. 

-th.a s·er.to.~~ne$&, e_. i: tlie •t_~r~1t ~ . ~rade 1_-:·:_r,1.. 1~51~ _ ffie, chart ' . 1i .··. . .' ,'. ' . 

__ 4;ncr&~~-tie.s, t~~ -twins ·Qf .. _ t~~-e ~ie.~e mo.~i-· a:dv~t~e .. ; t~~ n.d.d ·.19,fl+ 

~~m ·t~~-t p~lnt,, they .gtaciu:~l}Ly, :Mupr.oyt3q ·mi;,11.. ~i\t ~95.2 · 
. ., . . ' ... ' !\ 

W'.ll~t~ th.~ )7attci>:iagUh b$~ajne f:av:<>rat>l~ ·tQ · th~- ?J>ire~ail :bal~'· 
: . : - .• ' . • . ' ' . . !1 

anoe.~;- ,W:~-- nav~ tl.t~:~dy ¢~11.~i,a~e~. tb~· t~~e.on~ f:.o~.\\ thls·,··1tn➔, 
ptQve.menti -th:~ ptj:.n¢:i.i,e.l-: ~n;~ .Q,e¼ng tb.e wer1t1.,w.ia,;e l\·4:t6p :th 

. CQDll110di.tY' J;?~ltie.s.:.;· .. one. )3t~¥~~h $r;.cpn;~~t_ --~-~~.~:!d~rr~d tbij•' . 
. - . , - . . Ii 

adver$e- ternil:l·--o,f -•trade· 1-n_- l95l. -~~- tn$.$.t: ~e.~¢>u'i$, a.n.~ .pte$iii>· 
. . ~ . . . ii 

~.i-ng -. pr~~Zlem· c·ontz.-~nt:t'tlg, tb.e. r$:~mament · ef:£ert ,~ :t · ·- - . - - - . , : . .·. --- . ' , . . _.-· . - . • lj 

· .'!!he ir:rv,t~i:b;l;~•. ttetn~f o.tb.et ·thari d1vtde~-~ ;a~d :irtte,re~.t 
then. gaitei a:tt' .bad .b~en: ~~e<;ted; ail :~qulv~.le#~ su~ 
pl;u$ , te: p.rewa~: in real.,_ term$/ . $<>. ~~-~- \~.~1~~.n.g tni:3 t1bole 
i'.ri'vJ.s:i'ble · account ~he ii>nlY iatg;-~ · c-hange.1: ·w2,1s: t~e .. e.,¢ .... 
pected_ .ioa.~.'ot' -~nve'$t~n~ ,~~om~•~' __ ··tt:·wa.$ _n'.9t1: llere ~~-

!ttel~:~f i~;it:~~4!f 1l:W•t?lge:"{t!=!t~l:lt:t!>t: 
th!;l tet:n~ of t~q.e .... •· · - . . , ,

11 
• r • ' . .• 1! 

ii, 
:1 
!I 

lcj~~~sland~·1 ~t,ta,±nJ·s :FJ:(.jonomio P~~bleni:* .~wa.:.ci~--~;, >P·•4-l, 
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An f Uu$tt,ation .of the ~~riitude~ . oft. thi;i. p:r,ohl~~: ta¢lng 
. . .. .. ·. . . . . . .. ---· ., .. . . . . l· 

GTUta~:~~;Q~;z;~::~;;;tttt. b:u;~-
t1Qns.• •.or. ~Qe $t~b;&i:JL.j;t;y . of tnvi:S:i'b,J.e · ine:QJn$,- po$'b 

E:!;~\~~~1f t;~il:E~~~:a;r~~~i .. 
. ::t:ri:rt;,.,·.iii1:.:in~::r:t~::. :::· ~1i~:~~1!?:.~:l9'i 

~ ' • ,I.,.. • , .•· .. ~- . ~· • . .' 1'., '.' .. ; '/ . • .; ,. •~.c • \ .. ., .. ··:l" ,." "~i ,·.,: ·,.;. •. . . 

the ilmotm~ tf tt~d$ tlt-l.taln haci 1$.peraJ.!~~4 .;:r~nni ~ver 90 

~~; ;::1::::e::tt!8r8:/;;,::::~~r:f 1:~:~.rt V8lµm$ 

tog~tb$p ~i~ll- a.Qni~ i,. ,5·53 miUi.Qn l(ll~S ·$p~nt Qn tf4p.or'te 
,. . . . -~ ' . ' ~ , .. ,' : . . . ' : . ' . . ' .. . . .. . . . . :" 

:::;~:~:~:•t::1:p::et:;:::1:;~~::o:;bla 
tra,:d:~ c~nti.n11ed ·~~ .... i.iltr>r~v¢ in. l.9$.~.j ~~W$V.~t ihe: ~~van,tage·G. 

Qt lolrer ~,~~t: ;;,..¢:$:;:·•·w~r-~, alm<?.$i ·.ett:s~t. . by a 9 ~er .tent .: · 
: . ' .• . ~ ' i\ 

·'• ,'":·' \: 

-~ ............ ~'Jl;~·:"'""i .............. ~: , .. ,, ............ _;)·:''}):,:: i\ 

· ;&bid:~,,· ~.p,it.44'~.:- · · .. :! 

. 
2
Ft'.,?P9J :t~~f ~~\f•»rL;~.,'.,:, .. · . s·.: .. " .. •··· ..... J, -·. · .. ··• •·· 

(Mel!'- -tt!{f U~~~- . ,r~-f-f I3~~f;:dpf m;~t.s,, 1a Wesirn §!!ZOi(~ 
.. ·, 
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;(· ;. 
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· 1.n~~'3afi:e· tn :unp:0tt. volwne lffable IV) ·II' Nett~tthcele$a i t~e 

s·:tt~~i~~ -natl $Q. '.irnp~:~v.e.d in 1953 th.at,. th.e rJ,ntt.ed Kingdom 

W~$ aplfi tQ t~e . ~it~p$ t.¢> r-•elJeve the impo,t.t quot$$ tha~ 

were ae.t µp .tn tbe p1teViOUt3 y(;)ew. : · 
. . 

invisible &i~niPJSs · yd. :Extcerrial"; A:id. 
' • : . . . ' .I.'., " ; ' ' •" • • • "• •• • . ' , I • •• _ • ' • " , • e .• -.'~.• ,.~.ilQ . 

. ~n"trisi\?le. 1tT~.sa.<!;~1ert$ tC> e€>ter p~rt ¢£ ;t$. iln~rt t>il.lj, 
! ; • ' '. . 

:i~~le V i.nd.ieat~s th~r ti,i.ture· .t)f l:ltit.:t~n · 1nvt1$l;>.ie tr~ttsac~ .. - . . . . - · .. 

ti◊ns a~ . W.'e:ll 4'.$ · th$ · t·e$µl.t.s. 'Qf ·t:~1-$.· tt.e-m £'e.r:· ~e. f!oii.r yE,ar 

:~pan {)f con::Jidera~.{(()n:~: ··the year,$· l95l an<l· ~952 t$fle~t a 

. sertoo:$ a:~tbaok ··to.· ihe· ·stijA~:r· bp:r.0,ve:iµ~nt ,whi¢ll bad t~en 

· pla~.e: ·tn: the, Bti \'!sh net ltlvisit>le.; ~arni~~ ettlee ~be end. 

o.r· lf<>rl4 w~· ltl,~ · 4S ~hem1 in· ·Tab;l.e,. t,. n.ei income,· .fell by 

:i; 86 uu.nton bJ:lt~~a:. 19JO and 19$1. and. 4e.<:\i:n,fii.~. an4i~~r,;· 

L 89 million ln i,,;i·l . ·11le· mat,n .r$,'~•$4>ns ,~t '$J$ d.~.ter.10.~ 

,pati.;on we.~~ tl\:~ $$.i~ure ot: the · ~ll )!-~t'~n$t.i.es a~ Ab~dan 

•·and ·the 'i1l~e.~s·t. pa~~n.tl3 9n thfit .u~.tt.e~ ·. $t.at\e$ · and Qan~~ 
.· .. ·. . ...... · ... : . .... . . . '. /.:, ... . . .. : '· i .· . . . .. . . .. . '··• ' . . ·• . .. ·.. ·. . ... 
41.an l.tJ>anS wlli~h bf>gap;. J.l\ l9'5.l.v· tne otl. · .~tri.sis., \pc:ti.de.n:ta.l,.;,. 

. ;· . ' . . . . ~ 

lti• agg;ri!.\Vat,$4, the Br-it.i.$h f:doll.~r · g4pi b~~tl:(l'~ ·Of ~ht ~$C$S~ 
,• ·, ',' . ' , ' . ' . . 

. . 

, cQnt~1btit1M f~•ij:on$ fctt: .tlll$.· .tld,Vetaif.,~bo~ng ~fe a deo.:Line 

in. reQeipt.e• lt¢rn .tnt~t~$~. pr·qf.t\a · an~· ~tytd¢.n<is, largely. 

. \ .·, ' .. 
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Sbipp1fi3t:•.,.•ii ,,.;,,., • ~i•.••~ 
J:ijt~tttS~ ,Pl."t.>f1t. ;4i Vil~ 

1:::t:,·:,t:.::,::::;t!::::··:: · · 
200 

119' 
·g4. 

283, 

179 
, 10~ 

~99. .2't~· 
·212 i22l 
',$'2 · ·, '86 

. . *gt~n~~J f\1~Cils1t i~ga,.. 
cies, pr:l,,ra_t-~· gift$, 
et¢('.lll'3t);~':,-:r-♦:tt•'•'•e•: ·. •'5 6· 6 .,.:3 

Oovernm~~t . ~pend;; 1i}#fl.. 166 ~9,i . ~J. 7 214 
' 
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21953 £igttt"e$ ar,ei ptov1s1e:nal,: 
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.• t;r<,m l~~~y-9:.; Jnerea$.eci 1nte;-e$'t ;ptlyment$ on at~rling bala,n¢es~ 
' . 

r·~flecttn.g ., .general ~i.$e t:11. tnterea·t ~~te$ tn Brital~l an.d 

· f'inal,ly ad~1t1o~l m$.i1 t~ry $JKpendJ.tiW(:).$ . ovet-~ea$,,-l The gov~ra..,. 
., 

ment attempte.d to relieve thQ sittiatien by r~s,tr-iet1ng th$· :, 

· tJta,vel .allQ\il$ne.e ie> L '25 pt~i pe,;$_9.n:,. but. this Wa$ nt>t $u:t£i.,., 
• • • • , • . • ' .• t ~· • 

. ei~nt tt <>fi~et ·the ove,:all adver$e -m~vem:enta-, so. in November 
. . . • . . • • . ' .... ! . ,' 

1912· this allQWatice w.a.~ rai$fitd. t0 L. SO per p~s01h2 

11he y-&ar 19_5.) $bowed eonsi;d:erable .tmpr$veme.nt Ur 1nviai---· 

. l>ieEt,; i1lerea11d~ng · b:y: $·~me .l, 69 mil·l!()a ( Table VJ••· An impr.arve~ 
. . . . ·~ ' ·, '· . . . . 

me:nt in the :tranian oil situatt~n t9ge.thet- l(it'b a. g_Qv~:rnment 

decision tto p~ol :suppli~~- to .. the Qomni:onwe-alt~ .t·o~¢es · tn KQtea 

largely apcQ@te~ t 9i.- :tnts: ilt◊te·a~e,,J 
. -· . . ' ' ' . 

A inatteT :~omewhab Qut.s!g,e tQ.e, seQpe 9.f def~n$8 li"l_Ob,ili-!o 

. i~tioil l;>ut nev~i-t.nelet.11s e.t stgntt.ie.a'n:qe .. in the .o,v~J·~ll Brfl!-

. :ttan. daf.etU:i.e· fittort wa~ ·· ~~t:~tna.1 ru.a:,~, R.ef$rence te '.?,a);,le II 

reveals that th~ United States twmish~d ·defense a~d tG 

·· .. area.~, sritaui. t~r the• t.bre~ ,~~ Pffi().d .t:rern: 19ii~:5:3. i.n the 

amount t!J.t L !t ~l.~fl.C>ti-.fi 1;. :t.2~ m1111<ilttt an..di L 10~ mtlli,Qn re~ 
$p#J.ict$.vett::, Whllt tp~$e .~mc>.µn:.t$ were. not lat-$e lA -teJ?ffl$ c:,t 

, • ·:>.}• . • 

tot~l 8;rit~·$A defen:Ele:. e~pendtttir~-~~ th-$Y wer~ important tr,. . . ·'· ·- .- .. ' 

p~ov:ld,in.g Br'ita:irt -wlth ·tti~ dGl.lars to pure~$,e lciol.lar- im!!!' 

:iq~d,,.,: 8SQ.O·-,. '$2't ~t t\f·} P+X~~ .. 

.~cm4~~ .. ?10~): .1>12• .. -~~,,•;• ~p;~l$:~· 

)~bi.d',t' p .. lS-it 
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·. publi:cationf :I,abor and lndustrx 19 Br:i:tain1. c:o~olu,de·s: 

Ha.ct defens,e aid not beer) granted, Britain would. cet-tainly 
have·had to. consider whether $he should .curb'defense ·. 
produ¢tion ~n. ·ez-der: to a,veid an .increased dollar deficit,,t· 

/lµothe~ fc1.¢tor w~thy of t>ri~.f mention wa$. the United 

States '9,t41, ~hot,e. ptQoµrem,enti' prog,;-.am.t · Vnc.ief thi:s program.~, 

· the U.uit.ed:' S~at~~ used ~qme Qf: tlae MQ.tual se~urity .tun¢s no.t 
. ' ~ . 

. c,nl:r to· &~!':Pl.t de(:~nse geodi:,, bu.ti for h~vi;ng~ them pr~uced 

int.he aUi~d ¢c,\Ultrtie$ a$ well♦ The ·Oni'ted $ta_tee p_.la.ced 
. . . . . . ' \ ' 

o·ep.tr,cts tn• Bt-itain up -to., Jwie l.95J,. W()~t~ . .$tme LtSO m414!' 

lion ct.Qllaf$.•2 While: e~~tlcrdoally tbit) ptogt-ani ¢(l)ns1st$ ef 

puro.ha~~s rather than ~i~,:· it ¢Qn$t~tute~. a £:<iurm; of dolleW 

exp-ort.s tQ ~~- pr9q.µc;ng. Cf:)~ttY.:,. and thu$ helps tQ· ~lose 

the dc>ll.a:r gap wid.etied by de,f.ens~,~ 

... ,r1B~ih,:f~h_· +nl~#tnat;J;.(:)n. serv:$C~$. :1,abo;r. and. ·.Indust;a;, in, 
B~ita.in, ~P'•· ¢i:~h P:~~4~:. ·' . . • .. . . . .. 

2Brit,ish It)f◄~~tio~· Ser'Vi¢e~ ,, 13ri:tain1·$ .Deren.Se Effort, 
o:p. eit~.~- .P:•~)·fJ .. • · · · 
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TBS G-OVERNMSNT SE.C.TOR ... , •' · .. " ' : . ) ' ,- . . . ·,. 

. . 

G9vern.inint .ec¢.~0.m1 lit pethar>$· one et the. t!re·t panaqF>a$ 

. 'th<>ught of l.n ~nu~~- flit e¢.<$ri:6~<; 9iistff,: ffoitfJver-,, the in~ 
c:taa.fiing role played by tb.~ Sta~e in t.hta. natlenal econo~yJ 

r+i~lte'.$ t,ht:s tente4Y 4itfl~lili tQ achie~e and ~ti ti.l11$S e'l'.en -mi+> 

wi~E3-,f · 'l:b, P\WPPSe Qf th$$ ~.apter- i.a to.· .tnvesti.gat·~ the 

·~tu:,e ot geverrunen:t :~titl~:ya 1n Gte~; 8t1..tain and ti> ap:ptal$e. 

._ the inipa~\. of · the 4-~,e~Je ~¢gfatn on these · eJi~f:ldtiur$$T 

. . 

The. NaiJate·,- o·f -qoverriine:9t,.§ltJ2en.dttur.i3Er 
... ·. ·: ... •· ........... -· ··' -· .... _, ... ··• .. ··- ,. ,., .. . 

Wb~ c.omp.()(l~.p.t t.t•Ills tt $~pen4f~ure: ~f tb$ · oentt:~l gQV~ 
. ·.,}" 

·. ,er~ent. c1te sh9W,n · tn. · r-able' vi.. t~r- p~p.o.se~, -of .a;nal.y$.i$ ~· 

e;w.wnmeµt. expendit,ux-~$~ ~t be pl.~~~d i~~o \~pe~ bt~act 

:c~t¢gor,j.e:s·, Thes:e are, (' l..l ·d~ten~e <tlaim.$. <>.~ g~o4s an<:I 

-s.~rvi.¢;~3,- (2J no.n~qe#jnse claµn$ -· on g9e,da and eiarv(~ea a~d 

. f:r) transtep :ipay.m~.~t$.: It iL.$ ·$Vld~nt, ·:tTom l<\bl.e V::t that 

·_ to~al exp,entiiture$ on ·.a:e.t.~n.~ and ni)n~dE1·.ten$e 'gor,ds ~ 

· setv:$¢'es ar~ appro~~~l.i-itijq~al t-Q·-•· tra.ll.sfer payments ~'::~ 
. . . . . ' . 

- fl'!om 19$1 ~ 195)~ AJt th·~ p:r:imary cbj~ct:lve jf this pa.per 

is ~n inquiry· int.d the· m~~p.s ¢>! ~~&.rrs,er of te$cutce$ f'~qm. 

the ·11on•,detens.~ · seqt9J!i· in.t.o tlle -4ef~t3e· $ectot.,. an: e.~+ 

na~ien. ~-- tl)e 4Qfl~-def$.~$8 gr-~ups {2 an~' 1

J) is un<iert.aken· 
" • • ·,:: :: '\· • • J • 
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TAJ3LE Vl! 

·-· . . . l 
GOVJSRNMENT EXPEND'.tTURE 

19J() 1951. l9S2 
. EXPENDITURE; : 

, . ·qu;r,:-ent. 8Xp$Ilc.i.1,.t,ure 0~ 
· gqo.d.s and ~~r,rice$; 

:tvt.i.J.itafy I)ei? ~n$.e •• •• f. 
Health Se.rvicea ...... ,. 
Qth.e.r :~;•· ... t .: ~-. , • ~;._. ..... ~; 

Total♦,.·,~ •·f•'•i! -~-;:,.;;.~•·•,;t ,'.;+;_468 

Sl.lbei1die$ • ~ .,..if·.,~,-,. t.!t ~ ii: . lw+4 
Nati.'.o®l. tn~~~ce ·· 
.. _ betl~fi t.sf~ • -~ • i i·i •· .,, 
0th~ ~~$ion$ ~d 
grant$. t~ pet's94,h.., 

Nat.tonal. debt: ·._· : · ' 
. intef'EH~t~-,~ ~•+,~•:~i,,~ .f,f 

cµr-~$nt gr~~ts,>,to · . 
local authorltiesi:.· 

Citr.#~nt· · gf~nt~- -paid, ... 
~br~a.4 H. , .. n •: • f·••:~ •' ~· 

Ttf,1n,U)1r$ ttD, pftv.at.~ 
Qapi~a'.; accG?~ti ••. ~. 

a_~u. 
498 

1$5 
',' 

45} 
4Q) 

.)42 

544 
·· 32e 

41 
l2P 

4QO 

470. 

)9) 

692. 
366 
l) 

108 

·. ~,tat, ,.~pen.di tµ,r~ $i43j 4.,.0$4 4~~07 · 
r: -~! . , . . . . ~ 

Balaricce ever eut: .. · ,re~t :t(:)ttenµ~•f•'• 
' , 

Total .. :·.•· ,. 

1953 

2,:-l6l 

J.36 

~24 

4~6 

6is 
419 
;o 

119 
' ',, .:\ 

1, -a~i · ':ti, ~ ,. 

_200 

39 
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At the. outs·E¼t,. ·how_e·v-~r. we. etheiuld epnsJde~ ti\e nattlt'e 

<,t th~. ti.rst ¢~ t$g<>ry, 1¥~,. f g~v$tnment d~tense e.Xpett<i'-tlµ'es. 

ln app1roachtng ~- ptre~:+$m Qf ttbi$ typ~, ·· it,,appe~:s- ·tia~J!'e lliUSt 
. ' . . ~ ' . . ' . . 

't>e- ·. an· ;ips.o .. ta~~?. . .a$s·µmp~¼Pn t.~a:t d.eten,$$ . ~xpendt tlU'eS• . are 
un¢h~~~bie., (a:t l.,~t: *n ~he ~un-·~~t prej&Qte:4 p~ograrn) · ~d 

. . . 

tha~ ~ r;~(la~~te:>n. i.fi State: outi~ys $ti.St ·t.ake plt:loe in non~ 
. . 

deten.ije, ot lranl:Jter ·p~,-me~t.ei: Put ~n,0~ll~r ttaY;, ~ne Qatin<>t 

s~lv~ -.5 per e.ent Q.i ~e prtblems .imposei:·.l;>y .a,- reann.ameny 

pr()gram t;,r tb~stmpl~ ~~~41en,~_~r:: tiit.tlng ·,percent <>f the 

d&/$nse ~xp~nd:it.ui-es... Th$ .t1nita4 ti~a.c>m ente~ed . ~~to its 
,, 

-de.f.en~.e- p~~grain ;tn: ,ivi Ja.e~· (J)f a tbt~~t~~~ thitd wqrld 
• " • • • • < ... • • ' • • • ! 

. wa.r an~- mtn ¢0.n.eid~i-a~·le ~orld ·wtde c'emrd.:tfue·nt,s.. _To que.a~ 

tlQn ~he .wt,sd,em qf ·~e ·•gnt,_ud.e e.f ~- given;. (iijfett$e pto~ 

gram. in-~ ,;:l:ien ~·co~~~l.-9 en#lf<1>-~ut "()µld :b~ io et:rte'.r- tn~-, 

to p~gble~.$· • oµt~Jd;e the _$c$1'Q . of · tb1.s paper,.. Th~ baii~ 

ta~dati(1m ~t th1$ a.$$\lf11P~ton i$ · tn ttie Gov~pxnent' s teeQg~-
·, ·. , .. . . . ~ 

ni~tqnt".~11:a.,:, rAll:i.tarr. str:eng~b 1ft · niojli · ~'.tteotive,~..,ln4~$d it 
~ : . .. ' . . . . . ', . 

~a~ b~ m~i:ilta.$tted~•<,nly i.t. tt ·:resj$,. oil. a. s9Ud ec~~on4c 
~/ .',_ 

· ·· ri1l1$. $:$. ,>,ot t:t ~ntEut 1$at ~~-f~n~~ · pto_grama ~e ai)'lel;:ts 

·ecc>npiniq~:+lr v1a-lld at¢ omni1x>"tent:, f¢t it mat well be that 
• ' !•' ,',:-.' .• • . • 

-tll~y Q.-e tt,>$ great· ~- tft;ra!.n tor tlle e;c,9nonw t.o bear~ Indeed,. 

a$ -~e..s,. b$en pointed. ¢Ut eatlitet in ~bl~ $,µdy ,· tne Sri ttsh 
-: .. : 1 ·,· 

deten~e 'Pt~~am W'a$. tw!e,~ ·a:4,jµ,e,ted .. fc;r tbiS' .t"~$o~ .. 
-- . ! ~. 
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G_overn.memt economy in non•def~nse expenditures tra<il.➔ 

tienally ha$ had a strong emot1,(;)nal appeal in tlme <:>tr~-
' ' 

41 

armamentf But in a mod~rrt w~J.fall'e 'f3tate sucn ass Great Bii'¼·-

t;ain~ ~h.:e reformer wht> ciesj.res te ~ut civil expendttures .• 

J.s easily· ituetrat$d:,, The. entire l"arige of pr0b1ems 14 tb 

. w:h.ich he might be ~ontrcmted is well $wnme4 up by the Cha~.­

. q.e:Llq;r or th~ ~(:ne.'i11tlr 111 ¢.1 ting the. ma.in rQadblQ.t:ke t~ 

gov~rn•nt ~con:!!lmy, He says: 

Firflt,. I ,shot1l<i. lU;e to make ~"o gen;~ral obsertratj.on~ .• 
W~ a~e .. in. a period where 1n~•;tm:$s. ·~nd costs a.re ~1sing,: 
a,nd thi$ 1$ bound ~.·~. aff,e.ct ·the gQv.~rninen~ 8.$ it at-- . 
f ects pti vate inetitu~i9ns ~ · It rnakiij• the. task <>f re-., 
dueing· · Qr · 

1
e_ven st~btlizi~ expexidi ~ures all the Inc:>X."e 

di,ffio,ult, ·. 

Jtis s~cortd potnt i.s perhaps even cle>ser to the problem; 

Sec·ondl-Yt t,he;r,e is no. use· $11ppos;tng:tn~ gc;>v:ernment 
expe. nd.i.tures are ~oinethi~g r.emQ~e· ap:d _s8:p.a.rate, fro,~ 
pee>ples l~v~a; · wll. ~oh. c:an e.asily be cu~, Wi the:u.t .at: 
fec~ing ~hem in, any way.-~ .-There are qui~e subst~~ 
t;j..al sums EJpeP:t :()11 cel"tain se<:.tiqri,~ of the comJ]lUJtj.ty 
whose atand~td: ,•~f'.''.~inng ts 4ire¢tlY de,pendent upqn 

· them,f. Lat'ge cµts 1.~ e~p~ndi,ture :b:urt just as taxa.­
tiC1>n. hurts,, tho\lgh '_it· *s. .not· ,always ·ttie $ame pe()ple 
wh9 ~e atf~Qte<i:., • .,,. i,)?. . 

R~f'~nce }i.Q Table VJ; in~~cat·E}e tha.t government non•· 

defenee claim~ ori•·"gpods aii~ servi~es. con$tet::/ of two 
. . .· . , . 

., , .L .,:•.- J . 

J.y ed.tl?¢.~;~;¢ion~ _q(')using., po~i¢e, roads, ·ge11,at:al adminiatl"a .. 
····:···,.,. 

)· ' 

. . . ' . . . . . . . . . . 
',' .' . '· 1· •.. '.,, •,' '' ,' • . ' ' 

1at±.tis~ ;I;ntGt~ti.eµ $e:w(qia ·•. "Brfta.in• s Ec;:Qn.otnY, 
l9JJ..tt • ~a~e, an.{! ~n.d,q'ij.try in BritaJn, Vol,:. u., N(h4 (Jun~ 

-1~51),72~ · ': ·. . 

2Ibi<h 
-~-,: 

-~-- - ~· --1,--~--- ·-· -· 
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ti.o~l~- .A.s f<>r n~tional health s~_fvi.ces-, the niaj9r ·n.Qtlij 

def~xifJe :r,:laimant Qf goods and servie~s., we• have ai+- \teni 

that .o,n9e e.$~abll.$hed ,, is. virtually in~apab1e· t;>t peduc:~ 

ti<>:n~ Any cu:t, in health servi¢es ¢~uld c;o~cetvaply be 

µ;.~~f pre ted tf.$ a $acf.'±f tc;e' ()_t ~UJnan live~.-. Fr.wthetltlpte, 

it qoul4: be ~gued. t.hat the, health system is an intElg:ral 

. part ot <i~£e:J.'lse :be_cause 0,_f the larg~ p~tent,j.ai bo$.p.4; ~~l 

rf:3q,ui~emeirte neceded in ~a;rt1,tne.if 

Wh~ major· .~01npt>n:Eu1t of· • ethet"J ~pe n~t t t,w.e s: 0,~ g(;l~-d~ 
•,, 

and $e~vioes ts ~be· do~t of e<\u.¢atJ.on., µ,. v._iew ot th~ £aet 

. tna·i tlle nwnb.ESt •t· ebiidt~n ~~- ~r1 ti-a.b- ·$.ch,ols · 1a .. ~~pec~-d 
' : . . 

tQ · r,lt:Je b_y l:S ·1ler :¢:e.nt ;n the p~r4oci of 19$0~,;, e~pend4+-

tur(;ls ()tJ. ¢duQation ·wtll pf~babiy tl~vEt t.c.> tn:cr,e,aae ra..tn~.-.. , ,. ·. . 

fh~ ·tn,;d -~~ tlnttl · atoilp .·t~ ¢<>nid.d• :t$, g.ovwnme·nt 
trana!'e?! · payml9nt~:~- -_ TranJife~ payment~r, with tbe e~ceptton 

of ~l:>~ld1~~: <ihd transfef§l tQ p~i_,rate ~ap!.tal.. _acrc¢unt,. ate 

and. ~ve:beeri vif:~ualii'',lr:i;e(lq;gUfte.., Whe _j;tetn in th.is 

·· gt-oup is tnteteti~ p,a~n\S'. ·o~ the ni!liiona'.1 debt wb:i<)h iij' 
. . ', . ··- ·- ... · . . . 

. ' .. 

-a ~~spod'$i.:tr.lit ty · nf) gc;,v.er-run®t can igno:rel Futtb~tmore, . . ·, . 

alio~anti:l~t 1~ becQm~~, ~actJicially a i°!()ntTaotua·l eblt,gation 

ot t.he·. State · t~ •i~;~i~ · tn~ml! $e·d~uee ·th~-$.e · payments rneet 

. ¼•., F~i Oart_~r,/ '•R$arm~me}lt· arid. .. Pllbl:io Finance: in Bri•' 
tain",. Public lM.n:ance., V, ~(>:.1 ;:, (19:50), ~06~ . 

''' . . ' ' ., ,., ... '' ' . . .. i 
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o.n1y_l:>are ne:eds a.I'ld are constantly dimit1.:li:1hing in reial. 

valu,e th:fQti,gll :1n:f.4t1~n:, the~e is 1:1:ke~y if anything, to 

Q~ .a pfes.sµre · to i_n9rea.se them. 

.Tran$£e:r P~tments .t~P~~eent few clatms o:n •real re..;. 
.• ( : 

sol.'lt'¢.e·$:. Pl:ven thos~' ·re$out.c:e.a that a.re .re,:l:eased b~c:a.u,s~ 
9£ g;Qf$1'"nnt~n~ eQ.O~$JttY are ef ,$µch .EJ. na·ttW'e that ··tbey wo.uld­

•not f\.9w e.asti.y into, deten:$:e · us~s:~1 One- nrJt~sh e¢:o·nQrn:ist 

· has.· thi$ to; s:ay on ·the i mat.tE:)J"•l : 

. IJu:t. pr.'13¢>¢'<;µ.p~tion. wit:h gen~:r,al aggfege:teer muJrt, n~-P-
be &llQwe.d.. t.o obscure the, fa¢~ that the-defense de~. 
ma.ndq; .. a.r$ tot .. the· 1most . part d.e~_nd$ -~n tbe engtneeitit>rg 
an.d vehicles. indue.tries-.,. l'here is no immediate vir,-., 
tue ;t,n' ~ec;iu~lng·. ft;}),e 'deJnand' tc:r· ·hai~ dt~$Set-$:,' Cµ'CU;$ 
eltwne, • or gJ:-aVe . diggers: (or t~ey ~l;J.. ·· .tn general. n~t 
be ~-v~;le.ble t.o: incx-e.a.~~ tl\le. prodµet.~q,n of t£m,ks~ • ,).~ 

• I • , •' • • 

To au.in ll.P·f the :p,ros:pe.o't$ :for trans£~:ring ~eal t-e~-
' . . 

·soutce·s, fr'Qm the, ,g9vetnmen'b JlQJJ•ti.~feJtee sea.tor, int(;)· rea.rma ... 
' ' ' . . 

ment:, are nQt: enc:Qurag,ip.gf · ~e reas~~s- tor. thi;s a~e ~ith~:r 

·the n_qn.,.sttitabi;Ut1 ;c,f ~e~ou:vces er simply an tnal)ility 1i,o 

ei'fect eutst .Although many g~v~~ent depat'tments ¢9qld . 

. · ◊per~te ·just a.~ eftt~:tently w(t;h ~ to 10 per ¢'.ent less· 

£urtds, · S'1ch .. ine.f;t'i_ci,~n.cy s~ems tt'? -Ji?~• inh~rent in- the st~e . ' 
Qf mQd$j"n g9verrµnei);f · 13.rt:"tiap:' e~pE!~:ience ·has shqwn that 

. . , ' . .. . ' . .. ' 

.. . .":' . ' .' .,-. . . .·. 

a.tt~mpt.s t.o ·lop ~ff bits Q.t a lti:rge,· .. nu~ibeT of ~ervi,oe·~ 

f atl~ ~Ad . t}h~ . ~.e~i; · et'f.~etive ,m$~~s . o'f ~c¢no~ ts to q).:9se 
• r' • ··' ' • • • ~ • , :'i• :·."; ~ .';): .. . . ,' .. ' 'l . \.;' '. • • .". ' ·• - : • . ' ,. • . ,'. ,· • • • ' 

<;lown WhQ.\~· $~Q.ti.Qt)S Qf gO.vl3~nJnent a~.~i;vityn~?. That thia 
. • 1 ,.. ' .. 

... ~. 

' 
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, ¢Qul4 b~ cal'.'rie4 out.:- :i.~ view of. the l.i.n:iittld nattiJ'~ of the 

· nu~l:>ilJ~a1:'iiJn,: .ts· doubttul.f 

Goyer~rit_~endityt~s and the.Rearmamen.t 
'fable VI $bows• the· chaµg$~ tns.t have occq..,-r~d i.1.\ the 

.;a t1~tn ·at gti>verrutiel'.it Ei~p~nd~tur(:l@ dur~ ~he p~st· K~r,e~n 
.. ·, -· 

period.; T'tt~al expend1t~~s. inetea~ei;i by i 14l4 million in 
•• '•' • • > • •• ,_ •• ' 

the, three yea,·s fgllowtng l9SO;;..•~of' thi$ . f.lunt ab()ut. L 900 1141~ 

li<>n t·epre~-~nt$d. tnetea,s~~ <;la~ ~n g~C)d..$ an;(\ services While 
' . ' ·'' . ', 

the r~ma:fning t, 100 _m1i11().n was· gover•~nt t.rMste:r payznen~•-~-

Tll¢ p;rinc:.ipal. fract~~ which ~ce.eunted tot i;ncrea.eed gov+· 

ernment ~laµn~ ♦n- g904~ ~4 aerv.te,e~ wa$ qt cftWSe t.l)e de~ 

i'~n$e pr•ogl"am wbi.ih t¢se by ~ $06 millj,,<;>,n4( A d1$cuasfen o.t 
~ ,. . ~ . . 

thi~ deten$e program ~<ll the natur~ 0$ its ¢la.ims c>n the eeQ• 
, . . ' ' ':( ' . ' . ,: 

n~my was, p~e.s~nte!ii; tn Cbap~et l while. Table· i giv~$. a .r•v;gn. 

breakd9wn of wn~~ co~$~it.µtes t;Ma ·1; · $06 million i.n.~~ase­

("e.f~,t1se 'tig.~s tn W~bl~ l are fi$eal wh~l~ tho$e 1n Table: VI 

ar.e ca:lend~ · ·wh$Qb a~o~un~ f_<,r th~ sl$g}lt 4i:$<?re.l)Aiie;y.) ,. 

ll t~ i~ttareeti,ng t.Q. note- -that g~v$rnment n.on•dera,se 

¢;l.a1ms . jn i'>O_d·ii:al\d. se,rvt<.res $bow~d little $vidence of re~ 
tre~Qhnient cilg-'£ti$',,the p~att K:or-ean ~t,j;Qd (Table V)•f Says, the 

' ' 

Economic :sur~ey:1tor,l2,SJ·1n dtsc.~~stpg thte item:: 
·- ·' ... . . . .. "'·-.. ·,t .· ... · ....... . 

If p~i¢& ¢b~ng$$ ~re ei1m1.nate~., n~~l-th an(j ~thet 9urf'i'· 
re~t· e,q,eilditures. ~n goods. an,p? serv;f;es_,. ~t $be c'E:lh~ta:L 
g9ie;rnmeny wa$ ~e~~;$a~~ :tn 19:s? ~~ in _l.9$1 ~nd not 
ijr.£;3atly ¢hang~& fr<>~ 19$0, .• fl. . 
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The·' etgnltie·~t incre.a.ses 1.n government transfe;r pay~· 

men..t$ · w:ere·· in i,nt;1~arict) oenettts and interest pa.yIItents as 

::Jh.own jiu T.~ble v:r. Explanation 'tor ·the. forme:r· lies in the 

'L~hor gov~nment•ir. dee,:fd?~on, i.n · 19.51 to enlarge the benefits 

. under;'.'the·, Nat~on~1 lnsutanc;e Program 1hile. ~he l~ttet was 
. . . I • • . . . . 

d:tie'., t:o;' the ¢.ombined. affe¢tS ot ·se~vi'ce on the United States .; . ', ---_-.. · ,- . . . . . . ; . ,, ,. . . . . ... ,, ,•• . . . . . . 

·. an~· .cahad.i:~rr l,;,Q~s and .:tn·ct$as~d int:er~st ·rate$·.i:l~ ·aecau$e 1 

a -l.~ge ·$'J;ia~e:,· of: 13riti'.sh ~0¢iai>aer~1~:n~:a a.re adrni,nist.¢req; 

and tit1a,;no~~ on tlie · l.;9¢:~ l.ev~l~ current g;--ani~ t~. lo¢al.. 

a\l,#ijotttt:e·$, fl:~e·o ~~par1ded oens.ic:1etaii1.Y dui:-$n~ this: p~tiod. 

· as· -shown tti > Table vt. · 
' . ,· ' '. . . .· . ' . . . ' ' .. '\ '; 

·th$ t~~'~f.E3r pa~'=3nt thllt. (t(mln:t.shed:, ·maj'ke'cily wa::r. 
, .. I • ' 

gover,,nm~,nt Stib~ii~ies·· '(nill±~i: fo~ ,, f 0041 which·• was' xr'edu.¢ed1 

·• t)~fth: bi ;19:~~ ari& )(95,f ,~$~e• :~;1lPsidie$ .were rot· ·'the·\benetlt 
· ••.. 1-• • 

(if ::bhe·· lollf • inc<,me gt'QUp> ~lid tepresent q,n~ ,(i)f the fel~f ¢A$~S 
I 

ot' a -$izab~e re.duo.tion iti govermn@t ~:#.pend:i tures• as a cU.• 

l:"e•et J-e$ul.t (!)f :the rearmament.,. C'6rtai:n ot1',er' grant~ t·o I 

pers4tis w:ete ine~aaed' t9 e>t'feet this lo'aa of' po:sition•,there--. . . . . . . 

f 9~~ th~te .remains some dciub·t ~hetiher'' ~lij.s, g;reup !a<;tual:l}r 

su.ff.et'~ci ant ~ijaJ.: lQss. <f•s'e,e· Table VI),/ Tt·ans:fer'$, tQ PTivate 

ea:p~~l ~c•idtmt~~'Onief,i;;'.'.Wt>rld war II war damage·' compensa•·· ' 
. ! ., ,,'f' . ,' 

t'ie>n,,: gr:a.ttit'ties·..-. @d' ;Fe?unds . o.f ·ww .xx '8~_ee$S proi':lts~--- wa.$· 

a ·con:3'!derab~e Jteni in the· .tmmediat~ po.st war' pe~!,•oit/)?ut Qf 

(:·tEed.eral -~.ese:ry~ ·B.c;tik. ef New, !Q,r~,- ·1''ftie. Changing. Im" 
.. pc1ct $.f thr;, B:rit1sh ·l3udg~·tff,- .Monthly Re-view~ Vc;>l,!i.3,1 N$.~~ 
. (,June · l,95 .. l) , p.,e,;~'. . . . . 
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THEPR:ZVATE SECTOR-.. ···• . ....... · . . ,· .. 

·inie re.ductio~. of. perst>®:1 ¢$nsum.p14on a.a, a means ot 
gain.i.pg ~4dtt1¢Ilal ~esQµrq~.$ t<>r an inc~a:sad detense ·et~ 
(,ci>rt :lij ~e· ba$:t;~ of •tbi,.$ ¢baptE3r.. ~~ t.he· ma,Jor i.tem of 

•'. . . . 

total ~a,;;tQnal. etpenditure.~~'*-persona~ ¢.en$WDpt.4.on accounted 

fQr 70:~;9 pep e~nt <>.t tQtal ~xpe.nd1~Ufes in 1950 (Tabiexrv ) 

~~thi~ ¢llapt~r WUl. ~$ 'tll~ b~havior of pti:v:ate d.0n~ 

:sumptlon d.uring tlle re.atm~me.tl.t -etf(bft,! '!'he natUl"e Gif pel7..,. 
' . 

$onal. oonswn~t.to~~: fts t~lat~tln$hip ~o the ove:r-al.l ne.ed.s .of 

~he d..efene~ pr-Qgr,am,. and. the means avat:table for ctU."btng 

. cor1swnption are the princ:lpal ·raeto,:-s to })~ cQn~ide.red ~· 

Per.fjgnal C~r1s'Ulliption and ... th~ ~eat"ntam~nt ... 

. 'Th,.e· tmpaet ,c>t a ·r~arm$men;t pt-~~:ram .qn a fQlly employe.ci. 
' ' ' 

~conQmY inevi.tllbl.t· put,s a s~ve:re strain QQ pi;-iva,t~ q~I1$.ump~. 
. . . ·'.'~:·: ... ·. ) . ·. . .. . . . ' . , 

ti;¢n:, this is of cours~,, ae it .should be ... · The economic im•, . ,· . . . . ., .. . . . . . ._ : . . . ,.. :.. . . . . : . ·~ ... ' - . ~ ' . . -, ... ·-.. ·. . . . . . 

pJ,ica tio~ t)f the: ;L.959 <ie'f~n$~- pr<r>gtam w-(;,te auQb howeve;r tlla.t 

the'· Brit'$:sh, gev~nment.. appeared umdlli,ng to s$v~rely c;ut 
' ' 

back c:ttll ¢0.nstilnptlon, 'l'be governmerrt attitude as ~elat-ed 

to private con~lUi.lptien an,,l the· deten,s$ ~_e:ffQr.t was .a$ f'>¥1owsz . . . ,,,,.. . . . 
' , 'i' t· 

'l.'he• tncr~as$d claim~ .. of · d,.¢1:~n'se are n.ot. .(ij. $wr:ilbuted 
(;IV~nly over . the· e.o ~tlQmy, bu~ are,. larg~iy ~onc$t1trape:d 
upc:m pa:rt~.eulc:W:' . $ector•sl'!'"°rnoa1:i ~f al.I upen ·t:tie,. ,me~al. 
us.4-~ . 4.ndustrie.E}~-· The g~eat .. bulk <>t. the . ou.tput of . these 
:Ln.d.q~.t:ri.~~· go.e~ ta home investment an~ eXJ>trti~ and onl.y 



· a very small pa.rt ·CQllS.i~ts. <)£ consurnp~ton gc>Q(i:$f this 
mal~ea i.;t _ mue~ m~r~.:_diffic:ult_ tt? s~~ft th~ iQain b~c.ie·n. 
~t- r.eaf"ma;rnei;it an to consumpt.ion-, • ll. _ 

~otw1th$t~hdlng th1$ dif.f:tcqlt:r, govetnment, ~li..¢Y felt it 

necessary tna:t.t 

--~ .• we_ µiu,st ttY:· to meet $,ome qt ~he cost of t~a~nt 
t>t _ sacri~tc4P.g fot t1:le tl.!ni~. being . the i.mPrQ.vements we 
ha4 hop~d t:i;) ~n;j9y :in the st.$:µd~,d of livi:J;1g and in~. 
d~e! e_µtt~n,g J t ·~~<;k .:$.Qni$w~t- be.\~Jl;, the'. 'p't,e$en.t lev.Etl 
J••~·.:• ' 

1hf3 pr-9b:~aps t.nat. -at~ itlil:pOf;J·~d . op t1n eotnQmy \lnder mc>bt~' 
/ 

+i.~¥ltioh ~$. t.o, a .li\rge ni~a$µte prop<>rt1q~\ t¢ t.h_E3. degT~e 

~rid·_ exte.11e.: .e>t th~. d~_t.en$e $(fQ1tt¥ Th~'··~~t~nt ,t th~ det:en$~. 

~f£9r:-t (J3'. ~£:' C.(:)µt'Se deptln.d.ent, ilpQn t.b$ $t~e;.t.e,glo. military 

$t·~µac'~:tori., . In ~ts eonn,e.·qti~n.,t t.h:ere_ are tw<> basf.c: .~.$$Ump.• 
I_ ,. ,. ·• • • ' • 1· . • • • 

' '. 
ti.o~s. t~t 1118.Y .be ~d~ _i~ tp.e eoui-·a.e ot ·a r$~~ent .Pro.~ 

. . . . . . . ' . 

-gram:t, F1.P$t:, thijte wlll Q.~. ~ ftt:11. 't~c.al.~ -~ irt the ne;1.r 

tuture with all: out eeo:nomtc m6bilization and all ccnsidElr.~• -·. .. . ... ' ... • . ., ·•' . . . - ·, ..... - ,· , - ., .... · .. ·- . . . _.- . ' ...... . 

-~ ~-. ' ·, '. . ·' ~ . ', ·.. . 

atlons. $'~'¢ondaff;'thr the· '$\lt¢¢e~s,fttl _p:ro,secuti«;;rf Q"f:' the w~~ 
S • • , ' • I • • • • • 

'.rh:t:a\ w:oul:4:- 'p:r~:i:ent prob~~m.$' tn war -~c()11omi~.s, h6'Wev~t :.l~ 
• • ,I - • • • •• ' ! 

~y r~sp~lQttl the proble;ms WQ.lµd :be :0,l~ai~y ·de.tined~' ' tn; . . .. . . . ' ., . ·. ,• 

t~rf a~d .. ~e:~~1;nn1;t,).". t_<r> ~h,e ptW,sµ;tt,. ,<,t a ~tn(tl(:) a~m·, &ie•., 
' -~ . . : a•.'' ' . _\ ·,v-._ . ' . . ~> \ . . . . : . . . . ; . . - .. 

the s'1c¢es'3tul pr.ose.cution ef. the. wal": effprt. .It curtaila , , . , ' . ' ' -, , ' , .. · , ,'{• • : ;' , , . . >, , ' '. , r . • , , : .,, .· , , . ' , 

p~i\tat~ ·consilinpti.on~- canci ·.'a¢oept.a.:. ~hes,t) sa;~fi¢ea otl th.e . 
• j .• •••• ., 

as.sumpt;iQll tbat :the p~r.t§~ ~f ,;ar·. '-4-i·l b~ l.~lidtedt an4 ,·tlla~ 
• • .... '' ' .- - . ·~ t._i .,. -. . 

~l " '. 1" • 

.-·· 



wh~ri ,pe~e,e z:r~turns t?he rijf!it.;raints. lniptiae~ ~pon the e·ctn1<lill'lY 

:wjol;l ·b~· ··tifte'4:if 
"., \' " ' ' ' ' ,.. ' 

· • l'hei $ei(tond: ·assumpt.iQil, is that: . the:re wt.JLl • bE:} .a pN,r,• 

1$.ng.ed pef~.o.d of qistatit., ~"lc;i. limi..t~d wa~ or- p~pbaps· a:4 
' . ,., . . . ,. . . . 

unea$y 'p$aqe.·i~, Reap®,m~nt ~¢pcf$ed UpQil a sit:Wation of' t,h1-i$ 

· typei· b$¢:om~rt, not: an,ertJrt ot $ingle·. ·,plltf>O$e. ~e f(tt t~ta:t 

' '.Wat~ but r~tner· ~it eflij?"t ·i~v:olv~tlg a;, ¢hotce in al.location 
1 

'ot ·~e~our¢et:J fn. ~EYint~ of ,impQrtar,i¢~ tU)ct p.:rio~$ty i · It i•s· 
. . .. . ' ' ' . . . ' 

., ttl~re qiffiettl.t>.tij. :restr1¢t 9iVilian: cc>nsupipvien tin.d:er, 
• • ' • • ·,' ·1 ' ·:. • 

these ¢~tlditibrti;'·~itliout, .the i;isk ()f' sej-i:QU$,lY jeQpafdi.zing 
• • ' • > ' •; I • •, • • ' • • 

· ·. c'blllple~ in • ~tnis ·c,f ·Eieononµ,c .p:oltey and 1·a e;~sentii.ally tlle. 

'$'tttte\o.r,:_,_. tfi.~. ~eatni~ent ·pf,og~~ -~etng c6~aid~r~d .in -th~s 
. ~'. . ' : ..:I 

'r \· 

. In an~l~~i~. th~.' ~ff~O-~}~', ot· a ~~az-~men~; progta~ ,en 

p~SQnal !l!>~;!JIDP~en; Ri i•~ .~t~h .~. )h<itflll\ eeitiO~<it, 

~k$ij ¢~ttaj)i,:,~"b-~erva:tiQn~:·-'ll'~· t<-i ~e tyJ.tiire~. 9,~: p~senal 
, ¢9rt$:W11ptlolli In;' t;he, ,fj..r~'.1f pliir:irt, be .feeis, th.at .'atich items 

ae foQ4.~i. ~~n~~ :t¾l~i ·-~cf::~J.i~~d. i~~~ ;~ l.atge~y- i~c~p~b.le 

. . pt reduetion·tn· pe.a.c::ett,m,e ot $11 a petiod· i.i.£,. limited mobi-· 

.·,: i1~:~~.1¢1tf~ :A$. t~r w-.i~: ~ti. ~.o_bteco:J. :~.t~i .it~~~ of; per~ 

' $O~l,.' (?~It~µr4P,~:t()~j, h$ ~t~~e.~ tha,t. ' th~,tie :article$ ear,r,y such 
, . , ' , ' . • . . • , , , • ' ' •. '. - : I • P ~• • "' , • ' • • • • 

a . l.a,fgfl ~u,t4~1l : o·t .in~~·ree t tiax$'l3, 1;pat. ant· re.clue:ti on in ·: _:. . . ' . . . '. ~- . . . . . ' . . 



--- -~ ---• --•''-~-"-.. ••-"••-•a •-• ~ ••-• ••-•- -------•- •-~--~•-•-• • ._,, ••------~---"••' ,_ •-

,, th~ti.:- ce>rts.ump-ei:011 .woulct .sharply ·q.urtaii government :revenue$.~l 

·ije CQP~lud~$ ~at p¢rhaps· hOU$ehqld g<)04.s tillid cltt~t~ \ OU~~-
'' 

lays couid b~, p¢.stpd~~d.; bowerver Haily .lapge. ~hall8,e t1l:,<)'1~Q be· 
. ' 

. · .. •.. . . . . . ' . . . ·. . : . '.• ·. ),,, 

dit'fiqul.t ~-°' achieve withqut· l.>e~r~M hardly Upo11 the mar&t·:t, 
. . ··. 2·.. '' 

nal 1 tem$tt -~·-. .. - ...... . 

-R'ef:er_·Eµtetl to the 5.ntQrni#l tien in Wa,.b1e VIl r.t!>ugbly ve,ri.~­

·'. ./1.:es .the pp$Jtlon t~k$n b:y MT·~ :Qarte:r, lt i:.s: e:rl;clent f~o~ 
. . ' ' . 

this tab-le tliat the lorean rearmament has h'a:d little over-. '. •· ·. . ·. '. . .. ' , .. •· .. ,. ;• ,.· . - .• . . . ,. - . ·. ' . ·. ·.. ·.. . . - . , ... 

· ~l~ eEf.e~t · q;n tb:e c:.ii>mpQne.tit items · e>f ·personal. eonsumption.; 
• ' I ; : ... ' . . 

'l'be ttems re,reaent~d :cm tlle first tm:-ee, lines ot Table VII 

Which are $Ubatant1ally thc;,se- menti-oned ab¢ve¥ did 1:ri fact 
. . . .• . .' ' . •, ·. 

~how a slight inc*~ase over the. fqur year pe:r,iodt Theeye 

;5.teni$ 11.ncident.J;.y·~cco:i.mt £c,,t apprQ=ti.nlat~lY' 60 per cent ot 
' . -. . ·' ,. .. ' ' . 

total. pere.Qn~l (forisump~ienf The· only ma,19.r factor-a which 
.; '' 

$~t e~ed. a. s,tbaqk dtw.lng ~$: p~r.tqd were clothing an~ 
. . .. ' ' : . ; . ·. - .. 

to..<l>twe.ax- which C,.eQreai3e(l by l?Onte l.~2 per o~nt ( Tabl~ VU) • 

I{9ti$eb.t>-l4 g·ood$ ~~olln~d. S:llghtly .ill t9.;ie.s2 but then ivade 
' . . ' . , .. 

' ' 

. sho,m in 'rable VII and c~mp'.~ring total eonStirnptton changes 
: • • . • • • , \.. I .: • ,., . . 

~tn 19,0; 1951 repr~$~~ts; a o.~ · per ~ent <iecr-eaae ,· 1952 

a 2 •. 0 pe.r: ee~~- d.r;1crease, and 1953 a l(♦:$ pe~ c.~n.t ln.crea:;ie~ 

. Gt,~o~rse tQ a~;rat$e the . s;i~~if~'.can~e at this: rel.a~ 

tive ritabllity in _p~rs$~ c()ris.u.nwtion i.t t~ n.ece$s~ry ~o. 

l . ·. ·.·. 
¼.~i:d, •. , p .:26~}:. · 

~ Ibid.~ ·•' p, · 202 · . - ' .. t.•····.~-
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l'1~ l~tii1: th~ ,1tt$~ (>t- ,er~~nal. l~em~- tn ~$ ifo$t'. i<♦Jre@ 

~~,:~ ta- w-~·u a.s t;h~ t:~ttmte~t. ~t.ittu~~ t~~d::~: tlllt- ,l._,: 
·ia ij~ii-· 195:J~J tbtf ,~te~~n:t -t,~k t~ tttw t.hati 

We mu:at ta,k$- oa.,,e t~ av-otd. an .1ntu-t:lon -Q£· tot;tt.$· 
l>.r~ug~t ·,ab~ut J~r p~~~~e · tf}j · tn~¢~$,4- m6A$f ~0.9"ines::~; 
While :a_·, · e :ad-:fu tments to· vf es;· l1tr e been : e1ces , ·: f 

f=f~j~~f.:s:ititi~:::: 
tilltY o,f ti~ wli~Je ~e~4~Yl·- i .• ,+ 

. \ . ' - .. -~ . . 

'fbe pQ.l.i.tY ot ic<ll~n- ,$~net I eeeme.d.: ~mt't>.ie to.· :~b l 
~ ,. ' . 

sbtwp jl'~~e: .tn.-_-~t$. ;~~tely· a.f:ter th~f ~r~@.: .4ete..~t· 

i,r~p-~;,t 'Th,i;~- :1:$, :r~,1~:¢~d ~ ~b1e VXU- ·'.\ifbe.te• tn- --~~--­
.t~~t ,Ye¥ a_ft~a, J~~1r~,,, wage<t· an.d s•l~~e,j 4~~ Pl 9 pet 

-4t~t $~ .t~#- -~~t ij:~t:tt~,\~7~tr.~ Jh¢r~ait~4 i?Y ttlnto:st i4 Jie.t :. 

e.:ent ~- '£Qtd. p~ra~na:1 tti¢.~tq~_~:. '.~o~e- by -~~J>t~~~ma~~W ·.~,i_ ~~-.. 
cent '" ·the &ntb-e· toQ ,~~ ff~ble Vl.tI~ · -ot the 6 ·~-

t~llt ~it~~~; i ~"~~· ~~ii*~~ lll ;~;i, a~l¼; t~~ ;; 
~~4~, ~~ :!f:\~~ ~i~~~ ~~~ ·~' ll~t~ 4M -~ .l~as$4 
~ct~v:tt,:,. --#:$_&\,-,. .. J;;()ng~tt b;Q\q'$ _'.t!~~e4 an.ct a ~i;$.e. A.n ~l~r 

•• • ; \ . '. -! . . 

1nent :2: 1'f.i~ ~'e~a<>.ns· unde~~i11g the wage· iric~a·ses will he· · ~i;;~\~ : -~li~~B~~~; ::~~ ~I\ ••~e· ;;;.~ ~f ·.~~~.· .•.. . 

t,J.:at-to~· .~ ·• ~t,: ~~st: it~~~t;/ ~rt-,~,.· -ni,, r,p,f.lJ •~: Ji>~- ma.di 

=~~=:t:::;P:: ::,;;J::e=~~:t~:tb 
tbli:- :i.ntp~alt;~~-ijf" 't.h'~·de'fen$e- ptf~~-~ Xt ts· t·~e t:hat l~ 

,•rtfr: 1. - 1•"· ~·."c '4~iil(~: :.:;:·:_:·~·(iii(~,;·\.~~.--~:~:~. 

!,\-... ;a.. a-'t·9· ~ .... ri~~l,;,i·+; .. ,:: "':_.,,_2 .. ~~, '"~-.7.-~• ·~ ~ t;:J;ti~-~ .tt"f~;--·•. 

~<:md:t ~1e~l; ·$2,~,S~l:+:,~: ·:~+~®t _ 

C •., 0, ~) 
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·.. . . . . . . l. 
PERSONAL iINQO:ME.-. 

' ' 

, Q.theit · 1neome: · of • emiil!', · · 

.. J!~t~!.~S~!:!:~ .... ,.~,i, 
:tno·ozne ot sell~em""'· 
:p;l(i)yr:fq_:~·~::•••:;.,r,;/~:~ •!'•~~•~, · ;., . 

. ·, :aent,~ · di~~denq:'~ and, , 
tntere·s·t 'received 

·., -by· pe.rs;◊nt:i,,~~.,~-,.,-:••· · ~· 
National tnsur~ee. · 

... ben~.fita> anc.f o:tlier · 
: .. it-an:tf?_.,•~··•· ,, ir,, .. , ... .,. t·~ ·~·•· •• . t· . 

d.4-?0.·• q,l;ll..,, 

. · .... ·iE¢<>nomie Su.Wepov 11~/f,1,m<l.9i08; OR• eit,, 11•2Q 
al'.ld Econom!c ;:gUl"vif : or.. $2~>~ Cm4.~, $509, , e>p-~• : (:.it,.,; p-~4~ • 

. , 2•ployer~'.t :c~n:trj;-bµtio~e: to· nationa,l; i.il.~uran9:Et,- s,upe~ 
· arm:uatlo~f and: pension t:und·e~,. · $t¢... · · 

J195,t) tjata nQt · br~lie~ down. j, 89.!1 include~, ineQnie oi 
self;.;;e,:mp.lQ.y~d, :rent:,. 4iv.tlrd.~:n4S-;, etq" 

. . . . ' ,- ·,.. . ... 



{ : 

----..---- .. , --· --·--~- •--••- -~------~~-------~~--------··--"-· , 

', . ~-·· ' 

th'.e f,1.%,'ttt -e:w-e; ye.ar$ rollow#..ng l\c:>reat: Gte~t Britain st.1¢'., 

c~eded in- .-e,bit'ttng .$¢~¢· ir¢,$OtU"cl$s'.· away 'fr¢m. pti.vli\te ton" 

awnptie>tf {$.e~ Wable VI.l) ~- the$e. ci~er~las,~s wel'-e ti<tt{eve:r 

so '$.Ugbt;~- tb~~e . W$.S ltt~l~ ®!ltked te~etr$¢r~~,Qn ti);(: iivtn,g. 
. ' 

st@d~d.~lf :What -qe·c~:~d .inGtead wae- la~gely a. ¢~1-ng ¢t. 
the, :tniprovem~nt · tn th~s~ 1~,;~ atand~de. tn, o.rder te di,~ 

vert 1n,'cr~a$e.d. p~i,d~ettvtty t.n~c;, ni<>re pres$'.ing 'ne~d$t -ap.e~ 

~'4'fqa-ll.i ;rearmatn$~t~:- . 1.'q ~Om$ deg~ee, tt- "lt9Ul~ .app.et:w ~hat: 
I . ' ' ' •· l • • 

the :Bt-i:t~$~ r((fb\~m~~nt po.lt.q.y wa$ -~~e, ()f l;>~th ttg.un.s!f $1(1· .t>µ.t:~ 
. ~ , 

-t~,rrt-~ }fow thie Wa:$· b:r:o~At about ts· ~r~eir .~ ln~;l~$U.t~ o,£ 

th¢! s.tefpr$. t.aken:- PY ~¢ s.tlVel:'Ant~nt ~o f'ea~i~n prtvatie ¢9n~, 
. ' 

Re;stt_atnta __ gn . Per s:onai .. eensu.mtlen. 
;,.~.l .. ··,•.~ .... -... _, ... ,.:.-- . .,·._:.· .. ·,,·:··~.-~·II.·._.,.,~--,-.·····:•··•.· 

_ r e:rha;l?' ~he -ti:tQ~t ~1c.>Pt.ant p~em±a,~ ·w:i~h ~e.li . to '$t~t 

: ~ -_ p.t<>gt@_-.- -inv~~vl~ :a_:~_ t~uoti.o~ _i~ c,~uml)ttGn l~ ,i.hat (t 

' -- · ava!la.tle: tot th~ a¢hl.e1temen.t (;)f _this ai~ .~r.~t c·~n~~e~ ,:r~~ . . . .•· . .. . . . . . . , . ' ' 

tJotd.ng1 by 'yipJ;Q;h ,¢Qn~pt!c.,ri g~ods ate 4:tiStt:i1>u~~d ac,c,ording 
. . ' , , ·, . . ., ' .. ,· . . . : ' . 

allowed in the· ,g~uei!"al ec~no~¢ plan;: aJ,., tata~J:.on,, by wh~e;h 

per$Qna:l in~~me~ al"e -curtailed ~,i -
:,. . ·- .' . . ' . . 

: :1 .. ,:.. _ _. -.;-, ~ .... _ · v.: ,_ ,:. c: .. 

¼ ,,S<:twvsky ,.:m, l!h&\f ,.an~ 1, 1arstiis·i l"'M•11:11,ngRe .. 
_a()uree$· ., {c~' w~_ :(r~ew. . Y:O~k'f McGraw f:l?.-ll O<h,_ <93l'l, · pp .• lJJI;,6~. 
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day mobilizatt,ein economi,cs,-, viz._ the eitent of reliance on _, -

th~ p:r;9~ sys1;ern or d.irect J)hysical cehtJ"oi_s to reailocate 

resou,r.ees between c!Vii~an and m.ili'tary us~, These two 
I 

~'.§cM.~tems are 9.t qour_se -ri<>'t. solely applicable in the -area of 

prj,vate cQn~µmptiqn as ~heir imp()$~tion will in&.nc~ i~ve,st~ 

znent, go.vernm.ent expenditur,er, and_ tjle extetnal a!¢C0witif but 

it ·1s in the .fiel4 of personal consum_ption that their ~mpao.t 

i's perhaps. mos; fltr-engly fel~;t· _ -

In a¢ditfon- to_- physi9al cQrltrols aqd. ~~at:ion,: t.he pfo• 

ctess ef 1ntiatien .oan effect _a r.ecH.st~it>µtif:J)P of rers:eut>cesj 

To. s:t_mply Mve: · tne· -government biq fot_ the .tje·ces$ary d~fens~-
'· ·(-~: , ., 

resou:~6e$ in the J>pen ma:rket will inevitably re.sult in a 

rise- in prlees '~n4 thus altedt 'private QO?if!umpti;On;: This is . 

nothing mer~ ~ha~•rittioning-by mElans :of :th~ pfice system 
. ' . . . ·, ~ . .. . . . . - . 

which has many und~f~i,rabl~ 'SOQi~l tl~~~cts. The p;roblem ot 
- - ' 

in£1a~ion -w~ic~: in:it:t;uenc~s ail ~~peets o.t the ec~~OmY is of 
' •. • • r ' • • . ' . . ' . 

,· -, ... · ··,': .: I·. .· . ' . ._ 

maJer signiflcap.ce to the r-ea.rmsUttent program and will be. , 
. . . .,. . . '· •. ,, . . . . . 

de.alt with sepa.ra~el..y in a,, sub:$$qu~nt chapter~ 
·::,;5, ' ... ·-- .-. ' . , ... ,. . . . . 

~~- formulating, its tax-- -~pli'cy~ the Briti~,h government 

bas :atteIJip~.ed to do -~Jr·e' thart 'taiae adequate revem~e m~reJ,.y 

to covax its ¢il,fr~nt d'i.sburs,eme.n.t.e~. The· ov~fall objective 

of .fiscal policy Eluritng thi;3 p
1
9.&~ ~J~rld wa:r Il'. period was to 

. . . . . ·: ·t·.: , . ' 

maintain t;;:ot.al :e.f:f~~titr:e ~e~nij·-. at_,~; 0 rate sq,f,fic:ient tG pro~ • 

vide a -hi;gh_ilevel -·or employment Withoiit qt tll~ -s~e ~ime pro~ 
- -

dt1ct~g -an .inflationary· 'riJ:1;e in pr-_~ees.~ By 1950 Britain's pro· 



gr~ss toward lnternal staoti£ty lleld -· the premS:ae· that: the 

burden aSJ.$~~Qi b7 ~he bU:4ige.t; i.n combatt,i,ng inf:l..at!on migh~ 

~ci>on 'be l'ed:l).o~d and that,. inc.eAtlve -~- ·o:op::e~ssterie· ~ht 

;h~f:e•fote beee·me possible .• , 'lhia pei,qt -Mis brt>ught eut i~i 

-the Ec'onoznte: Stlrve;x £0r. ,19:~1, ·wh1en s~ate~~,: 
' ···: .... . . . ····· ., . · .... · ...... , .. , .•'' , .. 

Tlva evidend~ $eams t,o E1Jlot1 thaf by ~e. nd,ddle o.f 
.1:9~0. $teady_ adne,anoe ~o the p0:l$_¢Y 9£ d;$in.t'lat,i<1>n 
b~d. b,-<>ugbt· abQut ~- ,t~fi'ly. satis,fa<:to~y ·ba~n~e b$,i;i, 
tween ~otctl Giemarid clD,d._ t:.otal auppl.y.: D~ttla.n4 C<;>n,4: · 
tinued _ it· ~qri a,t a -h~gh lev(iil-i · but no.; at _ s,o. h.igh 
~ _le.v_--·~i:·~~· t~. oause a~y ~~ed aympt.otne Qf .111.flaf,_ 
t:i;on:.f · · : · - . · - , · 

' '!'hi.$ Si tuatS,pn, ·'was markijd~y'. ¢ha~-~d by the- outbte/d~ 

ot war 1.ti ·:l{erea~, 'l'h~ ~eal:'•l'.Jlatnent pi?Qgram ~~o.es~itat.84 ~ 
. . ·, ·. . ' 

sbaJ:"p i·ner:e.~i'a,·e ·:1ri ~crvernment exp.eJ;i.t~i':t.t~e$t .\dl:1'¢b; t.he Ohan~· 

;6 

cel;l.¢:r of' t~e· _ ~ehequex- dEa~lcied · to,, ·otvet Qnlr, ·to- a moder~te 

~~t~n~ by an tnQ~a~e in · t~ti~n .• 2 -~Theie w~t$ tw9, rea$on.~ 

_·'.(,£0.r th1$ atttt:ude; ti~st,. ~$ tJ()te& ili.boye; Sritatn,rs im* ~'-· ,,,,l 

~_<>.r.ea iijte:rnai jjositton t~~ijthet wt~h tl\e f:~Vij#~ble Tesult$ 
,, ··-. , 

in.• :,:~e _ e~~tllal: bAlanci~ in l95Q e·~ein$"'. tQ, ·-p~J-intf> eiQni~ f~ll:l♦.· -

!iiof! ·.oJ:.· th~ g~!8~<!!Ul1.S dilli!J#l.ati1~$~y eti'o~tl;4 The S\lQ-. · . 

o~ and) per~{\'·-~$t tthpovta~t t"eason to;, not gtea;~ty relyin~r_ 
; 

413; · Jnprea~_{:)d., -taxa tio1l wa.e that Btltai·n ;tts~e~d- ~~~. et 11ear 

2Fed~ral Reae~ve Bank <>·t New Yo~l~::,;;::W?nthlz Revie~,-. 
qp,.- ~~t.;.~, · p!_$7t - - · · .. :·· ··- - · -·-' .. · ,, ... ,· ' 

31~1d, ;I }> 



-,···"; 

-: ·t,., 

Wi.tb teape·¢t tQ the seeond oon~ftd~ra~iqn,, tll,~ bu.Teien 

of . t~ation in Gr:eat · Britain is a,n9ng .tbt3 h'tg)}$$t. 1.n. 1;~e 

W:f:r;-;id:,. Qqmbi.neQ. central· an.<t· lp~•tal gttverllllten~ · r~v.e.nue a;.. 
.';. ~ : . . . . . . 

ino~t.~4 to an. equtva.l.ent p£ app~bJCbtateiy M.)'pef c.en~ of 
' ' . ' . ' .. . . 

the na~ic>n~1 1~cQrne eo11p~e.d, ·~th a'b¢>ut ,'.30 p~r een..t in· ·the 

United: ·stateij~:l. :tn 19::;$ ·a·. stqgle man in Gt:eat ~J?J.iain bo:re 
. . . ' ' . ' . . . 

··a .·t8$ rate ot 29 .pe~ .¢•ent on ~,arnfngs· :.abpy~ .L JCOf in 1950 
' '· ' • I ,. • ., 

· ,et1n>t lowe~.,,,i· 

Neye~th$l~s:s the tax did ~~~e $ltghtly a$ a ~$sult of 

t.he . .I<orean, te~mamen;t · as is ±n~tc·ated. in Table ll·i Revenue 
• • :, l • • . • : . • . . . • . • - • • ·,: . . , . : ' • •~ . . • 

. ' 

from 1.bc;Jme t~e-$, in¢Tea$ed. ~Y -~ iaa . milJton £x-om 195:cr te> 
' '· '.. . ' . ,. 

. . 

I.9.5'3 wn:tle ;r·ev~n,µe trom tti.dtt'~ct· tzjt~-s · (nereased by t 190 
. , • • • .· .:, ·, ·'. ,. : .' .' , = . ,' ·•r··, . . 

:mil.l,ien in the e$,We :period,# et ~:<>ur~:re · th.Qs·e. i.ncpeas~·s te~ 
• ' -~· • .' .• ' .· ,; • ,,.,. t' ' ' . 

. tleot €¢e~tet • to~l. p.e:rsonal · incorn~:;; · .(Tab~e VJ.it) a$. well 
,: . ',... . , . . . ..... ,. . . ' ;. .. . . ' ' ,,. . ,,· 

· as· increased t.ax .rates .. ' ....... - - .. - ··.·· .. -- ... ·- P~·sonal tnco:me taxes ~rorecraised 
'! ..... ··, . . ... ·.. • •. :- . · •• -- . • t ' .· ., , .. 

$d <ilt tbe· ·p_eurtd t.P ·ear.·+t l95l tt> ·meet. the .$.minediat,:l in~ 

·· · · i '.flat;o®~Y . etf,_qt~· ¢.f the .. ;re~rnianiell; pr~t~~un:~~ .+ha tax 

ebang~s -ot 19Si 'ie;ft: th~ eon$Uin$:r ·wtth ~6t1.f the same re:al 
. . . ' -

p~<:hasu,.g powe:r, a$ th.e _previ.Pus teaT:~~ . ;llie 9ve:va1J. buc:J.get 

!:· i ···A .. , ,,,.6 · .. 
· !biw;.:•~ Pf,:(;>J+,t _ 

~at,ctet·~.·.·• ,t)n~' cl .. thr •. · n.-._,,20.th• 
' • • . ,·. ,. ' ,,,. . •. - ' 7 ,. ,~ r-.·,. : 

. )Bri~ish Itlfo~t~on S•rV'i.¢e·s., _Laber and Ind!tist~Y .in 
Bx-itain-, •E• c!;A~,, p,,5CJ. · · - · 
. - " . .. . .. • .. .. ! 

. l I 

, \ 
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pol.icy .for l9p2 wa,$. ~•designe~ to read.juf:it the. tax $~ft1¢tlli'.e 

tn- erd~r tq. gtv:e gre.lit~:r inc~nt1ve·s tg in¢~eased <;>utput. and 
! • • . • - • • ' • -· . ,\ 

expQt:.t.i an4 tt eco~otnY .. in . th$. \lS.~ o; 1mpor~,t~J A.n e~ple. 

Qf · th~· lA tt;ie,r was th~ ;tn<:~ea.~~~ .ta.JC~·$ Qn ·P~:tfoletur1 p_f6c;Iu¢t$· 
.·, .. ._ ·,, ; . ' .. ' .. ·- ;, . ':: .· ·. , . ' ; -· . 

~n ord~t to, rE:>duc~ -~~·· ilQm~ COll$u.tnp.ti;,qni. ot' ;~hes~;· ;t~P,9.rt.~d 
,· .• '.. • • 1 • • •·• • . • • •. 

coi:mn~ditles •; · ; ·'I'hu~,: 1n¢:re·a$e.d 'tnci,1:re¢.t. t-~tf$ wete usetl le$-$· 
; ' . ' _, . ' . .. . :; ' . . . ..· . . 

. ' . ; 

ae · a eoµ;rce o,f teveriµe t~ as .a .re$t.rat,nt ori $mpo.rt QQ~➔-
, . • . . • -, • • , • ,' I , ~ ., \ J •• ' • • ., , 

surnptic>n:. . ' . .- '.,; ;, 

'.Brita.1:n in ;lts: taJt po.t,:Lcy fQr 19.;2 had· been ~ible t") 
' . , .' .·• . ' '• ·:· ,,. 

• , ~- . ' • • : - • . J • . ., • ' . . • • ' . . . • • ' . • . . • . ._ • . 

turn s~mewha,t .fr.o(n its· ptevi9us preoccupatt_on with ~e Pt~b~· 
' ' • ' 1 ' ,' • ' ' ' •~ ' t•" ' ' : ~ ' 1 I ' ' i· • . - :1 ' , 

~em of e:o.mbat.ting intern~ :U1flation t.o · t.he pr$v·:t;:st.on, 
• ' ' • ':' • < I, ' ' ' ~ •. ' . • • •, • • • ' .. 

thl'o:Ugh t~ ''.re.lie.£' j o.t c1. -helpful s·tlrnulus to· pf G>(l~ct:ion. 
' • ' • • •.. • • • _·. • ·- • r _ .. • • · • :~ .r- ·: , .-· · . , 1 • le.,, . , · •·:. • , · . . . , _ _ , ·· .- • , • 

This stategy ri'entin.l.led o:q · tntg the l95J' ,'b1:1dg.et \d:th • f\lrtAer 
·,-. - , , ... -:•:- .. : . ·.,,1,' , I:. : . . _ ,•, .. : . ._, , : : . ,_ · : 

t~ r-en.d.saio~s· design~d. · to ~intain tona.l.Uller- p~¢b.~$~pg 
1' _< • •• ' " i·' <• • • , • .,,; ;, I ,..i. • '• , - •• • ' 

pow~r• so t.ha:t. th~ "gr~at ma~? of the.pt>pul.~tion can +~Qk 
• • ',' , , • , , ' I ~•• , 1 ~ • ' ' ',; ' '. ,,\· ', t , , '• , C • •• ' • • .. •• • 

for~at4. ~o pu.r~h~s$$ :of a kl.n(! that Qt,fer ~o,me, ln¢entiv.e 
'· ... · ._ .· _·_._ .·2· 

tor hard work"• ·_ - .,. . : ..... ·: '•. . . ·· ... ,. ,!~ -:' . ; . ' 
. r, . . . 

'l'Q ~wµ · tip~_ t~e d~mixmnt -~<>le Qt -!t!i.~~~i .policy (aa rela~ 
. ':. . ; f . '. . , ' . . . , .. , , . . ''' 

. t.e.ci tt>. c.~n$tuD.~r ~penditu.re~l ··tn ,;~e pQe,t. Kf7ire~ rE!anriament 
. ' . ' 

pEIJ:"4.Qd seemE3d to b:re. t~: $ti~a~ QQn~~t, d~ntM<i rath~ 

tP~ .. t.9 atti;3mp~ to ·.r~strlct person~l eo.ne-wnp~j._on~ There· 

·, _-$~~ined· t9 l;>e llq p.redU.eqttoni <,11 the p~t: c:>,f tp.~;~~~ent?."'~ira\l. .... 

'. •• l ~• • ·, 

. iciml!~ l!~o9,'' o~~!;ett.,, l'f46f. 
~~~,~~i,~~ · ;ril.forltl$.tiorf $~Wl~.es ;, ,tabor and ·:rndustrt .in 

Britain~ . ~B~\~:r~~!~1♦: J pr 52 r: . ' . . . . - .. ·. . .. . . . . . ' -. . I 

. i ;,;; j., 
'· ~ . . 



~r,.. 
UV 

thqr~t!E3·s; ~, fi.ri~e.e ~pe.· · !·no~eas~d rearmament e,ilCpendittl)'es .. 

Q~. a ·!par~:~$~you,~g~ .. ~ t~ b~*t~+· ,Qn¢ exp:lana~~o~ to.t tllls . 

l.te.~ ill, t.hJ ~~~~4, ·»+,nt(qr1;ed b.ifstt. lev~~ of 41-;-e¢t ~4: ·:·. . . . "., ' . ' .· . 

t,nqW$ct t~~.s,i Wjth ~· re.tes a:3 htgb a.¢: th~y tnet.e• in. 

t1teat :art~ai.n_, _an;y. $ti~·~1Jentiai..· tn<me~jje ~g1lt iai~ ¢aµf$e4 

the J,na:rgtn?l tat.es t;;o :fije s:9. that thf3 m(;)'fie.t.art'·tn4ti¢.einent 

to~: addlttQnal Vi9fk. ,_woul(i 41'$a~~~~~: . tlirth~~¢"$J ¢:onven~ 

tior,ial tax il.ncr~a$~s:;, w$..th.out. a.d4.tti9naa.. eQntt<i.la,. woµ_ld. 
'-.' ,•\ .. ""' ' • ;t: ,1 I · •. ,· • , . , , J ,.. ,. , ' ' • 

. fiot :preyent' th:~:·'.µ$e,:.°:r _it9.~~~.a~Eziets -~em nla~li~$ll~ng a: 

gtyen l~:i!~1. oi ¢ans~t!·on:¥ ~'t~:ti t}w<>ugh ,dis:savirtg~ . 

. Btt~·J>~rha~tr. a_}11~~~. ~i&tti{'i.¢a.11it .r-~a$~n tn ·riot• atttniPt~. 

ing ~- ):para$"'Y:Q:¢~gQl .. t!.$c~l. Pf;lliey )la;$, due to. ·the: ltmtte.d . .. ,. . .. ·. '.. ... . . \\: •,. :~ ·/ ._, ,•' . . . ., . : . . " ' . , 

~t\W(?. 9~-, th?if ~~~,t;;;~,tiQ~,,: Qp:e »ttt.;f?.b ~~~uo.~$;t:, :tn <l~:s~, 

*~si:ng this issue,. has ~his to sayi, 
, .. . ' ,,, . . . ; . ~ 

:;r:i::~m~=T~el:r~!~~::r:ttom!;!:~. 
ql;i· 11'.()W,1 ·for·-~. W~ eff91J!i .. ~n tne.· ~oa.l.~:.·_9.f ._ ilb,e +a~t· Wal" :=~:Qt:::~:M:~t"L~~;i::$:o.i:~p~:r1:~0t,/~~te.:::t .. 
lJl,'th- .. t~e~ $~ n~~ ~ne,~i? l~t of ~f£ee.tiysne$~, this· 
'ffl!)Ul~ b~ V.eFy ~- indeed~/il 

' ;.• 

Th$: ';s~c:icp.h(l mean$ whe.x,-(;il,y :P~r$ot.iil.. ¢.On$Wnpt.:~on· .~Y b$ 

..• ::~:::~:t:::. ::. =~:'o:~::~:hr::~i=:~l~; 
this $1$t~~ witlt .lt.t ~le r~~.a.no.e on the· nor®l, .f'qrl;e·ti~n,s· qf 

• > 

........ ~ .. •. ~- . ,. ) .... -~~ '• 



. . the· :1$.t~~.tt . ~~~il~nlf ~. 'tb,li.$ · nie.ttioct:f ~~met-4.l'.nes.' catledl ~ll,e 

·.•· ,r41,$e4~t~1tt:\l!Il •~yit~mn,)1 waJs ;lgg~l.~ the $Ys~eni tilipl~ye<i 

tt:,.y or.eat, ·~~.(tia~ll ,4urt~ ~9~·i, war> llj, '£he. ¢$inplete. ,µtilt~ 

u~l<,n '()$: '~h$, Ai$e~y;ti.tl>Piuin' $Y,ste,rµ 'r:e~aj.te:t\l.' tb~' '$tttp~'$'.iti.<>n 

,o.tf . ~:ii , ~t.re¢~ ·. ·¢:on:~t:"01$ iQV~\f · the eJJipljfm$.nt, <>t.;. :re·~<mt~$.S;j, 

:t:zi · ,rt~·e. e~A1'~otJ· {)l eff\tqttve: ratt.o~ ~; l4t ·a ·¢.<>tid4;+ 
' ' 

.:::::~::··::t:t~;:$=~:::~u~~;~:0::t:~:e a 

~v:$at,, ;i~f:itP~~.n:·. ~~. ~p·r;l~~f,·' ~~t 9t, ·~·~ :i~tit~1~a·i. ¢Qnt~l.$ 

i.ti" t~~¢·e 4~thtt ·tll~,,:.~t+1t·td~l.. p,~;~:t. W0.tl~ t-iat,:c lt. ·pe:ri~>"<l): 
•~; :p~'ll:it~:u;$)t note~~ 4~mand . etntlnut4 tr:> · ··ri.u) .~t a htgh 

· levei: dur~ ·,19~0 b:ut th~re wez;e o maik~d s)'niptoms ot a ; • 
. .• ··•·· #~;f~~; . ·. ·.1~\t~~;~ll~ ;1t~; ;w~~a ,h1si~ai · ~♦11~1$~ 

c~::{(11··:-.<:·~:,•\ >:Y;):'~.. · . · . 
· '. · .: · ,~,.~;<~·~• llal&'.:r4:tt,h1:. A, ~~d, ·oft,· 1l1•c~e o:entrg;l, (·tJ'anwttd.g~l 
llary!i~d '~!!i!l'~tty !i'~l!\J"1t ~ll' i p:;l!: ~ .· •· ' ; 

· lb.id ti p;~;?:9 ;;;· .· .. •~···>\_):_;::··.' .. ~·- .. · '\ '1•1·,:" 

1··· 



. -d~~,n.g, ~g~r 195Q: wa$. ,()~$ · ot r:ll~~tJon.... ..b.+~ thts: time ~Qn+'1 

•~,~r tali~~ cjlnd. :0.-'ll.1otat.ti>n. •~t1tf9:l$ ~r~ ttro+t~d t<> fl. 

~4-ative~ •$in.al:+. 11~~~ qf. gq:(1d,$ anti ,¢QfflmQf.U,ti$~ih l:t<.lwev~~-

.•.. ~t~¢EJ ,¢6nt~is r:e•t~ed . i$netiil.ly iln. f:~tJ~if,~.~ · 

W.tth tb~. ou~ijfeAlk_ -~f -~ Et:n lCQ~tta~·-~;- ~tiJ;Un -~lid i19.t r:e~· 
$Q~°t. tj, &111, ·~~dJ.(tal\ e~pap..Si~n ;(>.~ d,~m~$fl¢ phrei:i~l C:¢t~,t;~1$ 

. . ... ·•· $,in_¢EJ· tho,~e attU ~n ,tte'.g~,, w~~,;qu#.~e• j:~. ·r-eaahiµg in·. japlte 

•·:::\;j:1t11.::;!~;:~!';:t::::~~~;$::a~:~~ 
~C;), tij•,~~ t~i ~)l~ ~.yE9.n a;¢¢.ei,rate\ ~~~·. '¥?~~~t~6n ·j;f ·ph)t$\¢al.. 
,don' tt~l~-,; Fo~ ib~*mi(l~l ·p·-i4_l'iij ,;...a~ .. ~j~ if~~e·•._: :"1~-~~~:,lT r~fl\~~~ . . .. ,'• ..... -··: .. "··'· .. ·;':'·1~:· ,_,:·. -~·· ~ .... ... ,:::- .. -~--~-~,• ... · -~~~•r~\~-i!¥~~- ~i-~.-~.- : ·~1 ~:11i'O~·~.:.,. ,,:' .-,~"!!·~·:,: .' 

• : ~=~,~r1:1a:::t;t:::t~~;::::::::: 
... :~~::~~:~::l~:::z:::::::;~wa~0

;:: 

• C ;', •• ~· •• _ '· ·.:·-,,~--~--- .;/ •• l~ ··:>:,-.::.-~·:-:··£\ ) ~' . ' 

· _ ·4ede~ai_.·R,es~rve· . ~nk, •t New i~r,k~, f4of¾~hlt Re~;~w-,. 
·O,D-.·Ci,:t·~:J· J>'.~:aj' ii· - . ' , '·' l · · 
!I . \ .. - . ' ~. ,, ' . • ' . I,\ ' \ 

. . ~r()Ok±ng:s , ·~ns·t$;·t;ution,,: · 6R,•~•.a·i'.t; ~,'•· p,;.2,.,:· . . 

·Bri·~~1~~ui~~~,~~~t:r.n~::1J::~im,:;i,r;~i•) 
4i~~-•~•; ~i~O.~; ~ ' I • ; • • 

. . . <'.,.·- ' ~. / 

.:.,_, 

. : ,: ' '~-~ . . 



6 ----.l 

- _ t,b;~ -_ 01Ve~a1.:i. patwrn o:r ,¢~n:t~ol$t ttays wer~- $()µnd; t9 ♦::I.ibe~ 
' ' ' . ' -· 
.\ •,, ' I • 

~:1{ze·,i the e·¢.gn<:l>lll;i¢ pr<>.o.e&$e.$ t)Ven wt~hi.n. ~he l"-~~t:~1qt:Jl~n.s 
; " .. : .• ... ' ., . . .' . . -· . . ,·.. . . . - ... 

. ,. 

tb~t r~~ned ~~d to a larg~ m~a~w:-e the: <{Qtt$wn~f wa,s' free 
· or pliyst,ea1,, -~<>n~r.6'l<~t~, · -· . , - ,· ._. 

The qt1~$ti~n · ·~i,.$~$ a~t ·tQ t,:he teJ'.atively .ema.ll ·.patt 
p1a:yt)d l!>y, physt-¢a.+ cQnij~ois. 1.n· the l3F!trl$h t-~a:r•¢nt -et• 
t~rt•~:' A$; ;in the :q·a,eer ~f 1t'?i~~$¢111:~,: p~r-tiaps tA~ t,~_$t ~~- _ 

pl@~ti.jn' 1$.~s t:n th$ liJnite4 nattwe of. tn~ ,,~fen$~, ~ltott 
· ~hteh · ~d~1 :·t~- ~~ia-~•bl$· to, .,e~ntpo'~e- ·~ wnG:Le:,_ ·tra,;nEr ·wol'~ :¢if 

Ph.¥;&;.c~l,- ~:~~~to.let :-~ t>.n,air~inlt SQfu~' Qf' t.he :p,r~t$q~isi.te~t 
n:~¢--~~$~y fq;-r ·_th~- s·u.Q'e$ee-t:u1 u.ee o.r phy$ieal; q;q~tr~=i.~-1 

•' ''-~' '' , 1 • t 

_,. ·• ' • • '1 •, , .. ,, ... , ... ,;~h •~· • &rj •• !["...: ,, •• •)•• •,:,. ' 

~.' ... i~;~~;,::.-~R.~ar~ent ·a~d ?~~Ii~ .. Finance in .Britaintt, 
p,p· •. ci~ ♦,·,,, ··J>,~2~-4•'-·. .. :· · · ' 



·c.pn.t,fq,l,$. ta:thep than tiscaJ. pt,_l,.4.¢y ·ate ~he only m.ean~ o.f 
' 

f:¢,i.'¢~. a ·tull.7. employed, eet>noint tti¢h as. Great ~ttta.tn.ts 

tnttJ• ttay$ ·th~t. wtll.. bring only neg:attve ,b$:~e.£1tS,•·~ Fi)t 
' ' 

e~pl(9i- 'a~ hae. l)een pQinted ou~J a~. e.xtra t~ on ¢\ new 

.&.. ' .. ,·,, 
\;lff 

ear· -might b:$ whia'J.ly met by . d~s~·sa.ving wtth<>.u~ any a~p~ec:t-. 

abl~ fall.. in th~- 4·~mana· f~r new c:~rr~.- H()w~veri ~-he out♦•. 

: right vr.◊h4t>:!t:if>n ot ~e.w :cap · delivet-y. in. the hpr4e J)l.a,rk~:t 
. ' '. .. . 

wo\U.d' .free r~sour.c~.~ .wbieh d¢~ld: l:>e dlv$rted tnt.o- tb,e e~,.., 
. . . \ 

pQ:t"t ma~*~t-; Q~· int<;> ·ae1:~nae: pr:o4u¢:tiotl,f 

tht~> ·app~~te4 t<> be l3~i.ta~nt.s majpt tt~l ~ tb.e: u8e 

of ~ire.(t~ .Qt",>tttt"~:ltl .i~ the post lq-reait pe.i-:iod.c0,· ~ath¢, ~an. 
. '.. . . . 

a compl.e:tety integri~$4 $t$tE3-#1 ~t, ~e.$t.r±e:t1<>n• tQ e,f t'e¢t a; 

tt'an~f er ~f; re.~QUp¢.:ee1 9$n~t:Qis w~re µ;a~d .in th.q$·e ~ea~;t 

"1fhel'e .t)t, s·¢.aif t';>t· · m~n(¼t,6¢;y pol.(¢y migh•t b'~· lea·$ suttaJ>ie tc,t: 

~t>t2!1nin~i ~~e.$@: t~i$~1':i.$+-



. 'the· :tnvee.~ment. s~Qt,or qontaip.s pet-haps the tttoet im~ 

p~rt~nt. act.i.v._~Y w,ttnin a. dynamic e¢on~my·• l:ln.fo:rt~tely . . . . . . . . . .. . .. ' -·. 

the same' resources. that :sus.tain fixed investment•.:. Add to .. ·, . ,. •: •'• ·. ' . -·:' . .. . . • . . : ,· t . -· ... ·; .. ' ·' ... 

this th~. c,e>,l'}.(ij,tiqns , of J.'ully employed., te'sourc;.es . and w.:e· havE3 
·. ._ . . . . . . . ~-- .· . l . . "' .. 

the m~lµ~s- -9.f; an .. ·tf~QriQtA$.c d.!Jeinma~. The p0.n1:>equenc~$ o.t a 

de;'en~e :pfograxn. _~n the. :t~vel; .Q.f inve~tm~nt tQgeth~r i;(1th the 

·' mao,br,· deet,,si~n~ <;>.l' 1;,ll;e B;rlti~h. a\ltho~1,i~s, at~ the· ba.~i.? of 

tllis ¢haptElJ",:it; 

' .. . Cat>it"iil R,edtt¢t,ie>rt , ' 
~s a74eans. _or fiansfat 

.pi. the s)lort. rt1n,, it is inev-1,ta.ble· that a. tearmament. 

pr9gram wtU ·41.pi~ni~~ tb:e l.E3yel !>£ capital, i~vestment .• 'r:he 

hard fact is that the' f~$qur:oe.s. · +etut.r~d. tdr :re~eri.t 

~e to 'b,e fpunil p:rimartly in the engii);e.ering and bµ;ilding 
. . ~; . l . . 

indus,t;ries whil.~ th$s~ 'i~dustirieis Jliuat alsp p~:oy!Lde the 

maj9r $hat-$ Qf .a riat!,onfa new: investtn~n~f; ~t~ i$ clearly 
l 

l;;:9tne. ou;t lr>;y an.al.yz:±ng the en.g:lneer:t:~ 7and 'bµilding claims . 
in. Table· I. {the Btit~ish Defense· E.ffo;•t} .and Table X 

. . , .. ·_ : .. :1,: .' • r . . :, :· . , . , - '. : . 
(The: .. , 
._. . ·: .. 

Patt'Elrri Qf Fixed ·.~nve$tmQnt). ~, , . 
l •,, • .t. :• ..• ; ••\·~, ·\·-:- • ' 

j 



I 
I 
I 

I 
I 
I 

AS la· :$.v:ll~en~. t.rom 'lUible .l'.t pr¢quc:td:Qn ,i~. tlie metal. 

u,~ing .·~<i· ellgi.n.e.e-~1Jiit,!; tnd¥i:ftf.'!~:$ .incre1a.$·$d. b-Qm L 110 · mil•· 

.lion ·j;.n l:9.59451 .1~:0-·-~p.·. fstf.rnated ·t !SlQ tnilll~:n .in l9SJ'-"?4~ 

'?b~$$' in¢t$a;ses. t.e.(1e;¢t· ~:tntr ·a. large: ei:q>aP..&iqn in ·tn~ 

outpu.t. Qf cQnibat· ~{1,r¢faf~it taaj<s~; ·weap$ns,: aninlM.$tiot\,, ta..~iq 

aud t~dar- ~qu!pm~ntfi·_ . ~th:ermp~.\, · the· .d.ar~n$~ :ptograin a$ 

.$h~~ ·,n·: 'Cal>ie:<:, "fLn~ofve<t an inct-eaae· ln.,b.Uil41ng ~4 td.vtl 

engine~t~ng ·1~0,m .-,~:--4,s m.i~licn; 1ri · 195.e-~;1 -te ~- ~$'t:linated 
. ' .. '', .,. . . ' ' 

. · .. ·. : ·- , .. 

. L uo Illi) •. l,iQn. i.n··.l.95,3~54,, Thia e~tra WOt'k -ln~lttded. th$ -ere,•· . . . . . ., .·-·• . . ,·. · ... ·, . ,_ .. ·- . .. 

a.t:i.o.n .of mt).te · t.a_;et:Q.~Y. ·. $pa·~ie ·.rot. ar:~$ pr"~¢ti.on1 extension 
.' ' ' . . .. 

a11~· ~p:t\'OY~n.l~~t;. of' airt.i.eld$\i:,'. i:l.e,,el;Qpm~n,t of'· _'.t}le CQ~ttolc 
' , . . . . ' 

·. arid w:a~n:tr.ig eystem ;and thj t~it-.9v·elilent_ of anti.~a~c~att d$~ 

•t'eti.ijtij,,~ 
• . . ,-.I.;: 

. ri1hi$.· ;n., b.t-iet ·:l'ia.S· th~ maj:Qt' i.rii tlaj. impa9t •~£ the r,e~ 

. afumxnent e.trtt~- on,·-tth~ .13r':t·tie.n- ·-.e~.onQll)f in,;. ie.rmt· at ap¢cit1.c 

·· ... ,reql41t~me1't$, · T:~~$J:i'. 'itn:~us.tr:iJa,-·~~(fe:tv.~4· i~e~~at.~ ~eten$e 

o.rd):1fs;~1 tA,t:_fµlt.i·~epit <>£' whi<#b itnev.~:ta;bly ··eµ;r:ta::tl~ iqutpu~ 

.·· :::. ::: :::: ··•:;t:: · :ar::~:;::~ ~::~: ·~:t i:bM 

.:;;::. ::u~Ceu:::e~:~:~::::e ;o:~z .:t· :::::~::t~d I 

l . , 
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1?50 0£ i:1lm9st e>n,e...:half e:f British; expo:rts and about otl:~ .. 
... ;~ .. 

·thitrd of hdmg inve;stment •. i '· . . .. . . ..... . • .. , . . . , ... - . .; 

Th~.- -de'te~s~ · p~ogtam itnp9,$ed a tre-ine.ndoul3. new d$martd 

upon an/ impottarit -$$Qtof. 6/ the: ec(>n,emy' wn:ich· ~a$. bE>ll:llil t~ 

adyerJ3eli .affect, tQe leYe.l ~£ -e;X;pett$ 1or ~onie lnvestment-• 
. • ·r ' 

The et£ec.ta. of incr.~:as~d de~~d · 'in the metat· U$ing· !ndU$'!'i: 

. • tri~~ c:tn the B:ri tisb 'e:xp¢t~ pO$.±tt9n has ~~~dy .:b~en· con•· 

. slde~·ed"'t.n som.~·•··c1;e~aiJ. in' 
0

elbapt.er II:. ·from tb.i~ ·::(;l;tsqUss:ton, 

tl;lere, _appe.q-s t:Q -~-~ ;tttti'e, ev;td~n¢e <>f a :.~,te~$Pr~ttc;>n ·.w 
tl;le ~~c.>.rt p;os.iti◊µ, thE3t'~f;9t;ij th.e! que·$ti¢n ard.ses a~ to 

. . .. ·.: . ·. ·.- . .· - - ' ' . . 

the ext,~nt qpn,.~ . inyest~~~~ wa~ ·.l?~er!fio~d to th~ mi.l,i tax-y 

n,~ds*' ·.· 

~ r)le ley.el ~f ca.pit~~, ·tnve~~m:$n~ in GrEaat Brt.tai~ is 

to a ·1arge . ¢~~µ~- a m~tte~-:-A/b'.\i.·o:h re$ts :in- • th.e : llands 9f' pub• 
. . •. ' . . . . - . . . .. . ; .. ·;. ,, . 

li¢ ~uth~rtti$~f ··. The~e are :two p~ttteipal rea.·~on;s for thi$l 
• • • •• 1 • • • ' • • • ••• ~:: .l. :. : ... • • • \ -, : • ' , '.· • • : • • • ' • : • .1 . ~ . . .. . . 

. ·t~$tl• .tbE3 Brlti~h pe1,iey· of• ~t:iona:;t.~zing :t>a~:t.e i.ndu$:trtes; 
. .. .. . , ' ~ ; . . - .. . . ' . . 

' ' ' 

· .t¢g~thet wdZth, th$· eo~t.t$l: o:f··tiousing,:. ·bro.~ht.·ove;r' half of 
,: . . ~ . . . ! '. ; • . ·. • . . , . • ·' • . . ' ! 

,- : •• •• _: - : , • • . ,· . r - ' ' • • . . • • ' • ' _.'.· - 1;) . 

gr~$s l-nv.e$~~<f!nt b.enea~~.tl\e Sta:te-,t's directing h~nd•;;r;:!<·. ~:ec-

o~d ,: · the · gqv~r~n ~- ~-$··. ~i.~w,~d, public .· $aving$ : v~~ th~- budg"'" 
. •' . •, J: • . " ;· - - . 

-~t . as. -nece~~-~ry' t<> · ~lllpensa~e Jor an tna4~quat~ :-.~~lwne or 
. b:q$1neS..~ ra~~t:p~f:f$Ori.a,l $av1,ng$l',: ~F·9r ·e.~~~~e:,. t.h~ ·c9xnbined 

I -; 



eUJ"t-ent i$~{tlu.$ ·Qi' t~e, g◊vif)_r@efit a.c,g$:un,t~d f<>t- so~e. Jfil 

p:~ c·$,n,t (l)f ·· l)lr~ ta.in', gr;-oEt$· I1ational $aVit.lgs for the ptriPcl 
. . . : ' 

' . .. 

194~ ~QUgl1 .l.9;2::f,~ti:tlit §i'.V-'ltng$, ef pltbl4.e a_nd p~_:tvate 90:r+· 

; .PC':f~t$9n~-- ¢'¢>n.tptt$ed -a,~_pr'~,g,µ11;3. t,~d.ly -6$,, · pet e.ent t an.<J: pet $9tia1 

savingfi w~~:~- ;re.$pQ~~(llJ1.e: tor l.:~ttle· m~~ . ~®n· 5 • pt3.r O'etlt, .().!f: 

tl'le tQ.~.a1.~.l_tif<f thi,:&, end,, th.$fefot~~ th~ tc:>Y~i"nt4l:lnt.'t$ buc,ig~t 
' . 

i,011e:r · ~$ ·4t,,·$'c:ted t~~d-s wtiat,ev$t $.urpl:uf!i ot d$f1.et.t 

W¢.uld s~ner ,~ eqJi.a~e ~pect~d gp¢.$.e·:n21tl◊wal s.ELvtngs- wt,:tP-
- th~ ~ec;:~~'d' ttoss ·na. ttonal. lfi:v$f.1tmen.t.,2 ti.wt:.her c~nsid$t~ 

·: ;~ . .. . . . ,• . . . . . . . ,· ·. ·;:.._ . 

~tt-9p; wt;U --be- ~ven. *n-.:~ :fiiu'Q,s.equent eh~pter to ~bJ.$ lludg$t 
• ◄ • • • • • " • .- ' ~ • • • • • • • ~ • 

. $\Ufpl\1$,..and-~how -~t.e:at:.,J~i.~!.tt-ha$. ada.pte~ $t t~ ,~.$training 

lnfl~tiona~t Pf·$.S$\We• ;w:i.vh~ ·- tJ.l~ e·e~nQ~Y* 

'The t-a(rt t)lpt ij, .:targ.e :prapo;-t$-~n qt tueHi inv~$t~ent 

-wa$- t.mdef sta~e, d$te¢tfon wa~ n.Q~ ho.waver th.~ d,et~~ntng • 
· · ta¢WF ;in. th~ -pt<1g1t~, pt· _:Qa:plt.al .. :~edu$.tl<>~i ~~1- J,tl:\1'.Plem of 

t~t~a..sing ·r$$◊~ftfi'i;$/,£,~;,1 ·1.re.armam~~l nEHicts,f aa- 1~ th~-- c:·aite -of 

lii)l!/?J'~nt·~!3'1\d£~!if~/!~4~$<)?'11•eon~~Utlitf .¥d to be 

¢oh.::i~;¢e~e( in .;r:<ci'.l.a!:lot) ·t(i''t~,, f(:).$~wt~,~.-$. .~:e.q~~~d.f -~ addi.;,. 

;::::~::~::: ~!:t:'. :~ :::1::z::~:. ::::c::1:y· 
-•- :t~r ·~0,ti~;tttt;ilng :-the::r~equt~m~pt- ~tr ~~.tttsh t~4u~t1y,.· The 

. '. .:.. • • • . •. '. ~ ... t, ·'. • "'! . 
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·· t-e~equlpm~~~ ha4 t.o b~ ~.1..ntialn~d,. tc:,r, .-de.~pite, th~• 4@$nd~ · 

· i:i>f de-£¢.nleJ t~he· at}thoritie:~=t, f~¢~gnized ~hat su$taine4 te""' .-: 

' e4uip~ent 9£ ,r94~¢~r, g~:09,~' lndu.stri¢$ wil$ vit.~ ,t(), inct-ea.e~4 

prod\totJr1.ty,, A ri:~;1~g l~vel. ,q$' ~rulu,$tf~al ptQd,u.Qt$-v.itt -was 
,, . . . . . . . - . . . 

· one (!)_f . ,th~ llllA~oir- ~9.~l.s of ~publi.P p().14.~Y: ·c1urini. tli~ · t¢a.trilarn$nt 

petio,Cl,i: "'Thl.t~,j\ ¢:~t·a~·.¢.t$iOn, tn 195.l wait tQ ba.vij ·invea-t:m,ent 
. . . ' ,, ' . . -. . ' ·' . ' . 

i.n con~\lffie1; $:q~J: i;~4t1sw-i~$'_ ~tlt ·tt~e whi11!) 1nv~~:t,rµent· Jn 
p.rodJ.tcer $(),o~a·. $~.µst:r:l~$.,. ~~$~, ~. ~~¢hil).$ ~¢Joie, $tJe~~,. was 

tc;, ~~p,ag4 a1f' I.jlu9.h a$ p9,$.$.lbi~,;;~. 

·T.h.e; B.riti~h g~yert1¥11~n$ ~<'.t · t.t$ a .le.t"tovEW tr.p~ world 

· · Wtitr it c,~r·~atn · eon.tP<>l.~ P!l, lnve·$trne.nt j'• ltc:en,$1ng · ,$y st~mi 
' . . ,_ . .. . . . . . ' . . . . ; ' . ,:• ~ , ' . . 

e~ ~~···_ l)·utl.dli¼h; and $apttAl .. 4,$~1;\Et e·911tr,~l$,.2 lifW$V.~t,. w!th 

th~ .•o~s~•t, Qt ~l:J.e: ·'~tfe-n$e p~¢g~ th, al;l.ttlQt-i\t~a a:trt~·tnp~~~-
.. I, , 

, · ne. a~l ~-~t fr,cuital ~,~~a¢k "~ · ilQn:~s,aen~~al Jnv¢:at~ent; ;J:n~ 

a:t~a~:f the.re was $oflifl:V t~ht~t4ng up tl~; t~•.-extstin,g o~ntrols 
. • !; .··., .• ' ' • ' ; • 

and .SQ~e 1)9m,e .1n"'~·s~rn~~t ptqj~c:t~ -wet~ po~tpon~d i\ 4elfu-ed 
•••• , • ·,. ' • '. • • • • -~ -~ ·.: ·\ • < • • • ··, 

~;r ~lniply ·ftu:$tf~t:~rl.: Pf a. sh<;>r,tage. c:,f ~tet.1:~:i~.,. -~~~eei~~lY' 

steel.~:?:· . A~·o..()r4S.~ to. ·.tbEr . Egcnc~l~t,, t.h~· g~v~-~t:1•nt, ~:qi~·ot 

.·· .. ;01;1 i'n~estm~n.t ~t; .t,n~· be~l,$.et~ o~ th~·:· 4~fe'!1S.¢· proQ.'am· ~s 

. . jO_,ar,te_·:r. j,. nae.arma ... · .. ·.ment and· :p~_".-"' .·.1_·4:c -F. lnanc.e ·1n·· p,..,t· •0 i;"'tt: ·· 

$1•-C.1~~'~·· p'.~'~-~~~: , : ' . ·> . · ... ·~ ~:. _: . , _· a~~ ~~•- t 

. · ., :Fe:➔.tie~l ReeEiipv:e ~&?'$ Q;f' Ne-w: Y"li".k;; Mgqthlf .Rev$$W{: 
2g;t; ._ °:1,:t·~. , :p,;~s9~ . . . • . . - ·· · · · · · · · · · · ~- · . 

-,~rb~ ~asu.re. 9.f:' ·.th~ ·l3ur-~etltt;~. ~,•f <d.i~-, PiJ,413~ 



· as: :f'~llows i . 

~; mttnft!'\,}!:;:!ii!J' :pfflt:!ti:r,~ d:mt';. . 
PtirP(f$~'$:,~.. ·. Apa;rt. fi'Qni ~Ef p:_().s,s·ip,:i~i,ty ' ◊f ,ntn<>t' ' ' ' 

·prlirl,{~s,,. any c~t.~a.tH(+on. or. inY13:~t~ent wltll b~ ai~· . 
· · 1-~d.:. ·.to· occ.ur. eithe:r "invo,l.unts.rilY' · thr·ough: 'she.et :Ln.,.. 

.a .. 'b'3.llt,:y' to'$' e~.'. a:upp~i~-S.t ·. O.~· thro ... ugb a .. 'spe'ci,'tio .... h.old _ _,ing 
. b~ck, Qr, ingivtd~l .t>~il:a:i~,, ,p~eJe.~r,s ~.~.a.:t. ~e i~ di~· 
· rect <;QlJlP~ttt,;ton with q.e,f'en~e w.9rt$, ... t.i. . 

,,· •• ,_.-. r ' ' ' ,, -. , • . ,-. , • 

An $~'.Pi€3 o.f th.~- latt.~r wa$ ;a.p, :grdet· · by the g~vern,~• 

niettt iPi Novenib:e~:· :195~ that;,. ttn;e;. new butld mg will be. allotied 

tQ st~rt ifl' -th.~ hext. thire~ ment'.lt$~·.,!2 . . . The;re were a:ts:~ e(Sn~ 

~i,d:~:ra~.l~ :~e~tti~t:ion$. dl$tibs '19$1·. Oh 'the 4$1.:ttN,~t'Y .. ()$ carsi 
t.ft,tc,k.:s,,:: ax1d· 4')t:h,E)r llle,tal :etnS'WAer>• go.Gd,s. to the honie- itta-rket 

1.n p~dt;n• t9 f:1''3~ ·r~tst>t¢¢t:1~ t~ expor1i 4nd def~ns~:i, ln t:he 

. ·1a,ttt:}r,· part ot ·1951,, · t~~ aqt,hQ~l~fe:$ ··w:1Jd1dtew· a $peciaj. 
' 

t:~ ,~_onceasipn (iP tbe, .f OJ"m fif a~·ce:~e;r;ated write~otfs). ,Qn 

netrt ih-va'a.·tme;ttt tn an. eJf:crt. to ctfsc;·q•ur~g·e non~:detense ea.pi, ... 

tal: exp~nditut''e:a~J ·ine,-· -s~.¢:ond ·· 'btiak~ to n~w tnveatment 
~am~:~ ·Apr;tl: 19;2 when. thd;)·· i.1'.l't@e~-t:i rat.$· was ra1s·~d t~cim. 

~• p~r ceri.t. tQ:. · ·4 per· e.e.nt..,i4. Thie m~rtEtta~y meas.ur~.· plus 
• j . 

p.i&er ,Pllrba, on. q~e41:t wa.s deeigned· to.· hold bac~ all. btit th$ 
. ' ' 

. ' 

. ' _ lfiwher.ew:itna:l/ ~or D$l$n$~!l·~· The Eo~nGimistJ, C;LX ' 
(' Feb.rua~ .19~1' ·· 11.1 + :_ - ·· •· ·· · ·· · · · -

: ' ,., ' ., ' • . lf. ' ' ' ~ . ' ,., '+'+'~. . 

· --~Br:i;tl$l'i' 1tnfor~;1en ·$~r'li'i•ee:s, "l?rttai,n'' $ li}con.omic. 
P~s~!i·l:~nr".1, :~P.o~. anq .!n{;iu$t1r;z;. ,!n. Br~:t.ainl Vol~- IX:~' N~~-, I+ 

{1)~:~~·niJ5;eJt' J .. 9<: :h; -:a;~$:.{" •· ·:. · · · · · ·· · ·:· · ·.·• ,· · · . · · · , 

1B.r,:i.~~,$h .. ~f<>rmatiop; Set-v:t~e'$i ""An .Incenttve 'Budg$~:tt1 ' 
La~.c,r·.:~il:d,::l?~·t:tS:~rx in. ~l7itain~ va1:.: _;{t .• No·,: 2(June l9.53h56f.: 

4.Ibid~\; p."62·~ 
~ . ' ' ' 



.... 
. .. ,..,, 

IIlO$-t ijS$entla~ cap~ ta-1, ;i.nv~stment at, horn~ ~:1 

The e.a:$~~l p.te.iirs~E3 on· -inte~·rta~ dem~~ in ~<l. 1952 al~-. . .. , . ','. . ; .. . . ': 

:J,,9wed 1lre.9;t 8-t~ta.in• to r:~appra.~$e h:er- po·li,o.y ·oh imreetmant ... 
. . . ' ·: .. ' ,_ . ' 

. ~aj.nat the ba¢kgr<>u.nd Qf a $¢ve.:re. bal.a:nce, pf' payments cr.j.-- ' 

$1$: ·µi 1951,. tbte pqllQle~: .i'.ot J.<;51 an~ 195?. ·w~re ilnev;t.,tabl.t 
' . .. . ' \ . . . 

¢on:ce:tIIe~ wtth ~l\~f $1:+~tt't rtm pb~J:'~ctive.s ·of attain;ng M e,t~, 

-ter-nal b~1an:e.·e <~1th. ~- ~~u.m <:>t 1nt~tna,1 s1.1ab:t11,.ty~. supe:r~- ..... 
. . '. •• ' • ' • . ·, ', . . ' . •! . 

. . 

i,lrpos~d uppn · ~h.~~e w~te ·· tche. pr4i?cb_'t<ilm~ 9f Ei?_tpediti.11$ ,d,fl,,fQn~:~ 

~roduc't4on., The $tt¢q•e:$$f.uJ. p1!'<>gre:se t<>:wafd~ th~$-e (:)n4s by 

late .l9Jt ~:Lle>weti. Bti~i•~; t~ give :tn<>~e ~tteP:~ipn. t·o t:lle ·_runda~ 
.. ,, • ••. ; • ' ,._ ~ ,•, • • ,-: ; •' • • r I 

m~n~a;;i pro1:>.i¢m 0t incfe111:itvE3$• pattil.euW.iy ~s th~y t;;~at on 
··.' . . . . . : ,; 

. t . 

1llV~$.tm~n t .. · and pr!®~ci,1r, ty,, 
. ·. . . ·, . •'. ' .. . . ' .· ., 

Th~ bu4g~t ; tt,r :l9Sl was there.fQX"e P.re.$ente.cl .. ~s· an 'tin~ 
' . '· ·.. ; , . 

e¢ntfv$ o.u¢geftft tnteJid~· t.(): · st.i.mul~ t$ p:r;o·q~¢ti v~ e;tfotrt ,; 
.. • •, ..... ',·' . . ·,·',,., . , .. . :- ' . ' . .. ' 

The· .Su.<ige,t was· ~1:i~aot~l'lie~ by ·e:ignitteant- ;,;educftion.e in 
·~· .. , . • . ' . ' • ' :. ,· \ • • ,. • ' . : • . '., .: >. • ' ' ' ' 

t~aii(?n;' bta,\)· t3~V$y'ecf mq;re' ~otnprehens:tvelY;:, it ;r~flected 
. . ·~ ' . ... . . . ·{• -· , . . . ,· - ' . . ' ', ' . . 

th~ c~e~ :pre$:¢t.Wia.a.. af£e:ciing th~ B:ri t~sh eeonomti T<:> 
.· •• '', . • i • •. ' 

. . l,Th~- ett;~,~:~•k'f· ~t- ~Qne.1iary meaiSUFes caane>t .. el 09l.ll:''se be 
lt.mtted to one: $~at¢:r, pf th.e e·¢-on9my.-. . Wb~ Federal Reserve . 
. Bar.ut· 9f· N~w Xe;r~, ~!ont113-y,Jte:v1ew~ Ja.n~-1953, p:~::s9,. $ays the < 
t~i$ing •i>t. ~h~ . '11'):t.er:~$, . :rate · t(j ·4 p~t,· ~~n~ and 111everal. ELne11~ 
MtY m.e·~s;µres~~ha,V.~· µia,;de• (1: :sign~t:ioant · :¢~~tri:butii.Qn to inter .. · 
n:ar -~tabilt~y ~'1. te? ; th~· '.imprevtl~~·t . +n·. Bt;-eai~ • s. e~teli'na,l . 
e,.'¢¢9un~si'· :r:n bread.Etr:- '.~~tms,: per-hap~: th.~; m~S.t •~P1:.able. a~p~ .. ct 
of :ine· new. me~ij,tary :t>"ol;;.$y lti> · ~h~t it.t r~fl~c.t$; th~. :Br.iti~h 
determ$;na~~o~ ·-to gee· all ~vailaole;.·m,e.<1.~WJ~$· __ to. main~in in~ . 
~e'rr.n.al price·: stab,il;ict,y ~® theteby ~P iµ~ffiS:$¢ ·$,aving i;neen.,... 
tiv~:a a·~ _h~e a.~c.f: t'·o.• ~n.i6t¢age· ~i mo#e · .. f:ayor~\ite,, $1w:·tro1tn1e.11t 

· •. f Pf. .fo:rei~rl ti:;a)\~t · · · · , 
•:· \ . ~ ' 



etimlJ:J;a.t,$ i.nternal (i.~W:l;nd:., t.he,. Chancellor proposed· tlle. 

redu¢tiijn o,,f income taxes as well aEJ a lesse·nt.ng · <>t' tbe 
. - . . . . ' ,\ - . ' . '. 

puv¢ha~:~ {Eiales;) ·t~.1. .More·. ~tr-.e.ss w.a~- · p:taa43g c,n .. tjje. in~ . 
:· 1' ( ' ' • - ' ;; • : • • • ~ • - ' • • 

o~ntive to inve$t. in :iri4u.~t.l/'Y than ·u1 p?;?'ev:t.o~s b~dg~its, · .. 
. . ' ~ . . - . . 

f Qt excllJlPl~J the spa,1.al. in:t:tdal depreciS:tion. al1owcinc~s 

wJlith)1ad b~~n. c~ta4l.ed· the ptevi,()US ye~ were . ~estQr,ed. 
I ._ • "~: < ••• ',,• .·, ' < • • ' ' 

· ill· i9S3 .and. ~xce.~s. prof,ita· tEµC;es wer~. te 'be elimi4a.te.d a.~ 
: . . '.: ,' ··,. . 

January ir. ),954,;:2_ T:,he q~~Qe'llQr of t.he ~~cheq~_ert in ex"" 

prea;s1n.g \b~ .•P.tiinatr a~§t of t.be $µ.dget,. • saicil 

A.+l. re-~ie£s. are caref:~lly de·s1gned for the prime 
·purpo~_~s or· g~virlg_ the incentive for greater pro-. 
du.otior,i. • · ~ ~ .·. . 

. • -~ixed, tnve:s.tment a.nc:l. the: Defense Effort. 
. ·' . ; . . . .. - : . ..... . . ·. . ' . . -~-· . . . . . . ·.- ' - . . . 

Table l ~l;1Q'W$ · 1;~$ pfit~ern of gt-Ofl$ ·tiJCed in.vestment 

1n Or~at . Bt1tai* <i'¢in.g the PQ$t K¢rean ·period~- In ;real 
> ' 

tar-mat tota'l gi-.o$s. f~ed :;n.ves~m~~t de:clined by L 2; mil~-
. ·' ' 

l.ic;,n 4-n· l.?.51 ' fT~ble .XJ-, however in money teims, due · to 
.·,,. .. . ·'· . ' .· . , ' . ' . 

the r::lse'it1,pr:L¢e~ the;r$ wa$ an inereas$:Qf t 188.m:ill:lon 

be:twe~h.i 19:50, aiJu 19;1,,4 " The e1.gnif1cant lnQfea~e in · inv~st--
. '. . . ' .. ,_. . ':. -.. '"·:- ' .. ·. . . 

' ~ ... ' . . . . ' ··,. . ' ,'iii . _,- . .' - . '. --· ' 
ment d~ing tb;is p~fio.d. :~s .1~. plant an.d. i:naoh;J..ri~I"Y wili:le 

PE•Ci:'.;~!~*~eaen'e B~ of New Y~~ •. Monthlz RE.rt~, 

·· Ib:id~;-,:-ip:.89. · .... -..: .. _._: .. ,· 

)i .. ' ', '· .. ':. ' ." . ; ,··,' .·. . 
-·. ''A,n _ Jnoent~y~. ~ud~et.",,· . QJ?.i;;e;it.,► p~5}-~ · 

4cznd, e;o9, .. 0:e.,e1t,:•, ,_. Pi,~h 
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·- 'rAB~E X 

- GROSS Fm~:-- INVESTMENT BY TiPE OF AssmT1-.. ' . , .. ,., -, .... ,· .... , .·. .. ' . . .., ... •' .. ,., ' . --

Veli~~l~~-::~h,p~- & ... - -­
a:ircr·att, • f1• ~ t· ... • _ lJ47 

F.i.ant &. •cb.in.e_ryft: 7a.·2 
' I 

Nmf ·He\i$1ng,~ ~ t ~: ;,:¥ • ·• 39~-

:l04 · 
.. 

$33 

394 

0th~l" P.-tW ?u4ldJ.ngs• · 
.& w<:>rks~ .- ••• •· .• ,~_q:♦,. - l46. . , .. S19 

. . 

'l'st.al.f••·•v♦,1•. "' · · ~-_,07) 

• < '· :;,., 

267 
_· ?BG_' ·1·:;f 

73 

19· ~-'l, ···•~l:;7,., 

)15 

· 800 

· ·620· 

' . '1 . .. ;, '.., ,/ .. '', ' . '. •-· :_ · ... '. .. ' 
. . Eeobotti1£ ;·surv~y;. :tot- 1~-z~,f' Omd:~'.- :"910$ (LQndonJ lh M, 

Sta~i.oqe~y -·:ol'+11¢e. ~ . Apt:i~; · 19;~7 ~-· .. p·~ 2~-~- - . -
2E~¢l4dJ_ng-b~lld4'ng: t9f·_ ·tJ;l~ · Sertiqe .. Departments,, 



.-., .. ,. 
·(,;, 

bldl.ding ou'\ipµt co~t~a¢te4 matp.ly clue to t_he dive~stc.n of 

bull.d.in.g r~sout'ce.s int·o (lefense work• 

Total gross f1'(!td._ 1.nvestment i11 real terms remained 
' ' . . ' 

r~iatiivelt COI\t3tAA,t :betwee_n l9$1 and 1952 a$ shown i:n 
• • ! • 

Ta\l'-l.e x_, 'but again. due tQ t,t;ie efte<:t$, ¢f inflation. ~api,;. 

t.~l. e.xp.end,ttUT~s .i~Qr·ea~ed by so,me L J.97 inilli:on l;)etweeil 

th.a two- yes.ts:i· Tb;e. telat.ive $tabilt.ty o~ li1tv~st1nent 1n 
1952° was due t:o the t~lU;~nce, of -$EW~fal. taetor$:, y1:·z~,, 

' . . . . 

t:h~ res~tietlons iznp.o$e(l. on 4ew inV$Stme.nt,··tn, 9~4~t- to . .. 

f:r~e'- te~o~eee';-f~r- -e~pQrt. a~d the $cc'1!'~rtQe Qf .(te~t.atn 

idhort.age$ ~tthin the ~c,nomy,. n9ta.b;l.y· i.a, $tee.l:,~-, In add1,ij, 
. ' .. ' "., " ' ; . 

1Ttio.nJ- 19;2 -~~pte$erl.tad• a r~u*t.ion· in oY.E)t~ll .qemand fqr 
' ' 

. ' . ,. : . 

~ ~ < • ~ " ~ I : ~ , • •. • 

tl~e monetatr and t,(:$~al. reetra:tn-ts d,liscµs~ed · in $h~ pt~vi •· 
... " . ,, •." ... ' 

G\l~ ~t;j(:t/,~Qn_~, 

fi,~.a·.i e.JCpend(·t\i1?e~ on ttxed ~nve$tm~tit. ElppecWs to have 
,, ~ I < • < ~ " 

been -abqut L 2l5 ~lli'on gr,~atex- in 195-3: jhan ·:t,n 19·;2 ('fa~-
·... ; . 

ble l);; I~ m.oney 'tenn$ the. i11e~aa,~- w~$· 1' ?52 ml.lllott;,-

74 

, whtch. i.-ndj:9ates, ~QW i.ntla.ti~~ry- ·p;res.sij:rea haci ea.s~d by 

1953,2 Th.e QutSJta_ndtng;. #hang~ in '195;,: '~~: ~~: :the very J..arg~ . 

•',. 

' . '. : .. 

1p.¢rease i11 new hoµ:se . ~~tldtng~ ;In ta·git,r ,tt,te trend in in-.. 

vestmen:t· in ~ew h9U$1~ appe~~ t,,9- n~v~ bee~ the outetanding 

'·-' ., .. •,·.,., .· 



Z'<', ' . 
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tea.t.ute, ¢~ &t'1$S; t::t~ed tnve.$.tnt~l?,fi f.q, the en:t.11$· pqjt l{oi-eAil 

~r pet-!¢ct.~ : . -NecWlY Jl9iGO{) h~u;3~~l were cemp1et~.tt. 4µtin.g 

19$) ¢Qmpa~e~ wi~b .just tm:attrr: 240:~00Q .l~ 1952i! In view of 

~h~ $$tJJ)tis et.t·a,tn iznp9~ed. e-ri ·~h~. Brfeish · ecotiomy b;r ~he· 

de~f!ns~ e£fep£J perhap~ . a ~ri~f explp.¥iati~ t>f this growth . 
. . ' . . . .' . . . ' ' . 

. . 

in new 't1.g~slt.ig ts.: ~txtant~dJ . 

~s e·ai'-ly a$. 19.s~··; m.:~h alm9st l'ia~t a m~Ilion mar--ried 

c,9uplea :1:£ii,ng wi~h pare~t:s a.~d ~"l,;~. -clearance vtrtua.ll.;y 
·• '··· . ' . ' . . 

tha.t the de£en-~e Ei.f'fort· would cause a reduetie:n in new .......... · .. ·: .. :· ·.· :. T... ··•····:··. . .... ·.· ......... . 

h◊~~:tng tdv$'$tm$~t:,;2:_.. futtberm_p.r~.,, · b-~1cau.$e no.1.r$tng had a 
- f ' .-· ' ••• '· ' ·.-. ~ ,,·; • .'.: • • ' 

h$gh po.U,;ti;L,caI.·pr.t.ot~tyi tne. ~'1thorities··.app~aJ"eci ready t0 
. ' . . . ' . . . ' . ' . ~·. .. . ·-

f.'a¢'.on¢il:e tts g,~~h. ~:thin t.~~ defense: $!f'ex-t Qn th~• 

grot.tnd$ th.at ho14$:l'k; ·~~t.t~<:t.s ema:I.1 cl~im·$ fr¢)m oriti:¢al 
. \ '· , .. , •. t,· . , ... 

de£~~.: ·t;nate·•rt~lst; 
.. ~~ti .. tr'.~~, h~\'.ls.i~t th$ in.a1n i11et$S$~tl in 195:,. wer~ · 

in :tra.nijp'of~ ~nd c,Qmntttnlea~ton..s s$t-vJqe$ a$ W~ll a$ a lcu;-ge 
·, . ;- . . .. 

.. •. inc·r~a:S'~ ·tn shlpping '1nv$$trnent due tt> a tall. tn sales a~ 

l!>r'~d ~t ~~:t;:Qnd ban'1 '@t~8:~i ;r~y:~~~me:nt it~ ,p:iant .and' rt$•· 

cMn~rr 'F~f!l~i®q alnl<>.$t C9:flJ~tari,t·, ~ith J95.~:~1 ~e11sider:i~' 
,the· 1!'~,~outee ,r~tt~reme~ts ot a tearmam:~nt prog~ and; th$ 

, . 

. ~ \ ;' 
•' . · .. ·._ .. , .. ·~ ... : 

'1 ··•·.· ·. ,· .. ;., .. &,r··. 
··,Ibid~· 'Pf2·2 •. 

•. 2.~i~;•: :ae,.,-!l1ament ;W,d !'ubUc l\:1,llallce in Britali"t 
.~J?:•·P;tt~:t Pifa•'-4tt . , 

3~m~t. 91.JJSi, ;q)? .. c~t~-t p~~.~; 



.pat~E>rn or ti~ed investme~t tn Tabl;e x~ t~e tmpact ·o~ the 

.•. d~f~n.~e effort :ha .fixed tnvestmen~ appea::rs to hav~ -:re.ac:hed 
; 

11r;-~ P,e.ak. in 1951, •. 

A flnai ltent t~· 't>e .h'rie•i'ly con~t4e~e~: a~~t tp¢m ti.Jee~ 
• < '. - • .. • • ,,, • 

i,nve:stment. i.rf the ¢hangea in :tnventarr 1nvest:f4ent,· .i-~;e~;· 

pliytd.c::al st()cks and work 'in progre~~. · · .As th~ tt,e$~\tmat.e Qf 
' . .. . • . ! . , .' , 

. total stock: qhanges i.n.v~lve muoh unc.ettainty b'eeause ad~~ 

quate itntorniatit>n i.s ri()t avat.leble a))out $.U $titeg$r~e~ 
,,- ·, . ' ' -; ' ! ' • ., . . 

of $t.o¢ken Jl· •ti~is niater~al retl.e-cts only the •rtm;j~r· clla.ngea 
, :· .'. . ' 

an.d. work. in :prQ~~J~S i~t ~hc,t-,n: in the expen.dt,µre, stde of 

'l'abie •·J;tv,, The~e was a :c$n$,icie·~t;rbl'e ~et teduijt!o.A in Jtaw 
• ., l • ," ,•• • 

- ~ ' ~ ' ' . 

µiat.etial 1n,~n~:qri.es. in ).9$0 4;~~, to the comb:ine<i. ~tfeqt~r 
' . . . '. . ' . 

~f: c:iel:Lb~r·a~e· · a.;()ne;,Jnl~$ ¢,l (e.Ua.r · impc>:#ti tlln4 gt9'.Wing dif .... · 

76 

,f:i..~ulti~$ in obt.~tn~g ·taw nm~et1.al;$ tr:;oro i\Qri"!!'dol,la.r :eo.ur·oes 
. • • - • . • • t.; •• 

'in the· face :ot iP.qre~sing, W<>tld demancf in tn:$· 'lat;t~r ; ~al£ 
. . ', ' -. . ' . 

·_ ~+ .l.95,<l+"2 ~e·¢at\$.'8i ~f . th.e 11ee.~$sity ~Q ~\lp pc:lrt the. 1.ncrea~~~ 
' .. . 'J •':-' ,\ , ,. .• .• • : . ' .' ... ',/, . . . ' . ~. -~(-! . . I. '. ' . ,; _' • •' • • '.. ,,',. , ' . • . . .·. ' . • 

i.ndush:rtal ~c'P.fv(ty · b,r9q:ghJ(.abQu-e ~Y the·· ~e:tense pt<,gtaw.;. 
. ' ,. . !' . ' . . . . - . . . .. . ~ . 

• , I ' ' 

atTat.e.gi.Q ~t.ookp~lJ.ng an<i_ c:o:mm~~cial st()Q'lts -grea tl:y e~p~nd~· 

~d. durlng i9§l a.a $~<;>wn in, ~~l~fl'zy•~· :Th;s \ira$. ~Ile :t'e.ault. 

.of a_ 1:,, pe~·· eent:· lnoreas~: .til '6lle vol'tlnl~- ,qt· tmpqtts· betw~~11 
19.5~· .,and 1,,i t~e~ Tabl$·•:·xvJ and.· qecurr~q. desp.tte it-s ad~ 

\ . . . 

4Ib,id ,.:' •. · P'i ?4 ., 

, ~c_:md~: 8l9.5_._•:. o'p;;9it~,;,; 'P•_:3(h~_-
, ,•,.~-, -~. a . 
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;~ the· pre.v$ous cb,apter_. th$ eh.anger$ which tc>o.k plice · 

~n ll.Qin~- ~t:id•. ,9v.e,fs.eE,1s d.e1-r1a~d' were .09n~:t~eted· $n some dE!tdl..: 

The a~te~~d ¢¢,nd:1.~iqus: Qf d~ma.na. in _ .1;9;2 refl¢ci a z,1a;rkeci 

dt=MJ.p~a$.~ (~ ,$,t0.0~$.. a$. ~uia¢t~ets ~n,d:: \r~c,ier·~ adJti.st~"4 
· the l~~el. p£. the:1~ · tnve~t,(?r1$'s · t.o. this· n.e.w $1~\),at.1:o.ni One 

' ·,, ' . . . ' .. , .. ' . ' ' 

of the maitt. rea:t'ure:s· ot the :biet·ease in denianct tn 195; was . . . . .. ··· . ' -· . :'' '. .. . . . . . .. . ··,· : ,·,. . . --- . •.. . . . 

tb~ re$wnpti9µ. · ~t inv·~stniep.,~ µi- S,ttiG.k$ which ha.d bee.n ohecke<l 

in the previe~s y-eat-l ·Thti~•,j tlle pat.te;rn e;,f iniiJ:~nt<>ry invest~ 

ment .in ci:r~at ~~iti;ltn · d~iitg · ~lte ·pes~ _ .~¢l'-ec1n pet4¢dt with 
, ... · ; . .. ··. ;_.,_.· -- ·s: ·1 __ f :,- . • 

the ~xc.~ptit>n, _¢f' i,,i:.,•Wbloh _ pat~ly TepJ-esented ti r·eato~ation 

of _,<.tepleted. >stticks-i \-fas largel:;: det~,~:m~ne~ PY . ~be c.irre:urii.¥ 

:stan.c.:~,s--- ot d~~n<i., , 



OHAP'PER V.I . . .,. . '. . ·: . -~ 

In the ab$t:mce of expl4t::it. governm$nta.l poli..CY ~o bring 
' . . . . 

I ... ·.· . . . . . . . . ·. . . . .· ·. ·. . 
abo~\ a re+aJ.lo·catiL~n. ot r(!)s@qtces~. i~ 1s: P•s$1ble ft-,>r an 

,Qetea,e in gt~s$ ciQm.E3$tl~ ·,rociµc.t. to c;,tf E>~·t t,he ~~et ot 

etpandfjd defen$Ef outlay~,. Qn th.$ Qt:her hand,., a n.ew and· ·µn~­

Platined 4:L~tribution ot re.a~ces .fl4ghi ;¢e~ ~hr9~h- .an. 
' -. : . . . . 

i:ntlation~Y 'rise in pr.i¢e·llJ by bavlng the ~1;her ¢la~mallt~ 

(n the m~ke.t tuth:14 Qf t~.e ~efense pro,gmtn'~, Both <>f' these 
-

.tactQrs. play a Jcey role .ln an-. ~¢♦n<:>my under 1I1Ql>1li~t1on, 

fili~ termer teuding t, ea$e· th_e ~ur<fen <>£ tearmainent .and t.he 

latter tend1ng t9 .~ompl!,ca.te: ~~~ _· · 
. , \ . 

'the Prablem1. of Inllation · 
·····,•,. 

·Tn\.\s tar in thi~ $tudft it ·was not .t'elt nec.e.,ssary to 

define· ~he te.tm~ whi~h have be~n ®~~ ir,;·· ~r:ialy~i.ng British 
' . ' ,, ' .. ~·\ .... . . 

~pendi ture~h M $~eption w:tlL:f pe ma,ct:e in the case. ot 

inflation.. this. js · be¢ause of tbe ¢r~ti.<;al role played by 
' • . • . ' ' . 'I ., ·• 

t~l~tl0.n in the . Sritiish eeonomr diit-in.g the post J{otean 

p~lrii:><l, But even ni$r~ t:mpQttantif · be.ca;µ.~~- intla.ti.on aftfe.cts 

all ~eete:r.s· of an e¢$~erny, the· ¢'Qncept has partt.cula:r s~g" 

ni!i¢a~ee t9 the. obje¢t1.v~s Qf this etµ~Yt · .. F,.r the tn'.'"i· 
' i~ .• 

flationar.y pr~ees.fi;t a$ wel;l as the:fiat. tram c~~tral goveFn~ 
" . 



.. ····r;:; • 

'' 

.n.atit;>nal ~¢Qn9mf~ for PttrPO$es ,of. this .$ttl.p.y therEiltor·~ i 

· · .. the .tollo~ng tntet-preta.t:ton 0£ i.nflatiori. i~f deerae~ ap~· 

·, . ·pt.c.:>prla.te z. · 
' 

J:ntl.a'ti<l>n. and. 11.s!tig ptto~e ~-~ not $ynonrmo11s fo~ 
each otb~ •. Inflat,i◊n 1$ a. sta~e tn which ~he· .f'l.~w 
of money tiyipg ~~• spend i~-$~lf" Q11 gc><>ds a;nd ae.rvie.e.s 
!$ lai'ger tha.rx _ the f.l<>w of• gQed,$ and- s~rvi.ees aii~tla-~ 
Pl:t .(at. ~<i'- preva:!.1$.ng pricte, :ie:vel).~ · .Inf.lat.ion ih:£\a 
st.a~e. or. nattW~ causes _r1$ing -pr·$eeit·. ,ju.s•t as_ a rev,er· 
4ay:$~~ _ ~r~pb-attoni- . a~t ~he. rt·s1ng · priee,s, ~o. fap t~~m 'ije1~ .i.denti¢al. witll 1uflat1.ou. at~ (l1l{e tb.e ·. 
per:$pira~f <>~) na.turel_s at tem~t t,o. r~st_c,r·~ · the bal,-.. 
anc.Et..- , ·,, ,. , . , . .· ,. . . · 

A.tr »i0te.d pre.v:to.us,iy_ ~u: the. at~(iy,: 195.◊ · waa a year ot . 
ge.neral.. stability wi'tb a fa,µi].y $a;ttsfa;¢t•ory· baUi11e~ l\>e"!' 

. ·.·: 'j. •.· • 

~.ween t,e!>tal te~p.d and t.Qtal. ~,;tpply ·arid no ·rna,rk_ed $flltf t<l>rn$ 

-e.t Wlation:. . 1'~ -~: J.°a,t~~ mea$ur.e ~ or~d.4 t for th'4-$ .ta.votal>l.e 

$h$Wtng mt1st b~ gtv~n t~, B,ri tain.fe °Q'1<ige·t p<>licy Wh;ie,h wa$ 

. u~e4 a$ a d~t'la ~iq®ry d~vt.¢$ i.Il the p~,a-~ Wc:>Ptd. Wat- l'.l pert•· . . . . . . . . 

l3u4~~t ;p~.itcr dµr!ng ~-~ ptr1Qti aim~d_; 
• • • , ' . ••. .• • • : •. •••· 'I.. • • 

r .,, ~te. lfiat'.£P. Ptir r,~.se~<}ea ~g~inst ·"•lit···· neeci.s." Thi~ 
r~q0;ite.8. · a J;\~a.l ,s.u<l, ·subs~tta.l $tJrpl1.us ;,_ wh;i.¢h Uiore, 
th~ ,Provlg:~,$ f()r all go,~r-~$1;1.~ e~endciti.Wes, ,eapi~ 
!:1-un~:~ ;~r:~ra~;r::e:f!!ti!tce,~ 'tQ b$ U$ed to 

, . . . . ·, '. . .... ' ~ . 

$\J.eh. cut'rent.,·.:~m'."plu.ae~. held ·~- 4.-~s.in:f'la:t.:tonary tinpa¢t in the 
• ~ -~ • •• • ,_ ~ • I • • ', • >-) ' • •, • • : • • • • / 

- sense that tl;le .fln.4nc,itlg e,f the govE3rnment•·$ ·capital out+ 
.. ', , 

lay$ thrq.qgh ~~t(on a;ye:r~d the inJl'J..at~enary e~neion 
.· . i,' • . 

· ··. lu::J:n.f.lati.onti, 'l'he Economist, V<>1~: iU f~t¢h 19.SJ.),. 
}H:579~ . , 

. . _· . 2:V:ederat · aeserv$ . ~a~k of N$i' Yp:rk[' M<;>nthlz _ Revi-ew,: -op~, 
RB-•,e!t•,~l .:p.;·a;.~= . . .. .. •_. ··. · · .. · . . . ... ' 



.$()• 

• q.f · 1>a®. tr~'dtt. Furthta.tmtre:,. tbe d,i.s.intl.at:li<;;n.~ et.feo.is 

Pf th$$e, b~dgets ta<;j;J.it-ate.d the. relaxaiton •or. •Pil.tet:q?,;L · 

. ce;nirQls,. Wbi:¢.b ~s has be~n . in.di e~t.ed·J· o.ot~~d qp t~ 

the eutbre.ak or ~-- 1n\ieorea • . . . . . . ,' .. '" .... ·, .. ' ... ., ....... ·:· .. ' 

. Th11 4-..r~Q~ ;.m~~~~ t°,, flle ~;~t;~S!I pro~~ was t& 
\ipse,t th~• ctel!~'ate balan¢~· 'py e.r~~ttng- ·exce·ssi.ve. des:nAnd' 

c6'!ditl.iF $.ri t~t'm$ ~ td~a$a4 ~~hey ;,,ltJ>11riltlt~il ~ii! 
tl)e .supply stt\m~!~:n wa.$•. ·tor al1l.. ''.prafti~l; ·purp·():s,tas f~ld·~. 

The ,~~rtn~ent', ta\1$~d •· w~rld ·wtcie Qtiyi~ $pree. _jb· .the .. 

:iat.t~r- h~lt· ~t i9sQ· an4. i1_t$.•t·:haU ot: !L~:5~,- Whieb'greatiy 

~n@~~sed :th~, ·pt-(~:Js or arit'tsh !.lnpqrts'; -hQau$.e· · ct -the 
. . . - •. . ., .... 

·tmp<->~tah~e- qt' ·1~p().tts ~" th.e · BT'iti$h · ec:o~~mYt -- tiji~Se p~iee. 
. . ',· ' .· 

int,Vee,$E}$ we.r~' i~ev'i~ably· ret'l,ect~d 1,n. the t11t~rnal price' 
'I • ~ • • .' •' • ·; 

· sttuctµte, · )\$ th$ 1-n,t~rnal pt-lee l~ve.i inQ:re:a$ed, the 
' . . - .• ' . . ,, 

p~e:$s~es £Cir,' adciitii.>nat. ~sn;ey- i~◊Onl~.$ iJl~~~a$ed £4gng 
• I ' • • ' • • • ~. • ,, • ~ : • • ., • • • - _., 

With it~~~nd -th~. ;raQ·e wa~ 9th 1'he cie.gpet:t or· in.fla;ion 

. . t~ .~:tg~~y.· ·~ m,ea.$ttr•e, of ·. th~ illl~:era~~,f.Qtl ti>etw.~~n -th~ wat?;,e 

., · · an4 prtt:~ .· +~:v.·e:lfli wl1;t¢h · 1$ $h~wn · tor tbe, · ".a:~, 'tpt~ per:i,,..-, 
' ' , 

· . Ono~- trifJ.a.tton. l~ P,t-~;$e:t~t, th~ r~te. o~ gpve~runen~- .­

p.~Uer . ~at-ge:~y -<l~~~xnin$e. ·~hat f gr~ it i:e; te> ~4~~ ,, . ~ ,•,~: •. , t: 

. ~u.ppr,ess~d ot gp~~if · - lt wq~lct. ,El:pp:$a:r· ~hat govetnni~t p~1i.;_.: 
. . . . . . ~ . . . ~- . . . . 

ey · in G;rr9at n~i;a~. ·,ma: ~f:!!~e~1hat tar-d.y f~:r by .. Wltt'h 195l. 
''• ' .' . ' : . . ' . ' '. . . . . 

. · ·bl. th$ word$ pf ~h~ Eo_onotnlat, ttinflatiqtt. w;i$ gallopiill8" •~,l -
•r . • ..... -·· . 

. · ..... · ·_. · l,t th,r~¢:~Q~~te_r~ feaQ~" ~ The .. Eet>nernis.t..., Vol.~ CLX 

. (~~r.qh. l95l)J ·;il,f·· ·· - .. - . . . - ... 
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•')\:,:;'_'::-~:··,;,-- (_,- ·r·- . - - . . --

, : ~A,dipt~ t:rom. In:t~na:t.ttm~. · Mo11~ta.i"t· ~d,~:' Inter~; · 
~tio~al ::f~tw:qcial' -- ~tat'~5i-~tbs:f. V~·l-,* _ Vl'.Ii Ne_i_ ~:6~ -_ ~.W:a;:,iifng~ -
t¢nt ~•ern.me11'.1; t?~in~in.g, o??lqe-,, Jtu1,e, .l~54l, I6$,!f 

d"' -<o.~ 



•'nte. r# $.n;t;al. -~utiot:$..tt:~:~, ;~CQgntt$<i ~h~t. a ~l4'f~f :('jf; ·:,/Jit~ll 
¢al.A.E:ld tt~ tf;!·stra\~t. on,--~~- -:tno·r~a~:$,. we ~1.~- ~-$erYe4 

· 4;_p; ~-haP:~er· ff ~t ;t~e:: :re$.t~:1nt ~:e ~(,. b~· .a l'{O~S!!tl¼~~ t·$~' 

-•t~i·rdi an4 ¢:~fJ¢'l~.4e4 ·,~at. ~nl$ p<,tlqy wa.1 •fi(ltt $..ttce,~4Jt:ui:., 

1hi~: it -~:tn$r v~rltt~d ~r· :tete,re;t1Qtr ·1r.t tb$. ~~- lt1tt~ µ1_ 

'ta:bl~:. ~,~- .hlil;i.¢ ll<>.liic.t al;$t'- ._call~ t~· --~- <b\a.~~. o,f:f ♦t 

.~ft·¢1:~t P"Uto~~t·t.1$ pfw@ by m~~~• <>·t• .. ·~t,~.;,n ~: th~~ 
'•. 

4e.~~· . \o · ,ontra.¢\ ~bt,• tdl4i•tt~r-r :~onai~,¢~~; tt 4eman4~.. . 
has~~· tr~m ·,n~ ~tt~mti J®:tp •tn .. J).r:it~e d,qt:~ 1,,1 (g;:a,-..· 

... ' 

'\le ~l1 ·~u~ ~11.$t ·¢:on¢1~t~. tlui.1 :\.h.,f. ,cQ1'tt~l$. ?ie• ,weu. :a:$ 

tb.e. nign~~1 and net~). mes.$~~$ ·w$~~· ijbtp;ly l1'~ij1tl.~U~t~ 

t<> J!'~$~ta-tn. tb.• tm:~~t·t.,~rt pre.a$~$$., 

The o•aU. J)Q.lt:q·y, ···wnl·$ Wa$ ~tatn~t• t_q; a c~ 

.f)rtmj.$~ h$tw~@ .q.pen. a~ti ;etlppv~.:ilt,.ef :l_nli~•ti.ont, al)p~~e,d tQ. 

dang9,t· t<.r ':tneett;t:t:,~~ in 4 biith~~ i~vel ;~t ~tt.on,.. ~- . 
, • , • I • 

t.hermo,,it;. ~hef \•ate&. tQ· k~ep· the ec,.m.mn1· a.$ tl~bl~ ai 
. ·: . '< .. 

,o·e,1llle·,,,. ;a.~ t:n~w ~e•Je~~<l ~e c0ltl1ie-t& .fra.¢¢w~~k .ot: ¢Qr,t..., 
l ';° 

~toi$ ~hati • ~~ht ln~Ve: 1~,~p~n~i •e ttt~¢1;S. 1ti,f: lnf~t'ton .• , 
~~#..tai~ wts~~J.· «l$o. ,.'iX) ~t~•~erve, n~r tra<titi¢na1 $Y$t~m ot 

. j. .. ' . 

wage $·tabtlti~tip~ :~ w~d~;¢h, th:~ unJt>JJ.a k~pt ~httt iem.and:i 
I ,, : 

at 1t1.Qde#a.t:e l~vel, i~:':t~tu.rn ,fo~· a s,o,~nment pr<>tn:l.$~ tQ 

ie~p. ft~c;,~ ~•®l· :ri$~·: $dta;y,,. ..··$y i'~·SQtt~ te . S:tl~h ~~-. 

::~:~:e:::t::t:J•i'i!:~:J::u:;~1 ~~~:r::::1: 

r- , .. ; . . 
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ettf.~tlfe.· 1~41$~~bµ't)4;qn,l espt:~i~l.ly t·~r tl!Qse: QP, ti~eci 

it4:¢t)Jitei•:,, w~¢h t~ ~i;tlll.t:ttattve tij~~s. ~;:, 4$t1;L¢.µ;l.t: it rt'1tt 

~:$·~(b1e· ~~, me4s~,e ... :~ 

)l~v~ \llan,,'·~nt. s.pe~$t~:◊- :~~~~.$'.,,..· i.; >was .~,hap$• a 

.c;qn.ibina~~.¢tl. t>t · ~v$1)1Hl •~~~ 1p~v~r$~d· the ~fslitla.tt.qna~y 

tit'~~¢ :in· -~:f.,e,ar!y part ¢::f' ;1.f,52;~: ~es~ e,,'¢,~t·$: ·®ve<'tfJr4 
,. 

,~adt been ~1,$0U.$~~4 in t~~b~ .,r~·e.,a.l~ :ch.AJtijttl tUl(1 ,n~e4 
•¢~1 ·t(l) i)il ~$nt.i():n:ed at thte 1.1>~t •. $tt¢.h lb!~~· a.Jf the . · 

. . . 
' ' 

. ·t~J ,~ woP-1<1' ~-q,d,ltY' ;~~-~:~$1: b'.ti!:tt$~ 't$t~~ (f),f ~~~<i~i, ~.mt 

t.ij~ ~e$Jii!S.~J<#1: •ol' 'l)'•n;ft~(l Sta.#$d .'$tt9¢.~pt.~itl$ . t~4i~e:c.~it ~,l~c~~, 

-- f~e..~t: the ttstt.$t-®i • d~maµ(l l~, a,r-4',~-~ ·$d... 't.nµ·1 ~e·tfe4, t9 eutb 

~nl:lat:~:~tl·~: · llie.:~§$.~P~~~. •~v~,¢h~$ .p~t;1c~~~ e.ign~t~e~¢~ 

.. · t~ J~yet' t:~h~·,,~~e,~ , ~t> ·tUsh: ,~,~~ $¢pl.a~nw ~t.. tt•priee 

tn~etl$~~l~ ~t~ t~ ·~~e.d; ,t wa:g~ti .:t.$~1,.l'~in~: ~.~n$'wn,e,f 

$~~~i$t.~ij$ ~d: ·~ ~J:1~:ed t'~. ¢}).\le.it tnt1~ti~~· W$J~hQUt th~ 

. n~cea.~Sty ,(J~ ,i.ic~:~$(~· t:exe$ ,and e'•cm;tr..ol:s#•~l 

~.~ .qt,ah,~•i f{\11l.·~•~,: · a &,frjJt,!.ti~ i~Qn~in_i$·t.t, t$·~+$ that 

tbe t~tiat:i~n~V- ¢~b:te~, ·tn fi~a:t -tta,ilin ·~~· th.$ f~.$tJl..t ,,,ti' 
-ot¢1ft¥u.ttl~ntng the ,p~o4~dtt'fle, sy$t~~ Elb.<l · ·®µ.lid ll,e :~Ql:V~ . $ll~· 

· .. ·.~·:, ... ; .. , .. :.·,·,·· .... ··. ··~··,···•.··.:.:·.· ·.~,:_•·.·hi··:·~ .• ···n.· ..•. :,·•.·-.: ..•.•.... :. ·-~~.~ .. ·· .. ~.·.·~:.~.··,·2.t,te ~~<hil,U>!!' l>J! 1..IIO~e~ ~... px<e®tllbi-. \I" yl,I v ·~ "'" l:>,\,W .... ,. - a.ef~r-~e to· Ta~fl.~ ·. ti· :$l;lptfe that th$ t~-.., 
, .· 

. t(::~r. . :r .-:-.. ~1.:·.r ... --·r··:· ~- . ::.,.:; ~ ;.: )s;tji_'.~ 

.·. · · :1.ijoµ~l~t1~ :,~ ,~A~l.~tl.<?n"ti !h.,e· Eq51np!iJ¼~,t,., 179.l..,,· c;L.J:t,;1: 

14~11~,:i),1'. ~"h \ . ,. \. , . i ;. , < , .: '., · . . · 
. . . .. . , (),i, .. ff\lV.t.Q~1; .. :!?Je. X!~ .. 0,aq, ~ro;aasw ... (J!!~~O?),~, G:$9r,ge 411en-,,, 
~t,·~~t 1~,,:t;. ,P,;~l~l\9:~:·~ ;··l.•r:·" ·· '. :··,:<·> .. . 



l'h~ .;f~o.J that pP,1,¢t$ r:e,@ln$d \~le.~iv.~·jy :q~n)i~t!1\~ti. ·"1h.t1~, 

~~e~: . ¢,On:~lta'Ueci ~o ¢:1~~ ,~: i.9j': -~ij ~r:se:tr a f.$·$.w;'.b. ff 

t#~i~~E:>4 P~~~ttvi:tii-~' · ,,an ·e~nib.a•~t-oti -,, -th~- ·ai~tt~ 
ea;µc;re.- ~r. · p~~u;qt.«v.~f;y to ~hie. Jw-!~$.$ll. aet~~~ ~ftt,t -:wtJJ. 
no·' . b:~ \Uldt.:s.rtakett, ·. ' W: ·.··.· ''. ........ ' 

',: .' )1· ;._· . 
'_; ,::;-, ,.·... ~. ; 

,~9,, ~~~~it,a~~~ :.~~~i_ ~~~11t~-~,n1-~z 
. ,. . . ' ' . 

fi, . . 'ff. 

·•tn· ,hAptJ~f i .tti ii,, .. ~·U$&r$,.tE1-<l .~lat <>~~- o.t: the ;ne.as~et 

· wheteijy te:$:C>~e·es m4--,e: be ·• e av~lUl~1e, for tr:i~r~.as.e~t I$:~ 

.. tense~- ~~q~~~re·nr~~~e ~~\lW i>,, t~ ;r~$t/l .. tbe ~ti~~a~ t1u~p~t:~, 

'1b$: \)Wf~~~ ,qt·. T~!.\>Nn~ment (i)ti th$ J;lr(tj:~31,. ~¢Qn()Jn.l ~~uld :ql:tvl•· 

·ogsly ~. tr-·~$tlr .$_~tt~tt~4,. :tt $ .l~e 1net-e~$.e ¢9.u.:l(1 tie: 

a¢b.$~'f:<l.4 ~- ~~j~ ,r>f4~-~ott,n)~' · .it_ the: e~titng: :1a\ot (Qr·ee _ 

a~ti. pa:ttfl.t'll Qt ·.tn4~~ttt \iG\lf.(l ~rfvt~•f_th.e; ,e~t.~. Pt~'1¢ti~$:~. 

, the.t$: ~u-~ ·J>,,;i;tt11}~l~: .-1'e:ed:_ t.<1"v· a t{e,d:j¢t.i~•, ~- '1fJ11$WJipti<>n~ 

tnve$tment,,, . e.~<6":-~" •~-r: g~e,~e'tit t~e~dit.µt-ls.~~; ~Et $ae,$~ 
: . ' ' . . , ·•, . . ' ' .,.. . 

., ific~,w~~: ·:\1~f hi3- --~ s.m:~:~:t;t,_$,9.:$;, tp-,' :~~~~~Ja~,: ~-,d~, ~µl4 

·:C>t.ti.e.~w$s,tr ·,~~it<f jt~~ ,;/i~Q;t .. ,: .. 

--~ .teef>it. ~r. .Jr¢~u.~~~v~tf l~ G~ea..'t .. llf:~~~in l'fl9.r to 

·. th$- -l.t-~~an ;re:$>?-~inertt: haid b-e·en.·;~u7t:@~~1,m~,, :~t l.95~. p~~ue:~, 

.. t).:vit,-· :~ft':'. ,~i;;. t.ndv.:~t,_4,~:fl )m.d _ .. ,ne'r.~,,~.4- _.bf 1~ ,~~e~g~· gt 
-1 ~:. ,.e:~~t, -a i~ar:' tW, tb~ -~e:c:~:<it.tiJ ~~$e- Y~~~-f '~.i~ ,!c>.t 

. -ma:nute;.~:tur:1• 1J:i¢lJ.$it.'$,e:s alql;l~f :lt-~ ·wh.'~~P -~-~ 4lt~'~ti. b~4~~ 

.. ,~.---·~·-·,>,t.:;_ :··:·-"r::'..•'_J~f.'.:~~i:-·-_: ·_:· ··· .. ·#. :.· :~'., .. : ' . ' -· . . 

· -~~-t 91,9:s . .., ,~2t~~~f~· p·~~Q,t 

·\-, 

' 
i 



< ft# 4~te.n$'.e p;-:Q4µ.~\t'1>n . fa.l..\1.§},; t~:, ~n~f$4$e. wg..$ eve.n ~eater~:L 

~e r>t~b~em. C(;l~trQntblg the g~,~~:tl.t, a:t tbe oat'Q~eat , 
ot th~ ~t:)~tSan. wa.t ·wa~r. t.:o• niala1;aJri. · a.n4 it pgsa·lt>.le :~P~ftf 

tbe$.e a-tbi&Ve1n.flnte ill :PPMtJC:tiivl:tit~; · ·fh_(i Pf~$pequ$ fc,r· in~ 
' 

¢~ea$1ll8 Quiput . 4:ep~nd. tipon ~he ~:◊inpi~~- tn~r"'-t~lat1<,n~h,1ps, 

,;if ~lf ~ia.bl~:$~~~:~eb ~ta$$ -~$ . man,pqwer,J. t.u~1, power:.: 
. . . 

Jt.eelJ ®d .. rp~h~t· raw aat,eria1$~ •.it wt_~~. tadti b,t t.ha p~.pc,,~1e 

Qf this settidt1.·to. 4l~r,rit$$ .tn .. ftt~l the .full ,tang~ ,t pro:b.,..· 
le~ .t~r.i eat~ Gt th~$~i t~m.$:~: Rathe·ri' emptwi$1'a: -~ll:. be -on· 
tho Ge: .(.aqto.f s 'W4le~ w.~~, ~pe;~~4l bott.len~,c~~: (}r· 11iq.<l~ pat1tte~ 

. . . -

~ c<>titr,l.b\'lji,Q.~: -~- .pr9(Q¢~lv'.iJ~Y+· 

t· g~nerii\l. ·:en~~et~r·ta.ti~: .qf' t1;t·t:i. a~ ~l~tfi, e·e¢>nt;>,rey, -iJ-t 

:19$0 whl¢h made a~~ait11~ · a • bi.ghelt 1•t:tv$:J; Qf pro4uct~v,ity 

dUtlcult •~ th~ virtu~l turt;L. •~tq))l<>Yment (l)f: ma~p6.wetf Wltn· 

incr~~lM ·n;wn'b~s- of W()~l(~·,r ~ti~~ {ntq th~ Armed FGt~es 

aQ<l wi t-h. · et.vt1 · · empifyxnen'tt e.:~a;s-tant, ~he ~wn'ber. et ~rk~r s 
·., . . ' - . . .,. ·- . 

~vai;;i~t>le···~•r i~~dU:¢t.19n.. 414 $n t~ett de¢"·$,a_'$• a~ _t.he· o~st~l~· 
n~ Qf tti~ · def?ns• p~og,a·mf;i, Xn tb<>ee, ~~:t:1es vihe-t-, tb.e 

gfver~$nt t~~~»:-~4.ti<r~s:· .t:0,~~V. $tJ.~Q: tli.l · t$.v1,;u,an c;;t$.~•w.n~~ 
<;>t whet$· the F~l1¢t °'(. 8; ,t~i~t~r,y ,•W:•$: Jil~\~itlY' ''¢tmng•q t'rf$ \ 

,'.Q.1t11 tQ m1l't.tar1 ~" tne.tEt we.~" .n,9 gr~t ~bc>,r- pr.:e:>bl?¢~ft l\,l;~· 

tboµgb thtas~··· 'tae~~;tij·s;: ~ncou:nt~d few t~b:Qf: -;'.probl.e#i$,• tbe:re 

w~re .otb·er·:t,e~():ratY d!sl;oeatt~na -~ J:~fttiw:'of -()U~p'1t 
. I, } 

' ·~ i ') . . 

. -lCmd~- ·e1~5°f :e;ei.'..e;~t:~;. Pt!.1-,· ~:1 

:ilbi~;,,\fp.t,;lQ:,:::f1\- ·:. 

t . . . 



. -A 

·whl¢h. \fa$ th~ t.?Je'1'ikble. ¢¢)8't t>f sw.itel}i~ ii.ndu-,tey _tt,m. 
()ne· ga·tte;rn, t,t pr9:d·11Q;t!{l)tl t.o t::lnotheri •. · ;1_ :w;t$_ in tl.lq$~ 

JJ.)4,~~ttie~: that, bad ·to ~pand- ·9.·utt;1ut,; p~tl¢.ul.~ly the 

.8ng1neet;~ :i,nd;~,t,rl,$:s, ·Wb$~~ tb$ rnanp.~W$:t'• prql):L~flJ h¢~tlm$ 

aeuteH, ,~ fa'At1 -a~r the 'd$i'$~e pt-'1>tt.ain a~va~~e<i,., o~(l ot­

t:he it»st- te~t~u.~ Pt•f~.l~nra: wa.e, tb,t1 $liQT-1i~e. ·ot $lt$11~4 -Wtrt~ 
. er.At~; 

1,'b~- gq~fW~n~; · a~teJTil)~:d\:t~ all~V-'.1~~~ · th~ li12a.np~w.e.1 
$ltu~ti.o~·· _b:1; :p~c;l:n,g e9n.~1Nl¢~1 -~ ~e&e. ·wh~re 4bor ·wa$ 

· ava~~l;$:1\ b.ttt. ·a h,eayy tl~a<t · trte•~~bl,y· te;l.l. ·tn. $_$me d.ta:fl'·. 

~l¢t$ wl'4~)f'e. jkll:l.led. l.a.b9t· was. a·earqe·, Specttlc;: lJleasl,(teii. 

t~_ea l>Y th& ®tllt)f>1.tt.~s · ln<>:l,Q.¢tect · gqve:rnm.~nt $p*n.s(W~d 

wo;rke,r ~a!ni-ng · :~:¢gt~~- ap,~. :tll,$. $.$tt:l~. ~P of _a; _eyate)~. 
. . '\'·::.•'• ' .. :- . .. . 

• • :· ' . . . . ,. \·',:· •. · . .:,_ •·(--~· : :. . ... _J : • . •. .• . . .• ·•• 

~t l~t>or pTe,f.ew-en¢es t>y th~ ijmpl(l)~nt ~.ch.~~s· tn <>~et 

t.o p.la¢,e Wdfk~s ttn jo~.$ ~; :;;et;,!a.l' ~p,<?rt~nc'.$ an<l where 
.··· . ' ... · . ', ; ,· . . ' ,'' ·. ·: :: .. ,t 
the:i:;r- ~1'1U$ might be .. t~llY ···ut,#,;l:,i;,~e--d,~ ,. 

-'t ,'• 

. :4J?At' t.~®t.. the· .manp:owel'• pr,c.;bte.tA,,. c,~e·al~. :Wit~ti.'f'-l. 

,shi:rt~r~: 'Pl$..l\1$~: th~· :$~lii·ah. pr.oductiv~ . ·e.ff$t'tl >l~;ile 

tbe,~e· ~as 'no $tmple_,qua~ltt\lt$ :re:~t.t9rte~p_ b.et;wiij~1'.-~tet~~ 

. ·. als a.rid Qti•t.p~t~·~st~c·it-i~:tl_ in .'$te:~(, ·¢opp~,. $\l.lp)lut· ~-ncl . 

n.¢~.,'.t~rr-ou.:~, ;llie,ta.J.-ij: Wl,Uoµ:l>'.tlf, hanipE:)re.4 in.4~t:r~al pr.O.du.ct~v1~ · 

tYi!·)· 'aetca~a$ Q·f lte blr,ortall¢~; tt>;_ the·; d~t~q,~~ •effcrt and 

! '. 



~<>ite 1 ihe :~teeil. ~b~l'"'t~g$ ~·~ mo:at -vitaJ.. ~· ~~ts· 

,,~theF· .tnqu:iiF'Yi :~' l$il.l $te~l ptQdµ,gti;¢~, £$U 6$~iQOQ 

:, . ,t®,$. ij}l()f''t · of th~ ir?CO.r4 · l9SQ 1~irel · (the h~heJt ·$:ltl'(te 

Wjrl.:d w~r ll4 a.no..- wo~l'1 ~ave tAi~e~ · =~r•f;'• -~ ,r®u(;~ri~. b~d: 

' :n~t drawn b.eavUy ()J,'l t?J:etr $tOclt~ ,q:f <~·qr~p' {by )6.,J.,,:,oo: tori$} 

·@d·· pl-$ tf:(f>a · lbt $:14'~•<?00 ~~$\~J.~:1 1h$ ·Ptin9lpal ~a~otl~l f<?~ 

t.~1-s .dttieline w~re ¢:¢n~1.ci$.~abtt ta~s $C~~P j;,1~1p9r1i.~ (;60.10-oe 
• ' . I. _,· . .. • ' ·• , ·•· 

t~ns ·_ i;n .· )J$;1 ¢.gmpated wtt.h, lt9JOieQO -ton~ 4:tr 111.,ol @,i · a 

· · sifot~e: of' <.i;ka.- tor .~. ~~Qduet#.<>.q; (lt ·,lg tton,.i the: pt-ob~ 

l.e·m wa~ ·mttJ.gflted aQm.$wha:t oy· ·tl;te allC1);e~t~~n pian~ e~t :up. 

·by th~ g¢ve~en/~ ~H3 di..~eua~~(l ·ttt C,h~pt,er· l:.J;f 

St-~cei Pf:Ci>du~t~<>n ~tad:~~+Y. bipt'QV~ij 1n i,;~ ~, -~$ 

$:()m.& s:®tQOQ· :tfias t~eatiF t~$ $e pr.~viou$, Y.ea,.~3 f.on.-

·, tr:J.ou;ttng. ~· th1$ . .-a~n1~1e•t\ct. ~~t'e. ~~- va.~tlt ln.b.rea~;ed. 

· itnp<?tt·e3 · of ;p:tg $ttn l:73tr, .. o.QQ . ton& o!r. 4.oµl;>le tbje. )9ffeJ iev~t.l J 

.1mpt-'<>·ve111$P.1t~ ~•- ffi~ ~,,1.t -r;e e¢k~J :an4 a~ •w \>~~t- :.fur 

· · :h~ e.e.s· wh~.ch :fi:une., i,A~ .~p.$ra•~~~n · ~na ~~'.e 1e'~:..~ :$e.¢~~$9 

· ··•e.t: th~ l~~g~ ~~a:t9~ •~I .:P~cllnt ~4 @~;.,g$.n~F~l -~:r;n;,t«t>ve~~nt 
: in the .$tlppl;y·,~$:i'av.t ~tet1aA$··•: ·fPPdU:¢tt9~ tn ~.,s, rea.<>~~-« 

.- th.e te:eQr:4 ~eve:l; -~J' l7';~6 Jnill-4~~ ~~Ji$. -o~ ·e·o~; l.$· :illillt<>n 

~ j • ' 

... 



tons Qirer · );9,?:tr ~ ':The $t~el suppl1 ptoblem, waa: 1~rgel.y :(i)v~.-~-
... ' \ . . 

com$ by 19$), and·· n$4'e p~sst~le., th~ •xpa,i:);$;1Q~ )it ,~xp9r.t.$~ t:e'"' 
\, . .-

. . 

to, ,n~tia$ed prwgei~lv.lt;f a~ the <.ms~t;. ·qf ttt:~. -~~J'"nae. pf<1grarn;:, 

A~id~ ft:-Qm th~ f,avqril,P:lre;, ,Er$~tt$ Qf .. p~<$t).;et:tv~Jrif d~:ins t~$ 

peili:t \\t~tl4 W.~ li pep,¢d,,, :Wh:ttj w~,r.e: rn~t~ly .tJi~ te.~~i, '<>t. 
·• r~'E?rqu,ipme11t · an4 , m~$t,Attatt~n• . ff Brit$~}), 4n<iu~tty, · tbe quf):$.~ 

t1:Qll arise~: ~s ·1»..• ad<l~t19Ml tact<:>;ra w~tb wo.ul.'1. l.ea4. t¢> . . . ' ·- : .· . ., ,' . - . . ' . . ' . . ' . . . . ' . . 

gt~at.e# , ~~<'#l'1<l~.tv~tf• , fh9 . ~~~nomt:o. S~ve:t:. ~e,~' ~2~·~: $\Un$. 'l\P· 

tl1<1S p~~$·pec.~a. ~·. a: ~~~~4ph wlli¢h; ~gh~. l?e •P~Qtll.:ta~l.f quo.t~d;;. 

T,$eh,tpa; ;4dV:·~C~ ,¢.qntl~UE3$.. unf;agg;~f>ig,-: . l%lV~tt'.lla,Ve 
gt-~~t.~r . ·~tf'<>.rt~ o~~n ~je .in. ae.l~nt,£,te ~ti . tMui~@f · . 
ttd.~l· r-~~~ai'~hJ ._,· ··~·. ?iever lla.Ye .. trnpl~te,rs ~4· (Unptot~d 
be~n. more .aliY$ to. t.bet n~ed$ an4 ~pp.9~tunt1r-ies f. o:t 
t~P.i~◊~~d . ~r~-~*~t;o.n . <Uid tt,,tch11,J.ciflL t~ai~ing~•.· .· ;~~.~~~ 
have tlr,;n,$. 4011.~ ,in9re to tnake aW}..il;,\ble t<:> e.aoh. other 

· -:~: :::'t:fue~f r:~1f~m~:~:!;.ea:~~::~!;;e:1e·;e1ti:ns 
. Pft)blems .tiavif ·~e>Jt i~ss:tble f 9r, l?N;lnuf a;e~µre.ts. to · 
plait. f~t , lon,g . t~a, ~~- tn:e:v and th~:tr ~Qfl<~ $ hav~ . . . 

.. , \-;6.tn a:Pa!ld;~eil s.tni~ .. ·of. tb~i ~eatri:¢t.·lv~ habit~ 9f i:hought 

. I lffi11li~~!i;tt~l~~1~1r · 
. . .. ·'···. i ·. . . .· . . . . . .. . . . . . . 

Again.st._ ~~a b:%,61ef. ly~~~.p:~cf, tlie ·,e$ult$ t>f :i;n;du$.iJ-t.~ 
'I • ( . • ' 

- ; . ' . 

. al. P.r:ot1\19t4v'*-tt i.n.d:.t ~mplqYffiet,it, £or the pt;,J1it .tt~r~a p·e,ikfci 

ai,e $hg~ 1# J'!i-l!t; i~~: All te $~~~ ft'®.!\ ®ill l!a~~t ill" 
i. 
I • 

. I' . 
: " .... P. ·:·: .. · .. (.:: . .:.i::·:·.:__e\./ , . ~ !· _

1
._t,1 

1.-c~L,i_ •.• ,al_···· ee~liiJtt~\~ JH4:~h 
2~milt, !lX?S; ~;f ~jt~:; -;:lS-~: . 

i, · . .':tt·. l 
.·,-,: 

' 'i . 
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. dqstr-~a1 p:r.<i>tluetivl,ty tncraa$.~4 bf i pe.1t cflnt. trii 19!S;J.,f q~➔· 

·. · :c~eas~d ) ~r cel)t in l9~:i,. and ~r,,c,re;a:$ed. .~. pet:" Q-~~t t11 
i9,3, :ttt 1$· ·14) be ~~te.d ih:a.t. th~· two: ~'E31 J~us.tti~J .·~ tl\~ 

~1t.i:$h e<:on0mf:. atl4 th~: ¢~fen·§-e -~~f. <>rt;,~ ·-~~it ~ ·co~ and . ate:el. 1: 

le'll ,:Q~a1d'lir'~»1t be.hi;l'td. llle r-att· ot t<>'tal :i,n..d.•µS.tfial produ.4-.,. 

' ' t.,:i~i ty #' 

~4,•e.ot'3:i.ng. to. .. tn'l .~c.~no!l:~ :~~ei_ tq, ;,12~2,. ~be l1/lere~&:6tt 
-~ ptodttct.i.~l.ty ·d.~ing ;1151 wa~f d~~ t,9: tll$ .at>il,l.tr .cit tht 

. . . ; . . ' . 

tangineij1"i~1 e~pbuUdJng ag<i e:l.$e:tt'~¢al $Q.&de tnd.u$tti~u~ 

t.t e~antl o~tput at.: th~ pt~"i~;_~~n 1av·~1 d.e.$pi.te $~~rta$ee 

in ~tE,eJ;; a.,,~~ ·no~~,~~•q~$ me:~e;l:~h~ f♦t e)(:.ampl.~,, tba.- ~-Q'~'~ 

·v~u~ Qf tne: · ~utput <>.t· ~h~ ni$~a:.l~tm$~ _ta4t1$t,vie:$c u~tea$ed 

b:r ll; JU)Q. ~llto.n be:tw",e.n 1-9'-~,:l 'WhJlt, th~ 'o.tl~P;~t tot te~~, 

tile$ ~nu ~ir,tcu1ttlre ,re~tne:, vtriua11, .~thang~~;a ete4$t 
tt?r Ot$a.t Bftt~la ·~1~ . abl~i ~(\): maintain pt«iqcf~tvtty in 

. . 

J.951 tn · :e.,pi~ ~-t tlle' pt-o:bl~r.n~ 'b,tµgbt o~ 'f;)y the d,~fense, p;-~~ 

tt,an1 •U:st. p(f 'f!lven , tq. · her de.·,t~'ion . to. gtv~·~ ·f!r-s.t .Pi~f~.~~1 

t.~ dete1•11;•i~- F~~c,tion,,, ~1$ ~;r$¢,E3iltn¢e\ ::t,ii :4$fe~-~-~ ,~oduc~ 

t:ion waa, · it.ve~ ,eg.~4l$as ~, . the ~ElveJ7$ra ette:c;,t.s it; ~4 on 

~p~n a~ h,@e.· · gtt~ueti~n;j · 

Al.th~ijgb.- ·the, ~ffije,t..s ot ,n$ ,$te¢l. $.b~:-~e ~¢fe $:tii1 
• ( I • 



. •\' ',, .• 

th$ ta:i.~ in Pte.4~¢.tJ.f.j_n, 1.n l9S.? ,ta.s• the chati$e :tn a~man.d - ~ . . . . ·, 

. <?:f>Mttlc>.n~ Whj;ch t¢cokt pl,:ioe. · d:w.rlng: th;$. y~~· Tlds :t:,an. b'e 
. . ·, 

:$.e~n ~n. T~b;J;~ !ill· -~h.i$h .. ah.().w$ tha:~ dota~~t,1¢ .expetl'~$tur$·a: 

tn ~i :$.~-~.t.~!'"•· ~~¢ijpt :gq,r.~fiu;n~~t d~·~l.tn~4 in 19;2;,: . · Wh~ 
' ' . . .. , ., 

. . .. . . ~ 

•~tk tn progt~ls$~4~n- c~n1t;fa$t·•·wJth l9$l tthei.>. ~ l~rJ$ ll;n.;.; 

e·r~as~· o~cu.rrecl . .(Tab.le X;ltll l . 

. Aided. . bt ~he ~ ~otii,i-es·$J:qtis gtaat~d by · th~\ . Bwig$t, . 

ho·Jn~ de$llld ~¢~,,~~~~ .t.11 t9S) at.:id ·was· ~tE;?dtte,d .wttij ~.1$,ing 

goes. dqm.~$t:1¢. pt:~U.~:~ ,bt .ab$.U~- ·4 ,~r ~~nt,,:t ·ot th~ ¢han&e-e· 
tn e12t~ttd.i{tuti¥~ whl~:n_ .Ptod.uted, t~te -ejtp:¥p;si:9tl ot '.gt~$$• do~· .. · ,, . . ·. ' '· \ . 

-~~i.o pt¢4;tt4,t.,; -~a~ ~CQ~OJ1!~;SSut,v~y ~or:· 'l.~i&; ~.eel.fl' tl):~, '~Q$t :.·' 
. • i 

;lmportant w~e . a · r~s~ptiPn. Qf 1:~v$~~n,.E:>t.t~ · in $'1iO•¢ks and 
' . ' 

· WQf~ in pr9ites~ .... Ji;·:~~~~- in. ,~s,o~i ~~nstamp~l<>.nJ ~~ .. i.n,.ii• 

:e~a:~~ .ltt.• ·•~om~ ~uJtd4;~-t •<t: ~C,)f~~ ,eien$e qu~l:4¥~ -S~ 
T.h.e ~pa~t q!; · tht~e c.h~E$'~· ln. prtld.~~:~.t~'.tty -~.1) the 

. ' ' 

$te>s$ d:()me.~t1¢ p,rf)d;U.et. f~rt tl'J;e ~t)e .pe~t/ 1Koot¢;a,n, years t~ 
~o~ ,jn, th~'· $t1ppl;y, a~4~: qf !&;bl.~ lI,l.+~. +b$.$ ta.l>;)~: ,$~ 

· .,· ,lt!Ult$$: the- $0,-~aJ..~utpntr A~ ~~\ -d.e~d _Q.~il4tt1e~i tor 

::: ::~~-=::~1 ::::;:: =~;~&t:,~ ,::::':~ 
veate, t.~e ~v~r~.'lll ~,,~1:ji.fJ: ot: t.be rear~nt. pTe;,~ tn tet:ms 

~ . . . 



$
.,.,., ...... 

· .. ~t.E- Jt?I:? . . . . . 

OBANGJ:E.S· J'tJ .l_l~, OU1PUlil' ~11: .. ~.IiJID.fTtma;, 
l9S1 · re, lfJ): · 

\ 

1,-,.1 ¢,OiJlp~~-~ ttd.t.h ltJO (L .flli)Jl:t<>n, at . tf:;Q, prt·¢.e.t:> 

t!.i~~!!!!:,tti::'::: ii '~~~!;!! 1! 
:ft~~Q®J. QQµ:$~pt:1onit,. 

I-.- v?::al.~:;.• tnt;,~:r:·:•·t ;; . I . o~rtx pt 'gte~-$.L r:•,~~ ~t~Jl!'i &Vi\ililcbl$, ,~ t,ni' :~~e-:.!!li.~,..-,.-. · .. -., 
•,•,,_ • ,, • M ,- " ~ • • •• •, '• • • 0· .,.• • •'••·,I' .. •,•:•••'·, • • • • 

. -l~J~: · e&~?-t94 '1tir. i9Si ti,,' inttlt,Q~ ~~ -1,,:;1. pt1ic·eJt): 

t!f~C~::;.!t.e:::!::·!il ···trJ:=:il:;::r~ ,~, · 
'~!~$:- .. ,~,~ Jn1~-~~111,~_: ./~~! 
l-? .1~-- ®i, . . ¢.Qti\Qij,ffl)tt,l~U'h:., ,, ~W"" 

~~~:::::{;.~;1;i*.i;t• :~.· .. · 
. . ~=-I : -i W91"i. lni _prog~er;,s,, ",1_;·· ~ 

W~~ ~tipp1lta$i .avatlat>l~·-, ~--.· _ .. ·i:~:;:··:~l.~~~-~:·;1$~f!!! .. ; .· .. 
t9-1l ~,~:q,,~~~~:d. w~~h- lts:~ l~ :m4·t:ll:~~, it . ~ti?. ~r.,~~f;~ 

. . . . .· 

fo~i!t~·,µppites, ai7i;Jlai1.· 
.. ··-·' ····· '·-· .;. ' .. , ... , 

.,.·, ,....... -·. · ........ , .,···•,·,··- . 



ot d¢j:~nd: as ;tt~U as th~ Wluence r>t· pfe>cjµ;¢,~lvt.tt -:t~, ~et-m$· 
o.t ttttp.~tt 

. Dj~nti. c-~~til~n.s· $t·ented · t• ·ba.-:vr:. p~ayijtl. a. ~a.Jq_J ~~le 
.in tl):$ 4$:t,~t4~~i~~ t,£ nat~,n.al.: 'ou~pu~ _ij;~~µg. o.~ pba-~~ . 

· ·Qt c.◊n$£4e:t~:tf$~tl;f ~:ltlw~b- n()ti au · ot the ~ .. ,. ltt proclu.~*-
. ·.. ' 

t.t;n .. 1.:~ d.tt\t~,re~t. i.,~c,.~~-$fl.e:$ ¢:E¥~ ·t,e· 4-~ttr;tt>ui$~ ~<>- :•ha~e-$ 
'· :,::;:;, ~=~::~:t!~~~:~::.;::~~:·;::¢!:t~b 

vttr{ ta$, d~:ie,r~n~~- ~j~1 :-.,, :s~p'ply ta1e.·t:9te,l 45, ·it: ~ad :;~:¢:::*::t.:~~bQ~a~ ~- d~Bd ~- .Ml ~-

. ,,...._ 

.·> ,1, 



Th$ ,r~qed.::b1g: ,enapt:.eP·a ha.y'e·. atttempt·ea ttf;),, u.ntavel $ci~ 
' . ' .... , ' .... ' ' . . . ·,. 

thr~~&-$ ln the e¢<>n'Gnd.e blstorY,-. ~l: ·a;eeat S.tit:atn tor. . the 
\ ,,·· ' 

' ' , 

t~ee y~s fQJ.a.~ t.hf.t, 9t;tP,~a~ •£ w.at , ~-- lqteit~, . , Tbl$. 

at1alyst~ wa:s pt,eSttl~d;. i.l1. t~r~l ,~t the i;t11~Qt Qt the• ·fl~,. .. - . . . . •, 

a.rmam~iit ir~am ·(l)n tne, pa'.t.te~n :of Briitsh · ,eJtp,encU.t.~~$ 

.and' 1.t.~ ~eJ~is.: may· b·e ·$1rmma,~~-z•~a tnt, tbre~ ma.16t .con~ 

olustoa~+ · 
Th~ fit'et · ·e.~rie::t.us:io~-~ ·which al~3:Q, at3tv~4'. tQ te~api ~u~ 

late a~ysts ot ·nat:to~i ·~~~ltur~·t1=,: ts that· ·~re:at .aritt~ 
·· • ', • • ' , • • • • : r a· 

au. a1ehteved ·a $UP$tantial. m,ea~l#e o.ff $ue..~:es$1 ~P. ·uv:er~i;M 
tts a~a41able :te$¢~:t~s int(> th.a •~tfl4$e $f.f Prt:if• W.hls f pn~, 

:cl.~S10!.l. ,~ ·,up119rM4: ijj $~rt. ;u, wbicili. ~n~i -~b.e. @a~:~~¢ 
that, b~ve. :Q.c.c~~4 !n. ttna.l .expend!t~a· $inc-~ l95Q,-; . 1.b:e 

«~t.a ~ i.n 195.t pr:f;t.~·ifJ · :nowev~r ,~ e.inq~ ·-th~:~ was. · l.i ttie: 

. cbti~~ ·1~ .tlt-~ .~t.$~'~_,; l.~·v1i. •~stwe·~n· l~52":" _@¢·· 19SJ;, · t~~, :cha.rt 

l~g~J.y ~ttt'lE'lqt$ ·ttie· u.siri~v.tlon ~y.JtJ.tn the·· e.e:~~oiw-· :ot the, 

!?.!:ri:]:i:7~E;:~:~,;:;t ::I: 
''. . ' . . 

)]l;. f~t: :P-f.~4qct ~:Q~iil~il,r: ~-~.~e'.$ i:n· t~$ :·: f~O?:$ 9;' OP,fiS-t.itn-

. 30.9i:$: a~ beca.ttse. :no· :t'oll'Q~Jul tu.EDa.~e$ were tcMte1l ;, r-ed.uc';3 



o:RMt :ttJ 

'~:u,~o~s :~t:~n,~_!:!ltE.i~J~t 
. :S-9,CJ ~,s" ·· 

'(01$.te,~rtQ,f) 'b(il.~Wijet,t. 19s·,: ii\;nt J.t$0 a,, ·1,12,· J)ti¢~.~J 

,oo. 
,,•,• . 

.. : ·1 -~- T. 

' t , . .t~ 

.. •400· 

li,t,\' wO 
1· 
'1::--· 

0 
·~-· 



O't~' ~fvijded ·th$' ~ea~na wm~rl'l~,n~ ·th~ ~~-nfd().n· iit nw . · .. : . ..,,~· .·. , .. ,." .... :'.. '• .. ·'s..;. :·.·: .. ' ... ·• .. •,.,,.~~~16ii ..•.. '· . ...-,;._;,~~· .··~ ... ', _,.·· ., .. ' 

s...~~ .. ffl·•~ci, i4~tt..,..,st41,,~~*· :iti>:~ a ;l!ii~~i(~;.., . .it,,~.-. A.it! .... e~i.!t.-•,t;,1r-. \l'(jh;i"i~ft.6~·,,. 
Q.Y~.ilt~ ~-•~ll'"-!. 1,r1~•~~·~: -~- ..... ~"\lf~P.!i,~'11 .... ..,~!li w~ . ~- "'v.~:1'114< .·ii!" f' ¥..,., -~:~."'1,.~•~ 

~Yr,""~-~~n·'~:. ~'liit~;. ~""'~<l!llj;..~;.,Ji'll;,.,., -~~ ··~..ii~iir.i ... 1. ~ 6 ;6_;;,,i;,:.,h,,;s .. nlii;.,i,id~.,_;;,;,,<ii 
-~,,t"WU;~.;;. ·. ''r"'J -..'-Ti, i':!!Y.~"",...:,J;!/~~•q, ... ·~~~~· ~f ~;\i;jf,,,..~~~ ~~~~ ..... -~·~l'<l'l<i!~l'+-~~· 

. ' . 
·· · ~ :e~Q'tor:: •1:c. ,44:vers,~v- ~,,.~~-4-, 11~ · ·1·0~~ t~ :ht~l~ 
.·· men.t .• ;,,,· ,ma£n•1.r 'b~'~14S6~ ·:o: the:. CtfDlP&t:!~ ct,'.~ ,.,, tbe d,s.f~~. 

· ,~~~~- -~~; -~~c,;;~:~h ~·,. ~a--~~gt~d• -~~, ~u~ ~~~~~ ,~ · 
" . 

CN$r$'l t~. f)tt~~:- IP¢&· ·lr4vf•'t-~t•f,) @n.q$. th~. ib.tfiti~.$ :4l.a~a 

. 0$ll» tt, " •. ,~J.,. , '~11. ~l.~:. ~~t~~e~ ~~.,t. t~pci.·tt :,~ffll: tbtts 

~~v• .: t~$. · '~le;ii.<:e. ~, · ~,-il~,$: · p~:t,~l~l!}•: 

the : mtil'ili\'•'t•.:~e ·, :01! · ·th · • .: ~. · · · ,., .. ~,-ai ,~Mf·t j ~ -~•· · · tQ'1 a.· · · · er d:1•' . , · ... •~"''ii>"·.~.:. ,::.. . · .. e l.3~1:"Al¢.v+~ .. , ·'ifi/f ... ·. . •. ~~ 'lifQ ......... ..,~_ .. ?;t ... . 

t~s ~l~ t4l·e pQ$1i K~ ~ffioo 1$ •~ tn table ·xn- · ·•·· ' :,, ... • . (' '. : ;;: .. ',.>_ /_' ·.,, '; ·:•'' ,. .. ' ' . ·.· ' . , .. · '.', .: ' ·' .-~ i ' : :~' 

·· · ::,::::t~=~=-::::=~~::o::::t$ 
,~ iet· ~A' 'ti.:._'-·• '111\).~~~~i<t'~:A' wttt&• ~i •&•iii;~ts~-wt, i-.r:,~'!Y,litb· :: . ''t~', tut:"'· ·· 
fl.t,~.· •~~~-~~,ii .~!'!·~,~•~~~~; • · ,::q. .,~' ',I;,~~-~~;;,~, •.. ·• 't«i ::~•·~ffl•Jj, ~-~- .. ,., ,,. 'll.~ 

· -a , , ·. ,~:ts. to,: i~~:cl'. :~~ · ~~-<fi,..;,,., · tor · ·th .. : 1.'",.. ,t-e;" 'fl~ t• a$ a .~P:P'¥~'~. . .. _ c~"'"'···. ~~q ~~'II,,; _ ... , , .... e .· -~~ .-g; ~ .~r . . . . . . . . . . ' ' ' ' ... , ' . . .·. . . .. ~ 

· h ··t :. · ihe mt : tr: ~bly sue ~$$.M ·1n ~-s£1nins ~0~ueet1 W·.(,t:Eit~/ ,.,·_, ;,·§·,•.0; \,:'.:·, ::·,'(;l, .· /.,•-·/ '.'.•/-·: __ ·< .. ·• ·' ;;-... _'. . . : 

~- ~-ttt~ tli~t;~, · ,,: ·:. . . 

< • ~a~~~\ ta·,~ • ~~~::~\Qf '~~u~t 
;mo~.~n ,· ~li~e. f;q~~- ... , . ~t:l~ ltl ~ . lr9S ... ,. i, . 

•. . . . . :,: ' ' ·, . ·' ;, , : . .:- -· . ."; .· . . . . ~- '. . 

ii ~e'~e.t:~ ~: •. q~~ ~: poj:tt ~ij:t -~qme,·; ~:- t•h:e· ~N:' ,$;gnJ;r1.~, 

. tau.;~ dl¢t~:t¢>11~ ij'1:~C)~~~~ :in .··,1\$.$ ~~,.. j•tc.lt hf,l)p~:. tt: mat.I . 
t'~t:g ~U:~~~t<>Jl .. ·::p!ti.J,\tl,~:f-

:;tt, :~.tl;~,i~'f~:t·~ ·:ilt½~, r-~,ur~·•• · ~ii,-,· e~rt-• ~d 
- .. . . ' . ' . ' ·, ... ' ·,. 

' . . ,, ' ' ~- '.' ' ' '; . : _· . ' . . . \ . ~ . . ~ 

-1~~~,$~.~~, · ;~nt~· -r~1: i>t. ~~~~: ;- )e~;tl•:i~ :_ fi-1~$.tlet 
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Gov:ermnent e)q)end1ture. 
on· · e~rtn-t goods and. 
~~"1,.¢·$.~.:1!' .,i♦'!bf~ '1ff·f• •~•- ,-. ;f-~, 

' 
G)1'e,$- dom~stt~- •qapt~al . 
torniat.ietu -
.. J~ed- ltli;:es;t~ent. f'\!•~>-
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gl)tijrt• t.Q; the def.en$'3. p:i::-~gr-~am undot.:pte:dly. ~-0·ntrlbute1<i tQ 
. . ' \' ' ' 

this aco~~l~srunent;+; to :of.'fs~t tlle, Jrt~1ttta.bt~· 4eelln~ 

· .~n ,e~J~r"t$.f e.v;r~ _ett:ott• · ~s 'tnade tlP expand: e~orts t!.ij$n$ 

noa~easen~~~:t. ~·~ertalsi . :,th~ wtd~~lp~ea~ tt~e it>f al.lpoE).~· 

t±:ons atW eent;r'ols. in th~ ap~;a fjf erlt:ical detense. n1aterf~, . . •'' . . . . :·.·. ··· .. , .. ,, . ., .. ' .. _ .. : . . , ·:· ... ,., .. . ... .· .. ·.· . . .. ···.· . 

a:ia_· ce.rtainly e~pe,,U,ted: tbe cl:.eten$$ ~tt~tt•~··· ,la. ,a s.i~:1;e 

s~ur·cie· ¢f l'~l4,~1 deiermi~t$~~:,: tb$: set.t.~~, -u;p• ·<:it a new: 
.l{~ea)f:!;Jne~Jt J2.!- ~~w,\~~ ~ie~!~l~, h.~'.l.ped to· · nd:~tgat·~ •what w~·e 
p~t'.~l)tl the ~fij:ot -~t6.tl.$in -~- tl;l~ d$,f~ne'~ eff@'t4--..~th~· Sllc>~ft"+· 

ag~:: ·of •$tra~ii.~-· r~w · ~t:\t$1.tt~:l$tt · ~ver!)tn~ri~ polf;.cy '11th 
• I • 

•·. ~e;$pect ti~• .. ,~tJf:&w~, trtii.~,~g an~ p.lae·e.~t1.t wa:.$ vi till to 

•the ·:1r(~r¢a&~ .. pr,~uo,tl\d.ty. wb:i¢h Q;$at Btl.,a1:n ~g~d tq 

a.e.M~v(;} d~{ng· tht:~ p.·mr$~tf~, · '.Fh~- ~eeie:t~n Jna~_~: e,.at1y in 
~9S.~. t~ $pteact •~~• _ 4~~en$e• ~,◊fP:~nt ~v~t· a gfe~te.:t" $pan. ot 

:::::::>r=:::::;::::~:::.:z:::e:::e 
et~'d-~, .-~id.~d,• .t.i'r the·_ $t1~¢~~,M· illt.~1$~attQri ·ot·_m¢bili-zati<>n, 

int.o: the Jil~i:~t~h.. · e cello~., .... 
The. a,e¢(:),n~. co.n.tlU:$~~p; t$ tha~ whil~ it 'W'a:S 1.neY'l#abl.~- · 

th~t th0.- d$f~ns·e . pr:egra.m wQUld. advet'$e~y aria.et. the balan¢e 
.. . . ; . . . ~ . ·" ' . ,, . . ,' ' . . ' 

•. j/' p~ym~nis .. •n 19;.i.,t ·. j.~$•ti:.tieation r:~, · tne d~grQe of/ dete:r:t:~ 
. . . ':,. ' ' ; . ,. - . . . ' ~ . _. . ·, . . . . ' ' '· ·, .. . . . ' . . . . . 

or~~i~ri.- wn~-~11 ac,tu~Iit <)6._Q~~d _1:~: g,u~~t~on,bl~'.,., · ·at-ttatn _ 

::: :e-~;:7eh:::.::nti:rt:·::!;~;~;:::u~c::::: 
$n. -l.,.$j ·v~tu~J;l.y .- ~po$s~~tel .. lQ~· ,~~pl$J :h~ o·o~paratlv$1y 
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l.ew level ot irnpot'ts during l9$Q mati.e i.t neeeHi$ary tq re~, · 

ple~sh d~pleted ~t:c>eks in 19$1.• f'h;i$ i,:,eatoeking Q(:O\ir.r~d 

at a ti.me WhE3n wo~ld ¢e>niDlod1tt prices wer.e fl$~ and hence, 

the· te;rrms qf t:.rad.¢' wettl turned agai.nijt Great ilrita.inii · Final"'"· 

i,y1 th~rf) wete ~he delib$tate p~ie:ritiee given t.Q the· claim$. 

ot r~nwnent ever ~:,cports which ms.d~ the rna:icnteaan.ce ot an 

e~t~~naJ. ·balap.c~ ~ely"' 'the unfortunate, but UJWelated 

l.pss 0£: the Aba<ian Qil retine.~les· at about the: ~ante. tilne was 

to ~,ompiiqat~. ~th~.:, the b'a~ae· of paYJ4ent$ p~blem:. 

we ~avE, eefln· that ·one ~r the limiting ta~t~rs ot th~· 

defensE3 pft>.gfa.Jft dJ1r$ng l9jl wa$ ~he s·4a;rei~y Q£:.· raw •t,er'ial$~·. 

Thetetere ., i~ :\if J-ea~Q~ble to a$sume tha~ the U p$z.- cent 

ino·rea$$ i.Il the VQ.lume, c,t raw .tJlat,etiala' (Table· ·xv) Waij ~.;.., 

tan'ted as ~ece$.$at'1 t'9t th~ .defe~sQ e.t£~r.t and tb.e stack•' 
. . . . . ; .. . . . . . . . : 

piling p:rogt-am·t T1:1e a.ame aS$wripti¢n can be made in the ease , 

ot the increas~ct vc,l.ttme <>f znanutac.;tured ~ticle$1. alt,hough 

. in. v-ie~ at ·th~ taiiute of . ~be d~feo.se pto,grani{toi meet origi• 

nal. estiriuite·s itr the t itst yeaJ-t evidence ( l'able X:UJ $eeJn$ 

to indicate that. stock 1:-epl.enishin~nt in!ght b.av~ \l:een. ¢at-tied 

too tat- in l.9'.$);.,. lt wae. in the iJnpqt-t$ ct. fQod . items that 

?et"iou.s · qu.e·atfone at-ise, ~$ t<>, the ~c~n<>m:i.g. propriety of a);," 

_lt;>wing the· vol..wne ot food imports tQ r1.se b1 lo pe;r cent in 
.. . . ' . . . ' 

l.9,51, at. a cti~t of al;lout ti JQO mllli:on to tbe, balance ef! 

payments . (rat>1•· lV) • 
When. w~ ·r-e,qal.il ~hat tne gQv~nment intpo$ed $.mport qu~t~s 



nd;ght ~l!)gle~ly be; tri:fe,t·re(l th~t the· incre~i-e'3 :t~ toe4 ~~­
~t~-13 ~l\l:~1 l,at:g~,l~ •unpcl~ed~o~ it no.t. ·tmplanne(i• at, l,e.lll$~· 

, : . .: . .. . 

tmfrtider;;t+ .. Ha.cl i~~~. quQ~~$. b,e¢11_ se; up ir,a. 19;:iJ, the $.iw~/ous 

· e~;~(!tna!. dl¼£.i,ci t_ ~gp,~ ~11e :peen leS.$~ne<il . a$ well .as· ~e 

· ove~all adver'se· effects on: tr:ade liberalization which c:c.c~ . . . . "., ·.\':• , . . . .... • ... ·-. . . . .. ' ...... ·-·. ·. . . .. .... . . 

r·e4 when iij,$tri,:.it.i,¢n~ ~$AA1.ty- we.r~ ~:~ed+-
Vd:na:tly tll~j: :$tWi1 •reteills that. the 1·1lt~r~l .!.n~t~b1.Utt . ';. ,. , . ' . . 

' ' 

wl1Jt¢:h ch:a,ac-t~~·-1:~.ed · l9$l_ ~ti~ 19.5~. w;a;s· ,nie,n$$~i.e4 by iil$p~·-

p~ot~rfate ·:1:rit~naj: ·e.e]'J.~Qµllp· po:;t!ey:.,· lt -w;t:ll b~ t:e.e:alled 

·tltat:_ th$.· ~gmbiti~~ etfe<it'~• $f hJ;gher ~-<l>~94\~Y pt'$.'ee~- an& 

e*e:e~h!l® oon~llt4er ~\iy(ng_.J;n antl¢!l)clt..:Lo~ 1:0£ pti¢e in¢.tea:$e~·;,, 

led .te · ~~te~~ tn#~at~~~ry c.Q.~d·lttG>n.$· :4tl#tQ•
1
l.95.t.. Jn '195'2 

thetr~; w:a~l a ma:r~ed f~ll · tn:: h@llEI an4: · $,t~~~nali -~e~nda; atittt~ 
b_u,table- ntai.nl.t t¢., fjb~ Sluw.'p: it~:~ :ii,a;,•C;6~~,;ty ,pr'iee$ an(! 

a, geri~pasl~ · LJlowtng up of: -Qf)tj~.µm~ ·.eXpen<ti~~.$ .. i. _ . T:hµsi 1952 

~a$ ·a !e~ ·9( -mbQet~ie t{J$in.ft'.tit~~ri~/ •· · · 

·. Tile vepy •4i;#t:1.cuJ..$ s~~u,~vi,Q~ i.cri. 19?:l ~le.$:r,l.y: called•: ~:? 
3/0~ ~~m~~d;iate- and_ '. $~iJlqltan~~1:l:S- us.~ of . all ~e:ans of. -¢:c;.onpiue 

tt>ntf<>t i~t · t~-~ s;Q.V@-l'.\t·r.$ _ c.timmand~~t:iseal · ni~a$~~s) pbyst,~· 

.¢:al, e9nttQl;$l, -_aµd~. oh.anga~ _ ·in._ lno.n~.t~y ·--~ ·~t$4,l.t, poli¢Y:i 

Tlt~t-e w~_f•, :~o.: q~t:;p;te~, . ind~¢a:ti<>n ln_ tht:a: s~,udf' t~t: the 

, g:fvetnmen't:i*-·$ .:tnt$r~i pQ;lJ¢1•es .w$:r~ _ ,ut1\t.ci~nt · tic)· :r$strai~ 

tlilal:,e i~~t,1.-~ ~~e~llw1•i'.~,f WM1re ~1f .li!i~ ~torte tt, 

r-~1~.$-Je:~ir~_nal il.ne()it~ --taxe.~1 tn ;?-?'- t~i -c.heet: intl,a.t$.()n@y 



{londt~,Q~a~ c.~~~~~r' ~h4:$. ~$ ~ti()~~ ♦r' 'w~et~¢t ~nE) t.tiH'.4µ:l.t~: 

·wc;,U'l.4, · baVf.)• bet)rt: ni\lg,ti~tve ba4 t~tlt3 betSln t-a:!l.$¢4 ·:tven btghe:t 

:t~ a •®tt~:r ,~t :eQ,Aj.e,ctur'e.+: $Ett.ta~r- ttle sov~nm:ent -a~~-

. t~~r-t.tie;$ '1~J:tii:. a~~r '.@f' ijfl¢1>: pe-sa:f'l))e, 4~~era. t-~ t.n.cen.ttv~s 
. a:n~ h~n:¢~ ptJ4U¢t$.Vtty bt futtb.~ 1n¢re.a$~s,· l~ t.~'~i.Qri:f We,' 

ba;a. s'eeh. ~afi ·. :~~rsQru1l t~$.:a :te.I.ff4ined v~tu~llt oQrtat.flnt 

j~in;g · 11152 w.ht¢h ~<1~u~t141Y . i~.~~U:~:~d th$ di.$:Wlati,~ 
·. t,£· that.· rear-i ·, 'ffiij -~ ,e:o.ncess·tons· on new tJ1ve.stment• ~ioh 

•'' . . . . - ... ~. ' --,. . . . . . . . •. . :· . '. .... . . - .... -:·' . •. . , . . . . . " . . -., --: . . '. . ,·- ... ·, . ' .. 

.,l'ri.· i.b ... ·,.:tl.'.J .... ,a~ i-· . !Ai· •.;;, ·;,m:.•.· .• ··."!!.· l.t!·<. ~'""b ·d4 ~~ -- '.· -· · ·'· .. :t• .. • -~. 
·•••~~~ \if~ ·n~"'"'"·u ~~- ~J)l,;"~,:,.: ~,,<!~: l+,O~ : 1;,1:i.,.;i -. · ·;1.~¥~-,•~r~,.nien • ()~ 

· l:~:::t:! :t:t::::t::~::: :~.:ti::$~:::::~ 
· ::;;:n: ::~;;::: :: :::::t:~¢::::~:n:'Q~~ 

itit~?"rial stab$.1~iy, ~$ .that· -it :¢()nd$.1i;i.~~~: ¢h~~l .fi;$'ia.1 

pe'li;:,y -~gh\ -wau -l)~: ~u~ ir,f twie ~ ~~, e.ijt,)l:\-i t~•ii~r,- ~ 
-~$ $<>V'.e~~µt _\'t~S/9.p~I\tly·' un,~!1,1~· ·~- t~·~mpQSt\l' .a, 

:::::~:=::r•::l:!;::~::::v::;:t~: 
:tnf:ia;t!.:o~ .-~~t.fyp$ .:♦f· i~~d. ~ut ~.t ~e p~·ee- $f ~~~· 

.. ·=~:t!::~b~::y;t\:~:::/:;t~:1~:~:::c:~ 
the lnt.e~ai ~teti.· -s~~¥t~ei and· tl)~~; ~~lv tn;)rtnt th~ 
-.. ,.. } •.. ..;. · ,, i. ,,; ri 4:;;. i i .. '~ : ~ \..1;...~;it'; :i · i!i. ·. ? •r,m,. .:a .::i · n~ · ~):.,: ~~i ""*""':ci ...,h . ..,., .. · 
Q.:.v~-1.'4··~.~ :Q~ ~:f";t; v.~S:s;l ~,_"i:'""f' ~ il.'$t;i',r, ,.,!' ·~1.j&.,-1 r1fiti•~ ~ .... ~~i..oi~ .. ~ ~ ·.:ow 

:::::~:l):;~~¢:~t::~.:~=::va.~~:1t:t:::~:_:l¢1) 
ef· j ,: 

' __ :.{ . 



,. , ... 
'' 

$pi:r~l•~- A:~1 ev$4.~µ.e$: .s·e·ems· t,o i.ndiaa~e- tha.t -~~!tain want$d 
. . ·. - ; . ' . . . ' 

to. 1tetaln ,t,:he. marl~t. p;tce $rst~xn ,of allf:>,¢a'll~qn. tl.µ,rtng tne, 

pe~iod :It lllQQ'1.l.i~att9.n~··. Thete· appE}ate<J; to t>-e- ~- pre.<Hil~<;tlon... ... , ' ' , . ; . ,; .,· . 

·ta.weds the u;se ~t-··the ·tiacal. ina~ent (although not on . . . . ·. . ' . .. ~. . . ... ' . ·' .. , ' . . . •" ' .. •, ... " .,. .. . :· . '• ·:.-·· . . . . . ' .... - .. 

· a ¢~~J>+et.e ·• ~qiit~~~t~~ b~:~ti..aJ., ta'th$f . t~ a~ -ittESn$ivEr ·®e 

· · _,it· Ph:t$lcal Q,~~~rpls; •. 

· ft yia$ the.: area .<>t .rnc#t$t~t an4 .~tedtt ¢~on,;tr-'>l..$.. th~t 

#~t).j'qtei th~ ~~a.t.$:$t: ~al,}t(i~-$ ~, ~t·ttl$b' Jn.t~r~l p6l.i¢f~; 

Thl.i3 ~tµdf ti;~¢~:t_e$ th~\ ·19,i. wa.$- a te~tf ot·:- ,a:s$~v~, -m()n~•· 

t~t p.olt:oy .#91• :*t -~,~~l ?ft '~~t:~. ~~tr 19S~ tbat tjie· i~ttre~~ 

·ra.t.~· it@'.:S \£1:ig~i,t.t:~ntlY · til~'~4.. :~i,.q · :t,~et:i~us ef-fe>rt:~ ·w ¢.~b: 
. . •, . 

«re.dit were ~~~l\\~: .. ·W:o ,_ b~v~ . ~d:¢ _ ~~ ·1101¢i!~ 9:£ _ :$:to~t:s m~re 

~instv~ ~d- <:~;b~d tJl~ ejc$::r$.!:vf~ · 'tniyi.ns; ill l~$l. t.~Q\)gh 

. :i;~::::v,:~~: :::;~::k::;~~:: :;:~::; :;:~ 
nt<libtl1'$5atibn.:~ · "Wlas: la¢k Qf reij9-tute: ~eei.(>n,. e,im)ine(l :with 

· :< the at><1>,ve p~tit:i~- t~mijdi~$ _ ~,:r~~lnly· 1t~$u.1te~ ~n- .an und~e, 

;l9$s, .in tb~; va.);tie, ·o.t :t1!-~ :f~~4; #on 19:S:L. -~:t~h amt>\U.lt¢1 t~ 

_· ,an: ~pl~x.m~d'. :~<acl.t~tt(~u~i~P.-i_ot. ~e$~ur.ces,t ®~t?J;¢a.~lf'.f:· ~en. 
... ·· ~he, ie~~S.$.~ .. st~ps_ :t11fr~ .~t~U.y· . tAkent :- ~'.h~ · :tfott·on1 ~a. \,ijgiJl~, 

·. ~-ng·_ ·t-~ ·$-$ll. Qll't.. ~t d:~inan~~,. · a,s: ~· te.$ul~:~; .~a.ti~er .th~ promp~!!O 

:tns .e.9on~~ $ta~:4u1i~t · tnf$.s.$ ~~t:t~n.,~ · ~e:rtv.·e:d: t?· J..t1te.n,~~Y t~e 
<i,t$tnt-'l4tlon ·wn:t~b ·<ffi~i:¢te.:rri~:¢d 

1
},#?~--. _ -f~e.:_ ~~1on9.mt¢: · pr~ptl'~ 

~:~y ·~~·--jl~itt'lh·~~ci$:±on, :lf~t.ll te~pe¢:t. t~:-tt~seal. .ptli~y ~nd. 

fbf~l,~~: _i:¢~tr.oi~ .~~ng lf$1~sa 11:t Etf$rt tlow a .matt:~r of 

$p~·cutatJq~'.lii. ht· :t.:t; ts ~.th ·a t--e~s"nabl~-- t~gr~t;t at· c~rta.l.n~7 



t~:t;. ;9~$· :~an a:a'$~ssi' mQp,$t~:, and c;r:edi~ · pof!Jc.y ~s l>.eing 

ftqo' l.$,t~;:i..~· a_µ4·-~~'?· la,j~t•.l,·· · 

'lt.'\3•· ... ~-,· 
·. ''"'·· 
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